§ 73. State subsidies. The conmmi ssioner may in the nane of the state
enter into contracts to nmake periodic subsidies (1) to an authority or a
municipality for one or nore projects to assist in achieving and
mai ntai ning the low rent character of a project, or, (2) to a
municipality to assist in the clearance, replanning, reconstruction and
rehabilitation of substandard and insanitary areas pursuant to and in
accordance with the provisions of this chapter, the general nunicipal
| aw and any ot her |aws authorizing nunicipalities to establish and carry
out a federal program of urban renewal with federal aid, payable in
either case only with noneys appropriated therefor fromthe general fund
of the state, provided, however, (a) that no contracts for periodic
subsidies shall be entered into in any one year requiring paynents for

bot h such purposes aggregating nore than two mllion eight hundred sixty
t housand dollars in any one year, of which anpbunt not nore than two
mllion five hundred thousand dollars shall be with respect to contracts

for paynents to assist in achieving and maintaining the | ow rent
character of projects; (b) that there shall not be outstanding at any
one tinme contracts for periodic subsidies requiring paynments exceedi ng
an aggregate of forty-four mllion dollars in any one year, of which
anount not nore than forty-two million fifty thousand dollars shall be
Wi th respect to contracts for paynents to assist in achieving and

mai ntai ning the low rent character of the projects. Al such contracts
shal | be subject to approval by the state conptroller, and by the
attorney general as to form

The periodic subsidy for any project shall be payable on an annual
basis, in anounts which need not be uniform over a fixed period of
years not exceeding the life of the project assisted by such subsidy and
in any event for not nore than fifty years. Portions of the periodic
subsi dy payable for any one year may be paid fromtinme to tine as
required. The period of years during which the periodic subsidy shall be
payabl e shall comrence on the date of substantial conpletion of the
project, as determ ned by the comm ssioner. The naxi mum subsi dy payabl e
in any one year on any one project shall not exceed a sumequal to the
| argest annual interest charge on funds borrowed fromthe state to
fi nance such project plus one per centum of the project cost not
i ncl udi ng, however, funds borrowed fromthe state for working capital.



Where all or any part of the funds necessary to finance the project
are borrowed from sources other than the state or federal governnment the
periodi ¢ subsidy may equal but shall not exceed the |argest annual
i nterest charge on all borrowed funds plus one per centum of the project
cost. The periodic subsidies shall be further limted to anounts and
peri ods necessary in the determ nation of the conmm ssioner to assure the
| ow-rent character of the project involved.

The contract of the comm ssioner providing for such periodic subsidies
shal | guarantee their paynent over such fixed period of years. The faith
of the state is pledged to the paynent of all periodic subsidies
contracted for by the comm ssioner. Such periodic subsidies shall be
pai d upon the audit and warrant of the state conptroller upon vouchers
approved by the conmm ssi oner.

No state subsidy shall be nade avail able for any project unless and
until: (a) the municipality in which such project is situated shal
contract or have contracted to nmake subsidies to such project in an
anount at |east equal to the subsidy contracted to be nade by the state,
all or any part of which nunicipal subsidy may be in the form of
exenption of the project fromcounty, city, village, town, school and
special district taxes to the extent specified in subdivision four of
section fifty-two of this chapter; (b) the findings required by section
seventy-one of this chapter have been nade by the conm ssioner. Such
findi ngs shall be conclusive evidence of the facts therein contained
except upon proof of fraud or willful m sfeasance by the comm ssioner.
For the purpose of determ ning the amount of subsidy to be paid by a
municipality in any year pursuant to clause (a) of this paragraph, a
project shall be deened to have been granted tax exenption for that year
for so much of the actual incurred devel opnment cost of the project at
the close of the period for which state subsidy is payable as represents
an increase over the assessed valuation of the real property, both | and
and i nprovenents, included in the project on the date of the contract
for a state subsidy, notwi thstanding the fact that at the close of such
period tax assessments or assessnent-rolls reflecting the actual val ue
of the project have not as yet been prepared, entered, or conpleted, nor



that the due date for the paynent of the taxes has not as yet occurred,
and provi ded further that whenever there has been a change in the
overall |evel of assessment and the comm ssioner of taxation and finance
has certified a percentage change in the |l evel of assessnent pursuant to
t he provisions of subdivision four of section fifty-two of this chapter,
the val ue of the tax exenption shall be conputed by nultiplying the tax
rate which is to be applied to the assessed val ue deened to be tax
exenpt under this paragraph by the percentage change in the | evel of
assessnent plus one hundred percent.



