8§ 72. Terns and security for state loans. 1. Loans shall be nade at
the rate of interest paid or to be paid by the state for the funds
| oaned to the authority or nunicipality, plus a proportionate share of
the actual direct cost of the borrowing as certified by the state
conptroller. Such | oan shall be repaid in equal annual installnments over
or within a period of fifty years, but in no case to exceed the probable
life of the buildings and i nprovenents of the project or part thereof to
whi ch the proceeds thereof are to be applied. The probable |ife of the
bui | di ngs and i nprovenents of such projects is hereby determ ned to be
fifty years. Each installnment shall equal the anmount payabl e by the
state for noneys borrowed for the |oan and shall be paid not |ater than
five days before each such paynent by the state is required.

2. The | oan contract shall provide that upon any date when an
i nstal | ment of principal shall becone due and payable the authority may
anticipate any install ment which woul d ot herw se thereafter beconme due
and payable. In the case of loans to nmunicipalities, the | oan contract
may contain such a provision

3. Should the authority or municipality fail to make paynent of
i nterest or principal upon any due date, the state conptroller may
deduct and retain from any noneys otherw se payable by the state to such
authority or rnunicipality, the anount of such interest and principal and
credit such authority or nmunicipality with the amount of such deducti on.



