8§ 637. Borrowing by the trust and for its benefit; effects of certain
defaults. 1. For the purposes of this section, the term"project” means
t he acquisition, devel opnent, design, construction, reconstruction,

i nprovenent, rehabilitation, repairing and operation of housing
facilities.

2. The trust shall have the power and is hereby authorized fromtine
to time to i ssue bonds, notes or other obligations in conformty with
applicabl e provisions of the uniformcomrercial code, in such principal
anounts as it nay deternmine to be necessary to pay the cost of any
project and to fund reserves to secure such bonds, notes or other
obligations, including costs of issuance and any adm nistrative or
i nci dental expenses in connection therewith, provided that the aggregate
princi pal anount of such bonds, notes or other obligations shall not
exceed ten billion dollars plus a principal anount of such bonds, notes
or other obligations issued (a) to fund any rel ated debt service reserve
fund, (b) to provide capitalized interest, and (c) to provide fees and
ot her charges and expenses, including underwiters' discount, related to
t he i ssuance of such bonds, notes or other obligations and the
mai nt enance of such reserves. The trust shall have the power fromtine
to time to refund any bonds, notes or other obligations of the trust by
t he i ssuance of new bonds, notes or other obligations, and may issue
bonds, notes or other obligations partly to refund bonds, notes or other
obligations of the trust then outstanding and partly to pay the cost of
any project. Bonds, notes or other obligations issued by the trust shal
be payabl e as may be designated in the resolution of the trust under
whi ch the bonds, notes or other obligations shall be authorized to be
i ssued, subject to any agreenents with the hol ders of outstandi ng bonds,
notes or other obligations pledging any particul ar revenues or noneys.
No bonds, notes or other obligations of the trust or any entity referred
to in subdivision thirteen of section six hundred twenty-nine of this
article shall be issued or incurred without the prior witten approval
of the director of managenent and budget of the city of New York, and no
such bonds, notes or other obligations shall be issued for the purpose
of refinancing any bonds, notes or other obligations of NYCHA, provided
that the proceeds of up to six hundred mllion dollars of the bonds,
notes or other obligations of the trust or any entity referred to in



subdi vision thirteen of section six hundred twenty-nine of this article
may be applied to the paynment of outstandi ng debt incurred by NYCHA in
connection with one or nore housing facilities, in furtherance of the
pur poses of this article, including, but not limted to, for the purpose
of paynment of outstandi ng energy performance contract debt.

3. The trust shall be authorized to obtain insurance, |letters of
credit and other credit or liquidity facilities related to its bonds,
notes or other obligations.

4. The board may del egate to the chair or the president of the trust
the power to set the final terns of bonds, notes or other obligations.

5. Whenever the trust shall determne that the issuance of its bonds,
notes or other obligations is appropriate, the trust shall nmake a
determ nation as to the arrangenments necessary for the issuance and sal e
of such bonds, notes or other obligations, including the underwiting of
such bonds, notes or other obligations through the public or private
sal e of such bonds, notes or other obligations, and such determ nation
shal | include conpensation for services rendered as the trust deens
appropriate. Such determ nation shall be set forth in a resolution of
the trust, which shall authorize issuance of such bonds, notes or other
obl i gations. The bonds, notes or other obligations shall bear interest
at such fixed or variable rates and shall be in such denom nations, be
in such form either coupon or registered, be sold at such public or
private sale, be executed in such manner, be denom nated in United
States currency, be payable in such nedium of paynent, at such place and
be subject to such terns of redenption as the trust may provide in such
resol ution.

6. Any resolution or resolutions authorizing bonds, notes or other
obligations or any issue of bonds, notes or other obligations may
contain provisions which nay be a part of the contract with the hol ders
of the bonds, notes or other obligations thereby authorized as to:

(a) pledging all or part of its revenues, including, but not limted
to, project-based or tenant-based assistance pursuant to section eight
of the United States housing act of nineteen hundred thirty-seven, as



anended, or any successor provision, and assistance provided to NYCHA
pursuant to section nine of the United States housing act of nineteen
hundred thirty-seven, as anended, or any successor provision, together
wi th any other noneys, securities or contracts, to secure the paynent of
t he bonds, notes or other obligations, subject to such agreenments as may
t hen exi st;

(b) the setting aside of reserves and the creation of sinking funds
and the regul ation and di sposition thereof;

(c) limtations on the purpose to which the proceeds fromthe sal e of
bonds, notes or other obligations may be applied,

(d) limtations on the issuance of additional bonds, notes or other
obligations, the ternms upon which additional bonds, notes or other
obligations nay be issued and secured and the refunding of bonds, notes
or other obligations;

(e) the procedure, if any, by which the ternms of any contract with
hol ders of bonds, notes or other obligations may be anended or
abrogated, including the proportion of holders of bonds, notes or other
obl i gati ons which are needed to consent thereto and the nmanner in which
such consent may be given;

(f) vesting in a bond trustee or trustees such properties, rights,
powers and duties in trust as the trust may determ ne; and

(g) defining the acts or omi ssions to act that may constitute a
default in the obligations and duties of the trust to the hol ders of
bonds, notes or other obligations and providing for the rights and
renedi es of the hol ders of bonds, notes or other obligations in the
event of such default, including as a nmatter of right the appointnent of
a receiver, provided, however, that such rights and renedi es shall not
be inconsistent with the general |aws of the state and other provisions
of this article.

7. In addition to the powers herein conferred upon the trust to secure
its bonds, notes or other obligations, the trust shall have power in
connection with the issuance of bonds, notes or other obligations to
enter into such agreenents for the benefit of the holders of bonds,
notes or other obligations as the trust nay deem necessary, conveni ent
or desirable concerning the use or disposition of its revenues or other
noneys, including the entrusting, pledging or creation of any other



security interest in any such revenues, noneys and the doing of any act,
i ncluding refraining fromdoing any act, which the trust would have the
right to do in the absence of such agreenents. The trust shall have
power to enter into amendnents of any such agreenents within the powers
granted to the trust by this article and to perform such agreenents. The
provi sions of any such agreenents may be nmade a part of the contract

wi th the hol ders of bonds, notes or other obligations of the trust.

8. Notwi t hstandi ng any provision of the uniformcomrercial code to the
contrary, any pledge of or other security interest in revenues, noneys,
accounts, contract rights, general intangible or other personal property
made or created by the trust shall be valid, binding and perfected from
the tinme when such pledge is made or other security interest attaches
wi t hout any physical delivery of the collateral or further act, and the
lien of any such pledge or other security interest shall be valid,
bi ndi ng and perfected against all parties having clains of any kind in
tort, contract or otherw se against the trust irrespective of whether or
not such parties have notice thereof. No instrunment by which such a
pl edge or security interest is created nor any financing statenent need
be recorded or fil ed.

9. Whether or not the bonds, notes or other obligations of the trust
are of such formand character as to be negotiable instrunments under the
terns of the uniformcomercial code, the bonds, notes or other
obl i gati ons are hereby nade negotiable instrunents within the neani ng of
and for all the purposes of the uniformcomercial code, subject only to
t he provisions of the bonds, notes or other obligations for
regi stration.

10. Neither the nenbers of the board nor any person executing bonds
shall be |iable personally thereon or be subject to any personal
liability or accountability solely by reason of the issuance thereof.
The bonds, notes or other obligations of the trust shall not be a debt
of NYCHA, the city, or the state, and neither NYCHA the city nor the
state shall be liable thereon, nor shall they be payabl e out of any
funds other than those of the trust, and such bonds, notes or other
obligations shall contain on the face thereof a statenment to such



effect.

11. The trust, subject to such agreenents with bondhol ders as then may
exi st, shall have power to purchase bonds, notes or other obligations of
the trust out of any noneys avail able therefor, which shall thereupon be
cancel | ed.

12. Notwi t hstandi ng any provision of article twelve of the private
housi ng finance | aw, section twenty-nine hundred seventy-six of the
public authorities |aw or any ot her general, special or local law to the
contrary, (a) the purposes of the New York city housing devel opnent
corporation and its powers granted in article twelve of the private
housi ng finance | aw al so shall include, subject to the provisions of any
contract with holders of its bonds, notes or other obligations, the
maki ng of loans to the trust and entities referred to in subdivision
thirteen of section six hundred twenty-nine of this article, and (b)
bonds, notes or other obligations of the New York city housing
devel opnent corporation issued for, or to refund bonds, notes or other
obligations issued for, such purpose or the purposes of paying costs of
i ssuance thereof or funding reserves to secure such bonds, notes or
ot her obligations (i) may be sold without any consultation or approval
ot herwi se required by subdivision two of section six hundred fifty-five
of the private housing finance law, (ii) shall not be included in any
cal cul ati on of outstandi ng bonds, notes or other obligations for
pur poses of section six hundred fifty-six of the private housing finance
| aw and shall not be secured by any capital reserve fund established
pursuant thereto, and (iii) shall not be included in any cal cul ati on of
bonds, notes or other obligations issued by the New York city housing
devel opnment corporation for purposes of section twenty-nine hundred
seventy-si x of the public authorities |aw.

13. In the event that any default on any bond, note or other
obligation that is secured by an assignnent of, nortgage on, pledge of
or other encunbrance on any interest of the trust, or any entity
referred to in subdivision thirteen of section six hundred twenty-nine
of this article, in any housing facilities, has occurred and is
continui ng beyond the applicable cure period, if any, provided to the



trust or such entity in the instrunent granting such assignnent,
nort gage, pledge or other encunbrance, notw thstandi ng any provision in
such instrunment, any right of the beneficiary of such instrunent to
obtain such interest in such housing facilities as a renmedy to any such
default shall, for a period ending thirty days after the end of such
cure period, be subject to:

(a) the right of the city of New York to renedy, or cause to be
renedi ed, such default; and

(b) the right of the state of New York to renedy, or cause to be
renedi ed, such default; provided, however, that nothing in this
subdi vi sion shall be construed to inpose any obligation on the city of
New York or on the state of New York to renedy, or cause to be renedi ed,
such defaul t.

14. Notwi thstanding any default on any obligation referred to in
subdi vision thirteen of this section, and any renedi es exercised as a
result of such default, provisions relating to the restricted use of the
housing facilities for the provision and operation of housing for
| ow-income famlies and current residents shall at all tinmes continue to
be in effect in perpetuity, and the housing facilities shall remain
subj ect to the provisions of subdivision four of section six hundred
thirty of this article and section six hundred thirty-one of this
article. The trust shall not pledge the fee ownership of the housing
facilities as part of a financing arrangenent.

15. At least quarterly, the trust shall provide financial reports to
the director of managenent and budget of the city of New York containing
such information as the director of nmanagenment and budget of the city of
New York nmay request.



