8§ 41. Power to issue authority bonds. 1. An authority may fromtime
to time for any of the purposes of this chapter borrow noney and issue
bonds in conformty with applicable provisions of the uniform conmerci al
code in such anpunts and upon such terns as it nay deem advi sabl e. Bonds
for state projects and for projects, other than federal projects,
financed without a | oan froma governnent may be issued for periods not
exceeding fifty years and for a period not exceeding the probable life
of the project which said period shall be cal culated fromthe date of
t he bonds. Bonds for projects financed with the aid of rnunicipal |oans
may be issued for periods not exceeding the probable |ife of the
project. Bonds for federal projects may be issued for a period not
exceedi ng sixty years. An authority shall also have power to issue
ref undi ng bonds for the purpose of paying or retiring bonds previously
i ssued by it but no such refunding bonds shall mature |ater than the
expiration of the maxi mum period permtted by this subdivision at the
time of the issuance of the bonds to be refunded for the project for
whi ch such bonds were issued. Such period shall be construed to
commence fromthe date of issuance of the bonds to be refunded.

2. An authority is authorized to issue, whenever it may deemit
necessary so to do, notes in conformty with applicable provisions of
the uniform comercial code without [imtation as to the rate or rates
of interest in anticipation of the sale of bonds of which a governnent
shal | have agreed to purchase at |east eighty per centum or which shal
have been authorized at the tine such notes are issued or in
anticipation of a | oan which a governnment shall have agreed to nake to
the authority. Such notes shall nmature within a period not to exceed one
year fromthe date of their issue but may be nmade subject to the right
of earlier paynent. The proceeds of the sale of such notes shall be used
only for the purposes for which nay be used the proceeds of the sale of
bonds or of the loan in anticipation of which the notes were issued. Any
such notes may be renewed or may be refunded through the sale of simlar
notes but no such renewal or refunding notes shall be issued after the
sal e of bonds. Such notes, renewal notes or refunding notes shall, with
the interest thereon, if any, be paid fromfunds nmade avail able by a
government pursuant to agreenent for the purchase of bonds or the making
of a loan, or fromthe proceeds of the sale of the bonds in anticipation



of the sale of which the notes were issued or, in the event of the sale
of the project with respect to which such notes were issued, fromthe
purchase price paid to the authority by the purchaser of such project.
Such notes, renewal notes or refunding notes shall nmature within a
period not to exceed one year beyond the maturity date of the | ast

mat uri ng notes outstanding on the date when the authority or, in the
case of state projects, the comm ssioner, makes the determ nation that
the project has been conpleted and that the project cost has been
finally determ ned, which determ nation shall be conclusive in any suit,
action or proceedi ng upon such notes, renewal notes or refunding notes.
The total amount of such notes or renewal s thereof issued and

out standi ng shall at no tinme exceed the total anount of bonds of which a
governnment shall have agreed to purchase at |east eighty per centum or
whi ch shall have been authorized to be issued or the total anount of the
| oan whi ch a government shall have agreed to nmake to the authority. The
foregoing limtations upon the tinme of paynent of notes shall not at any
time apply to notes or other obligations which nmay be issued by an
authority to a governnent in anticipation of the sale of bonds of which
such governnment shall have agreed to purchase at |east eighty per centum
or in anticipation of a |oan which such governnment shall have agreed to
make to the authority. Except as in this section expressly provided, an
authority shall, in addition to its other powers, have the sane powers

i n connection with the issuance and securing the paynents of its notes
as it has in connection with the issuance and securing paynent of its
bonds.

2-a. In connection with a federal project, an authority may,
not wi t hst andi ng anything to the contrary contained in subdivision two of
this setcion, issue notes or renewal or refunding notes in conformty
wi th applicable provisions of the uniformcomrercial code after the sale
of bonds for such project and without regard to the limtations as to
time of issuance or paynent set forth in such subdivision, provided: (a)
the total anmount of such notes or renewal or refunding notes issued and
out standi ng shall at no tinme exceed the difference between the estimted
project cost if issued prior to the date of physical conpletion of the
project or the project cost if issued thereafter and the principal
anount of the bonds theretofore issued for such project; and (b) such



notes or renewal or refunding notes are secured by an agreenent between
the authority and the federal government or any agency on
instrumentality thereof pursuant to which the authority agrees to borrow
from such government or agency or instrunentality thereof, and such
government or agency or instrunentality thereof agrees to lend to the
authority at or prior to the maturity of such notes, nonies in an anount
whi ch (together with any other nonies irrevocably coommtted to the
payment of principal of or interest on such notes) will be sufficient to
pay the principal of such notes with interest thereon to maturity, which
noni es under the terns of such agreenent are required to be used by the
authority for the purpose of paying the principal of and interest on
such notes at their maturity. Every note issued in connection with a
federal project which is not refunded and any renewal s thereof and every
refundi ng note and any renewal s thereof shall, with the interest

thereon, if any, be paid either fromfunds nade avail able by the federal
government or agency or instrunentality thereof pursuant to an agreenent
for the purchase of bonds or the making of a | oan or the paynent of
annual contributions, or fromthe proceeds of the sale of the bonds in
anticipation of the sale of which the notes were issued.

3. The authority may issue its interimcertificates, or other
tenporary obligations, in conformty with applicable provisions of the
uni form commercial code, to the purchaser of bonds pending the
aut hori zation, preparation, execution or delivery of definitive bonds.
Such interimcertificates, or other tenporary obligations, shall be in
such form contain such terns, conditions and provisions, bear such date
or dates, and evidence such agreenents relating to their discharge or
paynment or the delivery of definitive bonds as the authority may by
resol uti on determ ne.

4. Notw t hstandi ng anything to the contrary contai ned i n subdivision
two of this section respecting limtations upon the tinme of paynent of
notes, renewal notes or refunding notes, such notes may be issued during
the period that negotiations for the sale of a project pursuant to the
provi sions of the public housing |aw or the private housing finance | aw
are pendi ng, but such notes shall not be renewed or refunded beyond the
maturity date of the last maturing notes outstanding on the date of



transfer of title to such project by the authority to the purchaser.
Negotiations for the sale of a project shall be deened to be pending if
the authority shall have adopted a resolution determ ning that the
negoti ations for the sale of such project are pending. If the
negoti ati ons for such sale are thereafter abandoned, such notes, renewal
notes or refunding notes shall nmature within a period not to exceed one
year beyond the maturity date of the |last maturing notes outstandi ng on
the date determ ned by resolution adopted by the authority as the date
when negotiations for the sale of the project were abandoned, or within
a period not to exceed one year beyond the nmaturity date of the |ast

mat uri ng notes outstanding on the date when the determi nation is nmade
pursuant to subdivision two of this section that the project has been
conpl eted and that the project cost has been finally determ ned,

whi chever period is |onger.



