8§ 212. Loans to owners. 1. Notw thstanding the provisions of any
general , special or local law, a municipality, by its local |egislative
body, may make or contract to make | oans to the owners of existing
multiple dwellings within its territorial limts, in such anobunts as may
be required for the installation of proper heating facilities, or
elimnation of conditions dangerous to human |ife or detrinental to
heal t h, i ncludi ng nui sances as defined, in section three hundred nine of
the nultiple dwelling law, or other rehabilitation or inprovenent of
such nmultiple dwellings, and may nmake tenporary | oans or advances to
such owners in anticipation of the permanent nunicipal |oans for such
pur poses.

2. Each permanent | oan shall be secured by a bond and nortgage or note
and nortgage upon the nmultiple dwelling and the |and upon which it is
situated. The anmount of any such | oan, together with the anount of al
prior | oans and encunbrances, shall not exceed ninety per centum of the
val ue of the property, after conpletion of the installation of proper
heating facilities, or elimnation of such conditions or other
rehabilitation or inprovenent, as estimted by the agency. Each such
bond and nortgage or note and nortgage shall be repaid over or within a
period of twenty years in such manner as may be provided in such bond
and nortgage or note and nortgage and contract but in no case to exceed
the probable life of the multiple dwelling which is hereby determned to
be twenty years. Such bond and nortgage or note and nortgage and the
contract in connection with such pernmanent and tenporary | oans nay
contain such other terns and provisions not inconsistent with the
provisions of this article as the local |egislative body nay deem
necessary or desirable to secure repaynent of the | oan, the interest
t hereon and ot her charges in connection therewith and to carry out the
pur poses and provisions of this article.

3. The bond or note issued by the owner of such multiple dwelling and
the nortgage relating thereto nay authorize such owner, with the consent
of the agency, to prepay the principal of the |loan subject to such terns
and conditions as therein provided. Such bond or note and nortgage nay
contain such other clauses and provisions as the agency shall require.



4. The agency may charge the owner of such nultiple dwelling
reasonabl e fees for financing, regulation, supervision and audit. Such
fees shall be kept by the nunicipality in a separate fund to be known as
t he housing rehabilitation fund and shall be used to pay for the
expenses of the municipality in adm nistering and carryi ng out the
provisions of this article.



