§ 3865. Resources of the authority. 1. Subject to the provisions of
this title, the directors of the authority shall receive, accept,
i nvest, adm nister, expend and di sburse for its corporate purposes al
noneys of the authority from whatever source derived including (a)
revenues and (b) proceeds of bonds, notes or other obligations.

2. Subject to the provisions of any contract w th bondhol ders,
revenues of the authority shall be paid to the authority and shall not
be comm ngl ed with any ot her noney.

3. The nmoney in any of the authority's accounts shall be paid out on
checks signed by the treasurer of the authority, or by other |awful and
appropriate neans such as wire or electronic transfer, on requisitions
of the chairperson of the authority or of such other officer as the
directors shall authorize to nmake such requisition, or pursuant to a
bond resol ution or trust indenture.

4. Al deposits of authority noney shall be secured by obligations of
the United States or of the state or of the city at a narket val ue at
| east equal at all times to the anount of the deposit, and all banks and
trust conpanies are authorized to give such security for such deposits.
The authority shall have the power, notw t hstanding the provisions of
this section, to contract with the holders of any of its bonds, notes or
ot her obligations as to the custody, collection, securing, investnent
and paynent of any noney of the authority or any noney held in trust or
ot herwi se for the paynent of bonds, notes or other obligations or in any
way to secure bonds, notes or other obligations, and to carry out any
such contract notwi thstanding that such contract may be inconsi stent
with the other provisions of this title. Money held in trust or
ot herwi se for the paynent of bonds, notes or other obligations or in any
way to secure bonds, notes or other obligations, and deposits of such
noney, may be secured in the sane manner as noney of the authority, and
al | banks and trust conpanies are authorized to give such security for
such deposits.

5. Revenues of the authority shall be applied in the follow ng order
of priority: first to pay debt service or for set asides to pay debt



service on the authority's bonds, notes, or other obligations and to
repl eni sh any reserve funds securing such bonds, notes or other
obligations of the authority, in accordance with the provision of any
i ndenture or bond resolution of the authority; then to pay the
authority's operating expenses not otherw se provided for; and then,
subject to the authority's agreenent with the city, for itself or on
behal f of the city's dependent school district and any other covered
organi zation, to transfer as frequently as practicable the bal ance of
revenues not required to neet contractual or other obligations of the
authority to the city or the city's dependent school district as
provi ded in subdivision seven of this section.

6. (a) Any such paynent of state aid revenues to the authority shal
not obligate the state to nake available, nor entitle the city to
receive, any additional state aid.

(b) Nothing contained in this title shall be construed to create a
debt of the state within the nmeaning of any constitutional or statutory
provi sions. Any provision with respect to state aid or state aid
revenues shall be deened executory only to the extent of noneys
avai lable, and no liability shall be incurred by the state beyond the
noneys avail able for that purpose, and any such paynent by the
conptroller of state aid revenues is subject to annual appropriation of
state aid by the state | egislature.

(c) Nothing contained in this title shall be deemed to restrict the
right of the state to anmend, repeal, nodify, or otherwi se alter section
fifty-four of the state finance | aw or any provision relating to state
aid to municipalities. The authority shall include wthin any
resol ution, contract, or agreement with holders of its bonds, notes or
ot her obligations a provision which states that no default occurs as a
result of the state's exercising its right to anend, repeal, nodify, or
otherwi se alter section fifty-four of the state finance | aw or any ot her
provision relating to state aid to nunicipalities.

7. On a nonthly basis, the authority shall prepare and provide to the
city and the city's dependent school district a detail ed separate
accounting of all revenues received and paynents and debt service set
asi des nmade, as attributable to the city and the city's dependent school



district. Such accounting shall reflect (a) the anbunt of state aid
revenues, city tax revenues and school district tax revenues received
during such nonth, (b) the respective portion of debt service paid or
set aside during such nonth by the authority for its notes, bonds and
other obligations attributable to the city and the city's dependent
school district; (c) the respective portion of reserve fund
repl eni shnent made or set aside during such nonth by the authority in
connection with its notes, bonds and other obligations attributable to
the city and the city's dependent school district; and (d) the
respective portion of adm nistrative expenses of the authority paid or
set aside during such nonth by the authority attributable to the city
and the city's dependent school district. As soon as practicable after
each nonthly paynent or set aside, the authority shall make respective
paynments of the remaining nonthly bal ance or revenues to the city and
the city's dependent school district in accordance with such separate
accounting. To the extent that such respective nonthly paynents of the
remai ni ng bal ance of revenues result in an overpaynent or under paynent
to the city or the city's dependent school district, the authority shal
in the i Mmedi ately subsequent nonth, after making debt service paynents
or debt service set asides, replenishing any reserve funds and payi ng
the adm nistrative expenses of the authority for such nonth, nake an
adjustnment in favor of the city or the city's dependent school district,
as the case nay be, before determ ning the renaining anount of the

bal ance of revenues for such subsequent nonth and payi ng such renai ni ng
nont hl y bal ance of revenues to the city and the city's dependent school
district. Nothing in this title shall be deemed to restrict the
authority of the state conptroller and the conm ssioner of taxation and
finance to adjust for overpaynents or underpaynents pursuant to the tax
| aw.



