§ 386. Additional powers of the authority to issue special rail and
avi ation transportation bonds. 1. The authority is hereby authorized, as
an additional corporate purpose thereof to enter into service contracts,
contracts, agreenents, deeds, |eases with the director of the budget,

t he conmi ssioner of transportation, municipalities and others to provide
for the financing by the authority of rail and aviation transportation
projects as authorized by section fourteen-j of the transportation |aw.

2. The authority is hereby authorized, as an additional corporate
pur pose thereof, solely at the request of the director of the budget: a.
to issue special rail and aviation transportati on bonds, notes or other
obligations in an aggregate principal amunt not to exceed forty mllion
dollars plus a principal anmount of bonds, notes or other obligations
issued (i) to fund any rel ated debt service reserve fund, (ii) to
provi de capitalized interest and (iii) to provide fees and ot her charges
and expenses, including but not limted to | egal fees, underwiters'
di scounts, related to the issuance of such bonds, notes and ot her
obl i gations and the mai ntenance of such reserves, all as determ ned by
the authority, excluding bonds, notes or other obligations issued to
ref und out standi ng bonds, notes or other obligations issued pursuant to
this section. Such bonds, notes or other obligations may be issued for a
termnot to exceed thirty years and shall be secured by the noneys
provi ded pursuant to a service contract, contract, |ease or agreenent
entered into with the director of the budget, the conm ssioner of
transportation, municipalities or others pursuant to subdivi sion one of
this section for the purpose of financing activities pursuant to section
fourteen-j of the transportation |aw, such service contract, contract,
| ease or agreenent to provide for the paynment of debt service, funding
of necessary reserves and all other expenses of the authority as agreed
to by the parties, provided, however, that such service contract,
contract, |ease or agreenent shall provide that the obligation of the
state to make such paynents shall not constitute a debt of the state
wi t hin the neaning of any constitutional or statutory provision and
shal | be deened executory only to the extent of npbneys made available to
the state, and that no liability on account thereof shall be incurred by
the state beyond the noneys avail able for the purpose thereof and that
any obligation to make such paynments shall be subject to annua



appropriations by the legislature; to nake avail able the proceeds net of
all costs to the authority in connection therewith in accordance with
such agreenents or as authorized and directed by |aw for the purposes of
financing activities pursuant to and in conformance with section
fourteen-j of the transportation |aw.

3. Such obligations shall be issued or incurred with the approval of
the director of the budget and shall be special |imted obligations of
the authority secured by and payabl e solely out of anobunts appropriated
by the | egislature for paynents pursuant to a service contract,
contract, |ease or agreenent authorized pursuant to subdivision one of
this section and any other funds appropriated by the legislature to the
authority therefor w thout recourse agai nst any other assets, revenues
or funds of or other paynents due to the authority.

4. Such obligations shall contain on the face thereof a statenent to
the effect that they shall not be deened to be an obligation of the
state and that the state shall not be liable thereon.

5. All of the provisions of this title relating to bonds and notes,
whi ch are not inconsistent with the provisions of this section shal
apply to obligations authorized by this section, including but not
limted to the power to issue renewal notes or refundi ng bonds thereof,
provi ded, however, that the authority shall be authorized to issue
vari abl e rate bonds or notes pursuant to this section only until June
thirtieth, nineteen hundred ninety-four, after which date no bonds or
notes issued by the authority pursuant to this section nay have interest
rates which vary, provided further that the expiration of such authority
shall not affect any such bonds or notes issued prior to such date.

6. The authorization, sale and issuance of bonds, notes or other
obligations pursuant to this section shall not be deemed an action as
such termis defined in article eight of the environnental conservation
| aw for the purposes of such article. Such exenption shall be strictly
limted inits application to such financing activities of the authority
and does not exenpt the departnent of transportation or any other entity
fromconpliance with such article.



7. The attorney general shall approve or disapprove of the form of any
service contract, contract, |ease or agreenment authorized pursuant to
this section.



