8§ 379. Further additional powers of the authority to finance certain
repaynment obligations of the state in connection with the purchase of
real property for highway purposes. 1. (a) The authority is hereby
aut hori zed, as a corporate purpose thereof, to issue bonds and notes in
an aggregate principal anmount not to exceed fifty mllion dollars and to
make avail able the proceeds fromthe sale of such bonds and notes, net
of all costs to the authority in connection therewith, to the
commi ssioner, for the purposes of financing a portion of the repaynent
to the treasurer of the United States of funds in an anount as
determ ned by the secretary of the United States departnent of
transportation to be equal to the anount of federal funds previously
expended as adjusted by credits received to acquire real property for
the portion of Interstate-478 which was withdrawn fromthe federal
interstate systemin accordance with federal |aw. Provided, however,
that the authority shall not issue any bonds or notes authorized by this
section until the federal highway adm nistration has ruled on an
application by the state, or the state and the city of New York, seeking
a wai ver of the repaynent obligation of the state and city for federal
funds expended to acquire real property for a portion of Interstate 478.

(b) Such bonds and notes shall be issued with the approval of the
director of the budget and shall be special limted obligations of the
authority, secured by and payable solely out of certain | ease paynents
made by the state and funds and accounts hel d under the resol ution
pursuant to which such bonds and notes are issued, wthout recourse
agai nst ot her assets, revenues or funds of or other paynments due to the
authority.

(c) Such bonds and notes shall contain on the face thereof a statenent
to the effect that they shall not be deened to be an obligation of the
state and the state shall not be l|iable thereon.

(d) Such bonds shall be scheduled to mature over a termnot to exceed
thirty years.

(e) The provisions of title ten of article nine of this chapter, shal
not apply in any way to the bonds or notes authorized to be issued by
this section.

(f) Al the provisions of this title relating to bonds and notes,
whi ch are not inconsistent with the provisions of this section, shal
apply to the bonds and the notes authorized by this section, including,



but not limted to, the power to issue renewal notes or refunding bonds
t her eof .

2. (a) Notwi thstanding any general, special or local |aw, the state,
acting by and through the comm ssioner, shall have the power to convey
to the authority or its successor agency, w thout public bidding, public
sale, or public notice, for such term and upon such terns and
conditions as the parties thereto shall agree, a | easehold interest in
the real property purchased in part with federal funds in the nanme of
the state for the portion of then-designated Interstate-478 which was
wi thdrawn fromthe interstate systemin accordance with federal |aw.

Any | ease entered into pursuant to the provisions of this section shal
be for a period not |ess than that for which debt service is due and
payabl e on any bonds and notes issued by the authority pursuant to this
section and not nore than thirty days after the period for which debt
service i s due and payabl e on any bonds and notes issued by the
authority pursuant to this section.

(b) Notwi thstanding the provisions of any general, special or |ocal
|l aw, the state, acting by and through the conm ssioner, is hereby
authorized to | ease fromthe authority or its successor agency its
interest in the real property purchased in part with federal funds in
the nane of the state for the portion of the then-designated
Interstate-478 which was withdrawn fromthe interstate systemin
accordance with federal |law, such | ease to be upon such ternms and
conditions as the parties thereto shall agree, provided that such | ease
shall: (i) be for a period not less than that for which debt service is
due and payabl e on any bonds and notes issued by the authority pursuant
to this section and not nore than thirty days after the period for which
debt service is due and payabl e on any bonds and notes issued by the
authority pursuant to this section, (ii) provide for |ease rental
paynments equal to the anount needed to pay debt service on said notes or
bonds as the sane becone due and equal to the anount needed to cover al
direct and/or indirect costs incurred by the authority and not
rei mbursed from bond proceeds, (iii) provide that during any year in
whi ch no debt service is due and payabl e on any such bonds and notes
such | ease rental paynents shall be in an anount equal to one dollar
(iv) provide that the authority shall have no obligations or duties with



respect to such real property except as set forth in this section, (v)
provi de that during such |easehold any future proposed acquisition,
di sposition or new or different utilization, devel opnent or i nprovenent
of the real property subject to such |easehold interest shall be subject
to the provision of paragraph b of subdivision five of section three
hundred forty-b of the highway law, if applicable by the terns thereof,
(vi) provide that the | ease rental revenue streamthereunder may be
assigned to a trustee for the paynent of hol ders of bonds authorized by
this chapter but prohibit the assignment of any other interests in the
| and subject to such lease to said trustee, and (vii) provide that the
obligation of the state to nmake such | ease rental paynents shall not
constitute a debt of the state within the meaning of any constitutional
or statutory provision and shall be deened executory only to the extent
of noneys nade available to the state, and that no liability on account
t hereof shall be incurred by the state beyond the noneys avail able for
t he purpose thereof, and that any obligation to nake | ease rental
paynments shall be subject to annual appropriation by the |egislature.
(c) The attorney general shall approve or disapprove of the form and
suf ficiency and manner of execution of any | ease executed by the
commi ssi oner pursuant to the provisions of this section.



