8§ 366. Guaranty by the state. 1. To the extent authorized by the
constitution at the time of the issuance of notes or bonds, the punctual
paynment of the notes and bonds shall be, and the sane hereby is, fully
and unconditionally guaranteed by the state, both as to principal and
i nterest, according to their ternms; and such guaranty shall be expressed
upon the face thereof by the signature or facsimle signhature of the
conptroller or a deputy conptroller. In the event that the authority
shall fail to pay when due, the principal of, or interest on, the notes
or bonds, the conptroller shall pay the hol der thereof, and thereupon
the state shall be subrogated to the rights of the notehol ders or
bondhol ders so pai d.

2. The authority shall have power to issue notes and bonds w thout the
guaranty of the state and may i ssue such notes or bonds before and after
t he i ssuance of notes or bonds so guaranteed.

3. Wien guar ant eed notes or guaranteed bonds are outstandi ng, notes or
bonds secured by a pl edge of receipts or revenues having priority over
such out st andi ng guar ant eed notes or guaranteed bonds shall not be
i ssued, except with the consent of the conptroller, and unless the
authority shall by resolution first find and determ ne that,
not wi t hst andi ng such pledge, the authority will have adequate neans to
neet its obligations to the hol ders of such outstandi ng guaranteed notes
or bonds.

4. \WWhen notes or bonds are outstanding secured by a pledge of receipts
or revenues, guaranteed notes or bonds either unsecured, or secured by a
pl edge of receipts or revenues subordinate to the pledge securing such
out standi ng notes or bonds, shall not be issued unless the authority
shall first find and determ ne by resolution that notw thstanding the
pl edge securing such outstanding notes or bonds, the authority will have
adequate nmeans to neet its obligations on the guaranteed notes or bonds
about to be issued.



