§ 3632. Transfer of property; relationship with county; certain gifts,
| oans, and guarantees by the county. 1. (a) The county nay give, grant,
sell, convey, lend, license the use of, or |lease to the corporation, and
the corporation may accept any property (except nonies appropriated by
the county and payable to the corporation pursuant to subdivision three
of this section) which are useful in connection with the exercise by the
corporation of any of its powers under this title in order to transfer
the facilities and operations of the Erie County Medical Center
heal t hcare network to the corporation by agreenent between the county
and the corporation and any subsequent renewal or amendnent thereof, by
| ocal | aw adopted by a majority vote of the Erie county |egislature,
not wi t hst andi ng any general, special, or |ocal |aw, ordinance,
resol ution, or charter.

(b) Any such gift, grant, sale, conveyance, |oan, license, or |ease
shal | be upon such ternms and conditions, for such consideration, if any,
and for such termor ternms of years, subject to the rights of the
hol ders of any bonds, as the corporation and the county may agree. No
real property of the county consisting of any health facility operated
on the effective date of this title by the Erie County Medical Center
heal t hcare network shall be transferred to the corporation in fee,
except under such restrictions regarding rights of first refusal in
favor of the county and subject to a right of reverter in the event that
t he corporation should cease to use such property for the provision of
research, education, and health care, or other rights, to repurchase the
property as the Erie county |egislature shall approve by act, and
subject to a restrictive covenant prohibiting the corporation from
pl edgi ng or nortgaging the fee interest in the property. In the event

that the county gives, grants, sells, conveys, lends, |icenses, or
| eases any facilities to the corporation, the county nay contract with
the corporation to | ease, borrow, |icense, operate, naintain, manage,

and provide services for such facilities upon such terns and conditions
and for such termor terns of years, subject to the rights of hol ders of
bonds, as the corporation and the county may agree. The corporation, in
furtherance of any purchase, conveyance, or |ease of any property or
facility fromthe county, may assune the primary responsibility for the
paynment of the principal and interest on any bonds or notes issued by
the county for such property or facility.



2. The county may acquire by purchase, grant, |ease, gift, or
condemnati on, pursuant to the em nent domai n procedure |aw, rea
property in the nane of the county for any corporate purpose of the
cor poration.

3. In addition to any other powers granted to it by |aw and consi st ent
with the constitution and other provisions of |aw, the county shal
appropriate suns of noney to defray project costs or any other costs or
expenses of the corporation, including operating expenses.

4. On the effective date of the transfer of the facilities and
operations of the Erie County Medical Center healthcare network pursuant
to an agreenent between the corporation and the county, the Erie County
Medi cal Center board of nanagers shall cease to be responsible for
operation of the network; provided, however, that the county shal
continue the existence of the board of managers in the event that the
contract between the corporation and the county requires the operation
of the network to revert to the county in the event that the corporation
shoul d cease to use such property for the provision of health care or
the corporation otherwise fails to neet its obligations under any
agreenent between the county and the corporation.

5. The county shall maintain its efforts to provide annual operating
funding to the corporation to permt it to serve all uninsured and
under-insured patients, foster its role as a teaching hospital, and
provide tertiary care services that are unavail able at other health care
facilities in the western New York region. The county shall maintain and
provi de an operating contribution to the corporation in an annual anount
that is the difference between the corporation's total revenues m nus
total expenses. For purposes of this section, total revenue and total
expenses shall include anounts attributable to the corporation, any
subsidiary of the corporation, and any entity providing health care
services thereto. The manner of cal culating the county's annual
mai nt enance of effort of the corporation shall be the process followed
by the county in determ ning the naintenance of effort for the network.
The county shall have the right of audit at any tine and fromtinme to



time to confirmthe details of corporate operations. The corporation
shall provide nonthly financial reports to the county that provide
details concerning all business operations for the corporation on a
consi stent basi s.

6. (a) Notwi thstanding any general, special, or local |law or charter
provisions to the contrary, the county of Erie shall have the power and
i s hereby authorized, pursuant to section seven of article seventeen of
the state constitution, to lend its noney or credit to or in aid of the
corporation or any subsidiary thereof for the purpose of providing
health related facilities or hospital facilities for the prevention,

di agnosi s, or treatnent of human di sease, pain, injury, disability,
deformty, or physical condition, and for facilities incidental or
appurtenant thereto, as may be prescribed by |aw. The county is hereby
aut hori zed to prescribe such facilities by local |aw. The corporation or
any such subsidiary thereof, as a condition to any such | oan of noney or
credit, shall enter into a regulatory agreenent with the county as to
its charges, profits, dividends, and disposition of its property or
franchi ses, which agreenent shall be binding and enforceable by the
county insofar as such agreenent regul ates such charges, profits,

di vi dends, and di sposition of property. The county may el ect in such
regul atory agreenent to refrain fromexercising all or any portion of
its authority to so regul ate such charges, profits, dividends, and

di sposition of property to the extent such charges, profits, dividends,
and disposition of property are regulated by the state or any agency

t hereof . The county shall authorize such regul atory agreenent by | ocal

| aw.

(b) I'n pursuance of the authority granted in this title, the county of
Erie shall have the power and is hereby authorized, fromtine to tine,
to issue its bonds, notes, or other obligations in such principal
anounts as it shall deem necessary, after taking into account other
noni es which nay be available for the purposes set forth in this title.
Such bonds, notes, or obligations shall be issued for the purpose of
maki ng | oans to the corporation or any subsidiary thereof, paying
i nterest on such bonds, notes, or other obligations, establishnent of
reserves to secure such notes, bonds, or other obligations, and paying
all other obligations and expenditures incidental to and necessary or



conveni ent for the maki ng of such | oans. Such bonds, notes, or
obligations shall be issued in accordance with the applicable provisions
of this chapter, the local finance |law, and applicable |Iocal |aws.

(c) Any guarantee by the county made pursuant to the authority granted
in this section shall be authorized by act or acts of the county in the
same manner as such act or acts authorizing the issuance of bonds of the
county for the purposes for which such guarantee is undertaken.

(d) The county is also authorized to enact |aws governing the
condi tions under which such |oans, commtnents, and guarantees shall be
made.

7. For purposes of subdivision four of paragraph a of section 25.00 of
the local finance |law, anobunts to be derived by the county of Erie from
the corporation, or any subsidiary thereof, shall be included in the
term "ot her income".

8. (a) Notwi thstanding the provisions of any other state or |ocal |aw
to the contrary, including, but not limted to, sections six-n and siXx-j
of the general municipal law, with the approval of the Erie county
| egi sl ature, anmounts deposited for or on behalf of the Erie County
Medi cal Center healthcare network in the liability and casualty and
wor kers' conpensation reserve funds established by the county pursuant
to such sections of the general nunicipal |aw, and investnent earnings
t hereof, may be wi thdrawn by the county from such funds and transferred
to the corporation and shall be used by the corporation for the purposes
for which such funds were established.

(b) No ampunts shall be withdrawn and transferred to the corporation
pursuant to this subdivision unless, prior to such wthdrawal or
transfer, the corporation has agreed in witing to i ndemify and hol d
harm ess the county, and provide defense, for all clains, cases,
proceedi ngs, actions, or other matters agai nst the county arising out of
the properties, facilities, operations, or enployees of the corporation,
whet her conmenced before or after the date of transfer of such amounts,
and to provide such other security for such obligation as the county nay
reasonably require.

9. The county shall be responsible for the paynment of all outstanding



bonded i ndebt edness of the Erie County Medical Center heal thcare network
that was accunul ated prior to the creation of the public benefit
cor poration.



