8§ 3406. Transfer of property; relationship with the county; certain
gifts, loans and guarantees by the county. 1. (a) By county ordi nance
only, the county may contract, sell, convey, loan, |license the use of,
or lease to the corporation any property or assets (except nonies
appropriated by the county and payable to the corporation pursuant to
subdi vi sion three and paragraph (a) of subdivision four of this
section), including its interest in Healthfirst Inc., which are useful
in connection with the exercise by the corporation of any of its powers
under this title in order to transfer the facilities and operations in
whole or in part of any facility, operation or program of the county of
Nassau providing health care services, whether or not the provision of
such facility, operation or programby the county is specifically
mandated by state law, to the corporation by agreenent between the
county and the corporation and any subsequent renewal or anendnent
t hereof . The powers conferred upon the county herein to sell, convey,
| oan, license the use of or |ease property or assets of the county to
the corporation are in addition to any other powers granted to the
county by law relating to the sale, conveyance, alienation, |easing,
|l icensing or |oaning of real or personal property and are not subject to
any law to the extent inconsistent herewth.

(b) Any such contract, sale, conveyance, |oan, |icense or |ease shal
be upon such terns and conditions, for such consideration which nay
i ncl ude cash, services or any conbination thereof which the county
determnes to be in the best interests of the citizens and taxpayers of
the county and for such termor terns of years, subject to the rights of
t he hol ders of any bonds, as the corporation and the county may agree.
No real property of the county consisting of any health facility
currently operated by Nassau county shall be transferred to the
corporation in fee, except under such restrictions regarding rights of
first refusal, or other rights, to repurchase the property as the Nassau
county | egislature shall approve by act. Any such contract, sale,
conveyance, |ease, loan or license shall not be subject to referendum
perm ssive or mandatory. In the event that the county contracts, sells,

conveys, loans, licenses or |eases any property or assets to the
corporation, the county may contract with the corporation to |ease,
borrow, |icense, operate, nmintain, manage and provi de services for such

facilities upon such ternms and conditions and for such termor terns of



years, subject to the rights of holders of bonds, as the corporation and
the county may agree. The corporation, in furtherance of any purchase,
conveyance or |ease of any property or facility fromthe county, nay
assunme the primary responsibility for the paynent of the principal and

i nterest on any bonds or notes issued by the county for such property or
facility.

(c) Upon the terns and conditions and on the effective date set forth
in the agreenent between the county and the corporation entered into
pursuant to paragraph (a) of subdivision one of this section, such
departnments, agencies, facilities, services and other rights and
interest of the county pertaining to health care services as the county
or corporation may agree shall be transferred to the corporation. Upon
any such transfer, the county is authorized to restructure or elimnate
all such departnents, agencies or facilities.

2. The county may acquire by purchase, |ease, or condemati on pursuant
to the em nent donmain procedure |aw, real property in the name of the
county for any corporate purpose of the corporation.

3. In addition to any other powers granted to it by | aw and consi st ent
with the constitution and other provisions of |aw, the county may, from
time to tine, appropriate suns of noney to defray project costs or any
ot her costs or expenses of the corporation including operating expenses.

Subj ect to the rights of bondhol ders, the county nay deternmine if the
noni es so appropriated shall be subject to repaynent by the corporation
to the county and, in such event, the manner and time or tinmes for such
repaynent.

4. In addition to the authority granted el sewhere in this title and by
ot her applicable laws, the corporation and the county may enter into a
contract or contracts fromtinme to tinme providing for one or nore of the
fol | ow ng:

(a) the paynment of suns appropriated by the county pursuant to
subdi vi sion three of this section;

(b) the paynment of sunms for health care services provided by the
corporation which could otherwi se be provided directly by the county,



i ncludi ng services for unconpensated care;

(c) services to be provided by the county to or on behalf of the
cor poration;

(d) the transfer of enployees of the county to the corporation as
provided in section thirty-four hundred three of this title;

(e) indemification by the corporation to the county for clains
associated with establishnent of and operation of the corporation and
its health facilities;

(f) the sale, conveyance, loan, license or |ease by the county to the
corporation of any property (except nonies appropriated by the county
and payable to the corporation pursuant to subdivision three and
paragraph (a) of this subdivision) or facilities which are useful in
connection with the exercise by the corporation of any of its powers
under this title not transferred pursuant to the authority granted in
paragraph (a) of subdivision one of this section, which sale,
conveyance, |oan, license or |ease shall neverthel ess be subject to
par agr aph (b) of subdivision one of this section; and

(g) such other matters as may be appropriate to acconplish the
pur poses her eof .

Any such contract or contracts shall be authorized by the county by
resol uti on or ordi nance adopted by the county legislature or in such
ot her manner as permtted by the county governnment |aw of the county of
Nassau. Such contract or contracts shall include such terns and
conditions and have such termor terns of years, as the corporation and
t he county nay agree.

5. (a) The county of Nassau shall have the power and is hereby
aut hori zed, pursuant to section seven of article seventeen of the state
constitution, to lend its noney or credit to or in aid of the
corporation or any subsidiary thereof for the purpose of providing
health related facilities or hospital facilities for the prevention,
di agnosi s or treatnment of human di sease, pain, injury, disability,
deformty or physical condition, and for facilities incidental or
appurtenant thereto as nay be prescribed by law. The county is hereby
aut hori zed to prescribe such facilities by local |aw of the county. The
corporation or any such subsidiary thereof, as a condition to any such



| oan of noney or credit, shall enter into a regulatory agreenment with
the county as to its charges, profits, dividends and disposition or its
property of franchi ses, which agreenent shall be binding and enforceabl e
by the county. The county may el ect in such regulatory agreenent to
refrain fromexercising all or any portion of its authority to so

regul ate such charges, profits, dividends and di sposition of property or
franchise to the extent such charges, profits, dividends and di sposition
of property or franchise are regulated by the state or any agency

t hereof . The county shall authorize such regul atory agreenent by | ocal

| aw.

(b) I'n pursuance of the authority granted herein, the county shal
have the power and is hereby authorized fromtinme to tine to issue its
bonds, notes or other obligations in such principal anobunts as it shal
deem necessary, after taking into account other nonies which may be
avai l abl e for the purposes set forth herein. Such bonds, notes or
obligations shall be issued for the purpose of naking |oans to the
corporation or any subsidiary thereof, paying interest on such bonds,
notes or other obligations, and paying all other obligations and
expenditures incidental to and necessary or convenient for the making of
such | oans. Such bonds, notes or obligations shall be issued in
accordance with the applicable provisions of this chapter and the |ocal
finance | aw and applicable |ocal |aws.

(c) Any guarantee by the county made pursuant to the authority granted
in this section shall be authorized by ordi nance or ordi nances of the
county in the sanme manner as such ordi nance or ordi nances authori zing
t he i ssuance of bonds of the county for the purposes for which such
guarantee i s undertaken.

(d) The county shall also be authorized to enact | aws governing the
condi tions under which such |oans, commtnents and guarantees shall be
made.

6. For purposes of subdivision four of paragraph a of section 25.00 of
the local finance law, anobunts to be derived by the county of Nassau
fromthe corporation, or any subsidiary thereof, shall be included in
the term"other income".

7. (a) Notwi thstanding the provisions of any other state or |ocal |aw



to the contrary, including, but not limted to, sections six-n and siXx-j
of the general municipal law, with the approval of the county

| egi sl ature, amounts deposited for or on behalf of the health care and
nmedical facilities or operations of the county which have been
transferred to the corporation pursuant to this section in the liability
and casualty and workers' conpensation reserve funds established by the
county pursuant to said sections of the general nunicipal [aw, and

i nvest ment earnings thereon, may be withdrawn by the county from such
funds and transferred to the corporation and shall be used by the
corporation for the purposes for which such funds were established.

(b) No amounts shall be withdrawn and transferred to the corporation
pursuant to this subdivision unless prior thereto the corporation has
agreed in witing to indemify and hold harm ess the county, and provide
defense, for all clains, cases, proceedings, actions or other matters
agai nst the county arising out of the properties, facilities, operations
or enpl oyees of the corporation of the Nassau Health Care Corporation,
whet her commenced before or after the date of transfer of said amounts,
and to provide such other security for this obligation as the county nay
reasonably require.

8. Notwi thstanding the provisions of any state or local law to the
contrary, including but not limted to section six-I of the general
muni ci pal |aw, any nonies derived by the county in consideration of the
sale of its facilities or property to the corporation pursuant to this
section may be used for any |awful purpose of the county.



