§ 3232. Definitions. For the purpose of this title:

1. "Director of the budget" nmeans the director of the budget of the
state of New York.

2. "Corporation” neans the New York | ocal governnent assistance
corporation as created by this title.

3. "Conptroller” neans the conptroller of the state of New York.

4. "State" neans the state of New York.

5. "Revenues" neans all aid, rents, fees, charges, paynents and ot her
i nconme and receipts paid or payable to the corporation or to a trustee
for the account of the corporation, including any paynment required to be
made to the corporation by this title.

6. "Operating expenses" nmeans all expenses incurred by the corporation
in the adm nistration of the corporation including but not limted to
sal aries, admi nistrative expenses, insurance prem uns, fees payable to
provi ders of bond or note facilities, auditing and | egal expenses and
fees and expenses incurred for professional consultants and fiduciaries.

7. "Capital reserve fund requirenent” neans, as of any particular date
of conputation and with respect to any capital reserve fund, the naxi num
anount required to pay, during the then current or any succeeding fiscal
year, on all bonds of the corporation secured by such capital reserve
fund outstanding as of the date of conputation, the naxi mum conbi ned
anount of all interest payable during such fiscal year and al
i nstall ments of principal (including nmandatory sinking fund paynents and
anounts, payable on principal so paid, that are treated as origi nal
i ssue di scount under the code and regul ati ons thereunder) payabl e during
such fiscal year; provided that the corporation may, if it determ nes
that the security and marketability of bonds secured by a capital
reserve fund will not be unduly adversely affected, reduce the
requi renent with respect to such capital reserve fund as so defined so
as to equal no less than half of the ambunt so cal cul ated; and provided,



further, that the corporation nay increase the anount cal cul ated as
provided in this subdivision with respect to a capital reserve fund by
i ncl udi ng any desi gnated notes of the corporation as bonds, upon any
rel ated i ssuance proceeds of which will fund the increase, and provided,
further, that interest payable at a variable rate on any bonds of the
corporation or payable at a rate then not determ nable on short term
notes to be issue by the corporation in renewal or replacenent of other
short termnotes shall for purposes of any such cal cul ati on be assuned
to be payable at a rate or rates reasonably assuned by the corporation
havi ng due regard for the security and marketability of all its bonds
and notes.

8. "Code" neans the United States |Internal Revenue Code of 1986, as
anended.

9. "Net proceeds" neans the aggregate principal anount of any bonds or
notes i ssued by the corporation, reduced by any anount of such bonds or
notes that constitutes interest under the code and further reduced by
the portion of such aggregate principal anount issued (i) to fund the
capital reserve fund in accordance with the capital reserve fund
requi renent and to fund any other reserves that the corporation
reasonably deenms necessary for the security or marketability of its
bonds and notes, (ii) to provide capitalized interest, and (iii) to
provi de fees and ot her charges and expenses, including underwiters’

di scount, related to the issuance of such bonds or notes, including fees
and ot her charges payabl e from such proceeds to providers of bond or
note facilities.

10. "Bond or note facility" means any insurance policy, letter of
credit or other facility, agreement or arrangenent referred to in
subdi vi si on si xteen, seventeen or eighteen of section three thousand two
hundred thirty-five of this title.

11. "Local governnment"” neans a county, city, town, village, school
district, city school district or board of cooperative educati onal
servi ces.






