§ 3058. Conditions on extension of benefits to the city. The
corporation shall, at the tinme of any exchange of the corporation's
bonds and notes for obligations of the city pursuant to subdivision two
of section three thousand fifty-five of this title or any paynent of
funds of the corporation to the city or of any purchase fromthe city of
its obligations pursuant to section three thousand fifty-seven of this
title, require the city to agree to observe and performthe conditions
set forth belowin this section, with such limtations as to the
i npl ement ati on of such conditions as the corporation may, subject to any
contract w th bondhol ders or notehol ders, then approve; provided,
however, that no such specific limtations shall be so substantial as to
effectively constitute a waiver of any such conditions. Any such
conditions may thereafter, in the discretion of the corporation, subject
to any contract w th bondhol ders or notehol ders, be further limted.
Such conditions shall cease to apply when all notes and bonds have been
repai d or when the corporation has accunmulated in its bond reserve funds
or otherwi se an anount equal to the principal of all outstanding notes
and bonds and interest accrued thereon. The city shall have the right at
any tinme to pay the corporation an anount which, when added to the bond
reserve funds, shall equal the principal of all outstanding notes and
bonds and interest accrued thereon and redenption premiumif any. If the
city nmakes such paynent at a time when the corporation has outstanding
notes or bonds that are not then callable, the city shall agree to pay
t he corporation on denmand an anount equal to the anount, if any, by
whi ch the anount of interest on such notes or bonds shall exceed the
corporation's inconme fromthe investnent of its funds. Subject to the
foregoi ng, the conditions that the corporation shall require the city to
observe and perform shall be as foll ows:

1. The city shall deliver a certificate, executed by the chief
executive officer in formprescribed by the corporation, (a)
representing that the city is in conpliance with the conditions
described below in this section as the corporation may specify, (b)
undertaking to conply with any of such specified conditions as the
corporation nmay then require, and (c) stating that all |ocal |egislative
and executive action then required to permt such conpliance by the city
has been taken. The corporation may require the delivery with such



certificate of an opinion of the city's corporation counsel that al
such | egi slative and executive action has been taken.

2. For the fiscal year ending Decenber thirty-first, nineteen hundred
ni nety-si x, and for each fiscal year thereafter, the city's budgets
shal |l be prepared in accordance with the provisions of chapter seven
hundred twenty-one of the | aws of nineteen hundred ninety-four, as
anended fromtinme to tine.

3. Each fiscal year the city shall take such action as may be
necessary to enabl e an i ndependent certified public accounting firm
selected and retained by the city at its cost to performan annual audit
and to furnish to the corporation an annual report upon the financi al
statenents of the city. Each such report shall be prepared in accordance
with the generally accepted accounting principles. The city shall nake
avail abl e for inspection and copying all books, records, work papers and
other data and material as required by the independent certified public
accounting firmconducting such audit and the city shall make its
of ficers and enpl oyees available to and shall cooperate with such
auditors so as to permt such annual audit to be conpleted and the
report issued to the city and to the corporation within one hundred
twenty days after the close of the fiscal year. Such report shall be
made available to the public pronptly thereafter

4. Beginning with the fiscal year ending Decenber thirty-first,
ni net een hundred ninety-six and for each fiscal year thereafter, the
city shall deliver its proposed budgets to the corporation. Delivery to
the corporation shall be made concurrently with the initial subm ssion
of the proposed budgets to the city council, but in any event not |ater
than fifty days prior to the beginning of such fiscal year or such other
date as the corporation may approve upon the request of the city. The
proposed budgets submtted to the corporation shall be prepared in
accordance with the accounting nmethods referred to in subdivision three
of this section. Such budgets shall be identical to the proposed budgets
submitted to the city council. The proposed budgets delivered to the
corporation shall be acconpanied by (i) a statenent setting forth in
detail the assunptions of incone and expense used in preparation, and



(ii) a certificate of the chief executive officer stating that such
assunptions are reasonable and that operation within the budgets is
feasi ble. Subject to and in accordance with the provisions of chapter
seven hundred twenty-one of the | aws of nineteen hundred ninety-four, as
the sane may be anended fromtinme to tine, the city shall in every
fiscal year adopt and maintain budgets in which the total of all revenue
items equals or exceeds the total of all expenditure itens.

5. If after the adoption of the budgets for any fiscal year, any
i ncrease therein, or an increase in total expenditures shall be
proposed, the chief executive officer shall cause such proposal to be
subnmitted to the corporation concurrently with its subm ssion to the
city council, together with a statenent of the source of current
revenues or other identifiable and currently available funds required
for the paynment of such additional anounts.

6. Conmencing at such time as the corporation may specify, but not
| ater than February first, nineteen hundred ninety-six, the city budget
director shall deliver to the corporation, not less than thirty days
bef ore each fiscal quarter (except, within thirty days after the
commencenent of the first fiscal quarter), an expenditure plan to
i npl enment the city budgets for such fiscal quarter and within anmounts
based on current inconme or other identifiable and currently avail able
funds. The city budget director shall deliver to the corporation within
thirty days after the end of each such fiscal quarter covered by an
expenditure plan, an operations report reflecting results of city
operations for such fiscal quarter and whether the city has operated
within the rel ated expenditure plan. Each expenditure plan and
operations report shall be in such formas the corporation may specify
and shall be certified by the city budget director and shall detail and
report upon action taken by the city to naintain bal anced budgets.

7. The city shall conply in all material respects with the expenditure
limtations in its budgets as adopted or nodified in accordance with
subdi vi sions four and five of this section, and with chapter seven
hundred twenty-one of the | aws of nineteen hundred ninety-four, as the
samre may fromtine to tinme be amended.






