§ 3055. Exchange of notes or bonds of the corporation for obligations
of the city. 1. The corporation nay issue its notes or bonds for the
pur poses described in paragraph (a), (b), (c), (d), (e) or (f) of
subdi vi si on one of section three thousand fifty-seven of this title and
pay the proceeds thereof to the city in exchange for obligations of the
city, provided that the principal anmount of the corporation's notes or
bonds i ssued in connection with any such exchange shall not exceed the
princi pal anount of such obligations of the city and accrued i nterest
thereon at the stated rate to the date of such exchange. The corporation
may al so issue its notes or bonds for the purposes described in
paragraph (a), (c), (d), (e), or (f) of subdivision one of section three
t housand fifty-seven of this title and pay the proceeds thereof to the
city in exchange for the agreenent by the city to repay such anmounts in
annual installnents, subject to annual appropriation of such
install nents by the city council of the city of Troy, corresponding to
t he schedul ed principal and interest paynments on the corporation's bonds
or notes issued to provide such proceeds provided that, excluding any
agreenents for repaynment of ampunts paid to the city in accordance with
par agraph (d) of subdivision one of section three thousand fifty-seven
of this title, such agreenent shall provide that the first principal
paynment shall be nmade not later than two years after the date of such
agreenent or two years after the date of the first bond anticipation
note or notes issued in anticipation of such agreenment, provided that no
such first principal paynent shall be required to be nmade prior to
January thirty-first, nineteen hundred ninety-nine, and further provided
no principal paynent shall be nore than fifty per centumin excess of
the small est prior installnent unless this agreenent provides for
substantially | evel or declining debt service paynents.

2. (a) Upon or at any time after receipt of the obligations of the
city exchanged in accordance with subdivision one of this section, the
corporation nay deliver any or all of such obligations to the city for
cancel l ation, without receiving paynent of principal or interest in
respect thereof, in which event the city shall thereupon cancel such
obl i gati ons wi t hout maki ng any paynent of principal anmount or accrued
interest thereon and the city shall have no further liability with
respect thereto. Notw thstanding the foregoing, the corporation shal



not deliver at any tinme obligations received pursuant to subdivision one
of this section to the city for cancellation w thout receiving paynment
of principal or interest in respect thereof unless the chief executive
of ficer shall have requested in witing that such obligations be
delivered for cancell ation.

(b) Upon or at any tinme after receipt of any short-term obligations of
the city exchanged in accordance with subdivision one of this section
the corporation may exchange any or all of such short-term obligations
for other short-termobligations issued by the city pursuant to the
| ocal finance |law and the corporation may exchange any or all of such
bond anti ci pation notes included in such short-term obligations for
bonds of the city issued pursuant to the |Iocal finance law, all on such
ternms and conditions as the corporation may deem proper.

3. The corporation shall not exchange any of its bonds or notes for
obligations of the city pursuant to subdivision one of this section
unl ess (a) the city shall have agreed to observe the conditions set
forth in section three thousand fifty-eight of this title, subject to
such nodifications as are permtted thereunder and as the corporation
may then approve, and (b) the board of directors of the corporation
shall have determ ned that the terns of such exchange will not prejudice
the rights of hol ders of other bonds and notes of the city.



