* § 3035. Exchange of notes or bonds of the corporation for short-term
obligations of the city. 1. The corporation may issue its notes or bonds
i n exchange for short-termobligations of the city, provided that the
princi pal anount of the corporation's notes or bonds issued in any such
exchange shall not exceed the principal anmpbunt of such short-term
obligations and accrued interest thereon at the stated rate to the date
of such exchange.

2. (a) Upon or at any tinme after recei pt of the short-term obligations
of the city exchanged in accordance wi th subdivision one hereof, the
corporation nay deliver any or all of such short-termobligations to the
city for cancellation, wthout receiving paynment of principal or
interest in respect thereof, in which event the city shall thereupon
cancel such obligations w thout naking any paynent of principal anount
or accrued interest thereon and the city shall have no further liability
Wi th respect thereto. Notw thstandi ng the foregoing, the corporation
shall not deliver at any tinme bond anticipation notes received pursuant
to subdivision one to the city for cancellation w thout receiving
paynment of principal or interest in respect thereof unless the mayor and
the city conptroller shall have requested in witing that such
short-term obligations be delivered for cancellation.

(b) Upon or at any tinme after receipt of the short-term obligations of
the city exchanged in accordance wi th subdivision one hereof the
corporation may exchange any or all of such short-term obligations for
ot her short-term obligations issued by the city pursuant to the | ocal
finance | aw and the corporation may exchange any or all of such bond
antici pation notes included in such short-termobligations for bonds of
the city issued pursuant to the local finance law, all on such terns and
conditions as the corporation may deem proper.

3. The corporation shall not exchange any of its bonds or notes for
short-term obligations of the city pursuant to subdivision one hereof
unl ess (a) the city shall have agreed to observe the conditions set
forth in section three thousand thirty-eight of this chapter, subject to
such nodifications as are permtted thereunder and as the corporation
may then approve, and (b) the board of directors of the corporation
shall have determ ned that the terns of such exchange will not prejudice



the rights of hol ders of other bonds and notes of the city.

* NB The corporation shall continue for a termending the |ater of
July 1, 2008 or one year after its liabilities have been fully paid and
di scharged per § 3033 sub 1.



