§ 3012. Issuance of notes and bonds of a nunicipal assistance
corporation. 1. (a) A municipal assistance corporation shall have the
power and is hereby authorized fromtine to tinme to issue its notes and
bonds in conformty with applicable provisions of the uniform conmerci al
code, in such principal anpunts as such corporation shall determne to
be necessary within the Iimts of authorized indebtedness prescribed in
the special |aw creating such corporation, to provide sufficient funds
for achieving its corporate purposes, including the naking of paynents
to or purchase of obligations of, the nmunicipality for which the
corporation was created, to make paynents of interest on its notes and
bonds, to establish reserves to secure such notes and bonds and to nake
deposits into a fund or funds established pursuant to any agreenent
entered into by such corporation with the federal governnent or an
agency or instunentality thereof in accordance w th subparagraph
ei ghteen of section three thousand ten of this article.

(b) A rmunici pal assistance corporation shall have the power, fromtine
totime, to issue (i) notes to renew notes and (ii) bonds to pay notes,
including the interest thereon and, whenever it deens refunding
expedient, to refund any bonds by the issuance of new bonds, whether the
bonds to be refunded have or have not matured, and to issue bonds partly
to refund bonds then outstanding and partly for any of its other
corporate purposes. The refundi ng bonds may be exchanged for the bonds
to be refunded or sold and the proceeds applied to the purchase,
redenpti on or paynent of such bonds.

(c) Except as nmay otherwi se be expressly provided by a munici pal
assi stance corporation, every issue of its notes and bonds shall be
general obligations of the municipal assistance corporation payabl e out
of any revenues of such corporation, subject only to any agreenents with
the hol ders of particular notes or bonds pledging any particul ar
revenues.

(d) Such notes and bonds shall be authorized by resolution of a
muni ci pal assi stance corporation, shall bear such date and shall mature
at such tine or tinmes as such resolution may provide. The bonds may be
i ssued as serial bonds or as term bonds or as a combi nation thereof.

The notes and bonds shall bear interest at such rate or rates, be in
such denom nations and in such form either coupon or registered, carry
such registration privileges, be executed in such manner, be payable in



such nmedi um of paynent, at such place or places and be subject to such
ternms of redenption as such resolution nay provide.

(e) The notes or bonds of the nunicipal assistance corporation my be
exchanged for obligations of the nunicipality being assisted or may be
sold at such price or prices, at public or private sale, in such nanner
and fromtime to tinme as nay be determ ned by such corporation, and the
corporation nmay pay all expenses, prem uns and conm ssions which it my
deem necessary or advantageous in connection with the issuance and sal e
t hereof . Subsequent to July first, nineteen hundred seventy-five, no
notes or bonds of a nunicipal assistance corporation nay be sold at
private sale unless such sale and the terns thereof have been approved
in witing by (a) the conptroller where such sale is not to the
conptroller, or (b) the director of the budget, where such sale is to
the conptroller

2. Any resolution authorizing any notes or bonds or any issue thereof
may contain provisions, which shall be a part of the contract with the
hol ders thereof, as to:

(a) pledging all or any part of the revenues to secure the paynent of
the notes or bonds or of any issue thereof, subject to such agreenents
wi t h not ehol ders or bondhol ders as nay then exist;

(b) pledging all or any part of the assets of the corporation to
secure the paynent of the notes or bonds or of any issue of notes or
bonds, subject to such agreenents with notehol ders or bondhol ders as may
t hen exi st;

(c) the setting aside of reserves or sinking funds and the regul ation
and di sposition thereof;

(d) limtations on the purposes to which the proceeds of sale of notes
or bonds may be applied and pl edgi ng such proceeds to secure the paynent
of the notes or bonds of any issue thereof;

(e) limtations on the issuance of additional notes or bonds; the
ternms upon which additional notes or bonds nay be issued and secured;
and the refunding of outstanding or other notes or bonds;

(f) the procedure, if any, by which the ternms of any contract with
not ehol ders or bondhol ders may be anended or abrogated, the anmount of
notes or bonds the hol ders of which nust consent thereto, and the manner
i n which such consent nay be given;



(g) vesting in a trustee or trustees such property, rights, powers and
duties in trust as the corporation rmay determ ne, which may include any
or all of the rights, powers and duties of the trustee appointed by the
bondhol ders pursuant to this title, and limting or abrogating the right
of the bondhol ders to appoint a trustee under this title or Iimting the
rights, powers and duties of such trustee;

(h) the acts or omissions to act which shall constitute a default in
the obligations and duties of the corporation to the holders of the
notes or bonds and providing for the rights and renedi es of the hol ders
of the notes or bonds in event of such default, including the right to
appoi ntment of a receiver; providing, however, that such rights and
renmedi es shall not be inconsistent with the |aws of the state and the
ot her provisions of this article; and

(i) any other matters of |ike or different character, which in any way
affect the security or protection of the holders of the notes or bonds.

3. Any pl edge nade by a rnunici pal assistance corporation shall be
valid and binding fromthe tinme when the pledge is made. The revenues or
property so pledged and thereafter received by the nunicipal assistance
corporation shall imrediately be subject to the lien of such pledge
wi t hout any physical delivery thereof or further act, and the lien of
any such pl edge shall be valid and binding as against all parties having
claims of any kind in tort, contract or otherw se agai nst the muni ci pal
assi stance corporation, irrespective of whether such parties have notice
thereof. Neither the resolution nor any other instrunent by which a
pl edge is created need be recorded or filed to protect such pl edge
except in the principal office of the nunicipal assistance corporation.

4. Neither the directors of a nunicipal assistance corporation nor any
ot her person executing the notes or bonds of such corporation shall be
subject to any personal liability or accountability by reason of the
I ssuance thereof.

5. A muni ci pal assistance corporation subject to such agreenents with
not ehol ders or bondhol ders as may then exist, shall have power out of
any funds avail able therefor, to purchase notes or bonds of such
corporation, which shall thereupon be cancell ed.



6. Anything in this article ten to the contrary notw t hstandi ng, any
agreenent or agreenents with the hol ders of notes or bonds issued by any
muni ci pal assi stance corporation created by or pursuant to any title of
this article shall contain a clause stating in substance that any
provision in this article or in any such agreenent or agreenents which
relate to taxes inposed under article twelve or sections el even hundred
seven or el even hundred eight of the tax |aw of the state or to the
funds created by sections ninety-two-b, ninety-two-d or ninety-two-e of
the state finance |aw shall be deened executory only to the extent of
t he noneys available to the state in such funds fromtinme to tine and no
liability on account thereof shall be incurred by the state beyond the
noneys avail able in such funds.

7. In the discretion of the directors of a corporation the notes or
bonds may be secured by a trust indenture by and between such
corporation and a trustee, which may be any trust conpany or bank having
the powers of a trust conpany in the state. Such trust indenture may
contain such provisions for protecting and enforcing the rights and
renedi es of the notehol ders or bondhol ders as nay be reasonabl e and
proper and not in violation of law, including covenants setting forth
the duties of the corporation in relation to the exercise of its
corporate powers and the custody, nay provide by such trust indenture
for the paynent of the proceeds of the notes or bonds and the revenues
to the trustee under such trust indenture or other depository, and for
t he net hod of di sbursenent thereof, with such safeguards and
restrictions as it may determne. Al expenses incurred in carrying out
such trust indenture nmay be treated as a part of the operating expenses
of the corporation. |If the notes or bonds shall be secured by a trust
i ndenture, the notehol ders or bondhol ders shall have no authority to
appoint a separate trustee to represent them

8. Whether or not the notes and bonds are of such form and character
as to be negotiable instrunments under the terns of the uniform
comerci al code, the notes and bonds are hereby nmade negoti abl e
instruments within the nmeaning of and for all the purposes of the
uni form commerci al code, subject only to the provisions of the notes and



bonds for registration.



