8§ 2975. Recovery of state governnental costs from public authorities
and public benefit corporations. 1. Notwi thstanding any other provision
of lawto the contrary, every public authority and every public benefit
corporation created by or pursuant to New York state |aw at |east three
of whose menbers are appointed by the governor, whether such authority
or corporation is otherw se governed by this chapter (such entities, as
so constituted, to be hereafter in this title referred to as "public
benefit corporations”), shall reinburse to New York state an all ocabl e
share of state governnental costs attributable to the provision of
services to public benefit corporations, as determ ned herein. The
paynment of such costs by public benefit corporations is a valid and
proper purpose for which avail able authority funds nay be appli ed.

2. (a) Annually the director of the division of the budget of the
state of New York (such person to be hereafter in this title referred to
as the "director of the budget"), in consultation with the state
conptroller, shall determ ne the total ampunt of expenses incurred or to
be incurred during the state's fiscal year in connection with the
provi sion of central governnental services to public benefit
corporations. Such expenses, in addition to the direct costs of personal
service, shall include indirect costs of enployee benefits, naintenance
and operation, state equi pnment and facilities, rental for space occupied
in state | eased facilities or the fair market rental value of space
occupied in state owned facilities, and contractual services, all as
attributable to the provision of otherw se unrei nbursed services to
public benefit corporations by the New York state departnent of audit
and control, departnent of |aw, executive chanber, division of the
budget, the |l egislature, and such agencies, boards or comm ssions as the
director of the budget determ nes provide such services to public
benefit corporations.

(b) On or before Novenber first, two thousand three and on or before
Novenber first of each year thereafter, the director of the budget shal
determ ne the anmount owed under this section by each public benefit
corporation. The director of the budget may reduce, in whole or part,

t he amount of such assessnent if the paynent thereof would necessitate a
state appropriation for the purpose, or woul d otherw se i npose an
extraordi nary hardship upon the affected public benefit corporation. The



aggregat e anount assessed under this section in any given state fiscal
year may not exceed sixty-five mllion dollars.

3. The state treasurer shall inpose and collect such assessnents,
whi ch shall be paid no later than March thirty-first follow ng the
i mposition of the assessnents, and pay the sanme into the state treasury
to the credit of the general fund.

3-a. A direct portion of these funds shall be allocated to fund the
authorities budget office established by section four of this chapter.

4. The provisions of subdivisions two and three of this section shall
not apply to any public benefit corporation which enters into a contract
or agreenent with the director of the budget which otherw se provides
for cost recovery to the state and includes a provision that, in
accordance with this subdivision, subdivisions two and three of this
section shall not apply to such public benefit corporation. The
circunstances for the entry into such contract or agreenent may incl ude,
but shall not be limted to, the foll ow ng:

(a) where such contract or agreenent is for an anmount which equals or
exceeds the anmount of the assessnent provided by subdivision two of this
section; or

(b) where the paynent of all or a portion of the assessnent provided
by subdi vision two of this section would necessitate, in the judgnment of
the director of the budget, an appropriation therefor by the state.

5. On or before June first, nineteen hundred ninety, and annually on
or before June first, the director of the budget shall report to the
respective chairpersons of the assenbly ways and neans conm ttee and
senate finance comrittee the anobunt of cost recovery obtai ned pursuant
tothis title and all contracts and agreenents entered into pursuant to
subdi vision four of this section for the state fiscal year ending on the
precedi ng March thirty-first.



