§ 2802. | ndependent audits and audit reports of authorities. 1. State
authorities. Every state authority or comm ssion heretofore or hereafter
continued or created by this chapter or any other chapter of the | aws of
the state of New York shall submit to the governor, chairman and ranki ng
mnority nenber of the senate finance commttee, chairman and ranking
mnority nenber of the assenbly ways and nmeans committee, each chair and
ranki ng menber of the senate and assenbly conmittees on corporations,
authorities and conm ssions, the state conptroller, and the authorities
budget office, together with the report described in section
twenty-ei ght hundred of this title, a copy of the annual independent
audit report, performed by a certified public accounting firmin
accordance with generally accepted auditing standards as defined in
subdi vi sion el even of section two of the state finance |aw, and
managenent |etter and any ot her external exam nation of the books and
accounts of such authority other than copies of the reports of any
exam nati ons nmade by the state conptroller

2. Local authorities. For the local authority fiscal year ending on or
after Decenber thirty-first, tw thousand seven and annually thereafter,
every local authority heretofore or hereafter continued or created by
this chapter or any other chapter of the laws of the state of New York
shall submt to the chief executive officer, the chief fiscal officer
the chairperson of the legislative body of the |ocal governnent or | ocal
governnments and the authorities budget office, together with the report
described in section twenty-eight hundred of this title, a copy of the
annual i ndependent audit report, perfornmed by a certified public
accounting firmin accordance with generally accepted auditing standards
as defined in subdivision eleven of section two of the state finance
| aw, and nanagenent |etter and any other external exam nation of the
books and accounts of such authority other than copies of the reports of
any exam nations made by the state conptroller

3. Each certified i ndependent public accounting firmthat perforns for
any state or local authority any audit required by this chapter shall
tinmely report to the audit commttee of such authority: (a) all critical
accounting policies and practices to be used; (b) all alternative
treatments of financial information within generally accepted accounting



principles that have been di scussed with managenent officials of such
authority, ramfications of the use of such alternative disclosures and
treatnments, and the treatnment preferred by the certified i ndependent
public accounting firm and (c) other material witten conmmuni cations
bet ween the certified i ndependent public accounting firmand the
managenent of such authority, such as the nanagenent |letter along with
managenent's response or plan of corrective action, material corrections
identified or schedul e of unadjusted differences, where applicable.

4. Notw t hstandi ng any other provision of law to the contrary, the
certified i ndependent public accounting firm providing such authority's
annual independent audit will be prohibited in providing audit services
to the respective authority if the lead (or coordinating) audit partner
(having primary responsibility for the audit), or the audit partner
responsi ble for reviewing the audit, has perfornmed audit services for
that issuer in each of the five previous fiscal years of such authority.

5. The certified i ndependent public accounting firm perform ng such
authority's audit shall be prohibited from perform ng any non-audit
services to such authority contenporaneously with the audit, unless
receiving previous witten approval by the audit commttee including:
(a) bookkeeping or other services related to the accounting records or
financial statenents of such authority; (b) financial information
systens design and inplenentation; (c) appraisal or valuation services,
fai rness opinions, or contribution-in-kind reports; (d) actuari al
services; (e) internal audit outsourcing services; (f) managenent
functions or human services; (g) broker or dealer, investnent advisor,
or investment banking services; and (h) | egal services and expert
services unrelated to the audit.

6. It shall be prohibited for any certified i ndependent public
accounting firmto performfor such authority any audit service if the
chi ef executive officer, conptroller, chief financial officer, chief
accounting officer, or any other person serving in an equival ent
position for such authority, was enployed by that certified i ndependent
public accounting firmand participated in any capacity in the audit of
such authority during the one year period preceding the date of the



initiation of the audit.

7. Notw thstanding any provision of lawto the contrary, a public
authority may exenpt information fromdisclosure or report, if the
counsel of such authority deens that such information is covered by
subdi vi sion two of section eighty-seven of the public officers |aw



