§ 2799-ffff. Powers and duties of urban devel opment corporation; |ease
and tramnay franchise. 1. The corporation shall performall obligations
of the urban devel opment corporation or any of its subsidiaries with
respect to the devel opnent, managenent and operati on of Roosevelt
I sl and, including, without limtation, all such obligations arising
under the | ease and the trammay franchi se.

2. The urban devel opnent corporation, the division and the corporation
shal | each use their best efforts to obtain any required consents to the
assignment of the | ease and the tramway franchi se fromthe urban
devel opnment corporation to the corporation and to any other assunption
by the corporation of the obligations of the urban devel opnent
corporation or any of its subsidiaries under any other contracts,
| eases, agreenents or instrunments entered into by the urban devel opnent
corporation, or any such subsidiary, relating to the devel opnent,
managenent or operation of Roosevelt Island (other than any bonds or
not es i ssued, or nortgages or security agreenents held, by the urban
devel opnment corporation or any of its subsidiaries) and, upon obtaining
such consents, the corporation and the urban devel opnent corporation
shall enter into such agreenents and take such actions as shall be
necessary to effectuate such assignnents and assunptions, provided that
in order to permt the urban devel opnment corporation to recover the
i nvestment which it has heretofore nade in the devel opnment of Roosevelt
I sl and, such agreenents shall provide appropriate assurances
satisfactory to the urban devel opnent corporation (a) for the pronpt
paynment directly to the urban devel opnent corporation of all sums from
time to tine due from |l essees under the devel opnent subl eases and al
suns received by the corporation fromthe city in connection with the
term nation of the |ease, and (b) for the anmendi ng or suppl enenting of
t he devel opnent subl eases to the extent, if any, necessary to protect
the rights of the holders of any nortgages on the | easehold interests
created thereunder. Nothing in this title shall constitute or authorize
an assi gnment by the urban devel opnent corporation, or any subsidiary
t hereof, of any nortgage or security interest held by the urban
devel opnment corporation, or any such subsidiary, on any real or personal
property or interest therein on Roosevelt Island or any rights or
obl i gations of the urban devel opnent corporation, or any such



subsidiary, arising under any such nortgage or security agreenent,
relieve the urban devel opnment corporation of any of its obligations
under any bonds heretofore issued by the urban devel opnent corporation,
or otherwi se affect the interests of the holders of any such bonds.

3. Al revenues, other than state appropriations, derived fromthe
contracts, |eases, agreenents or instrunments assigned to or assumed by
t he corporation pursuant to subdivision two of this section shall be
applied first to the paynent of those obligations assigned to or assuned
by the corporation.

4. The urban devel opnent corporation and the corporation are hereby
authorized to enter into such agreenents with the city as the
corporation shall determine to be appropriate to anmend, reform or
suppl ement the | ease, including the devel opnent plan referred to
therein, and the tramway franchise in order to carry out the purposes of
this title. The provisions of any general, special or |ocal |aw
notwi thstanding, the city is hereby authorized to enter into any such
agreenents with the corporation and the urban devel opnent corporation.



