§ 2711. Bonds of the authority. 1. (a) The authority shall have power
and is hereby authorized fromtine to time to issue its bonds in such
principal anount as, in the opinion of the authority, shall be necessary
to provide sufficient funds for achieving its corporate purposes,

i ncludi ng the construction, acquisition, reconstruction, rehabilitation,
i mprovenent or refinancing of projects and subject to the provision of
this title, any project as defined in title one of article eighteen-A of
t he general municipal |law, the paynent of interest on bonds of the
authority, establishment of reserves to secure such bonds, and all other
expenditures of the authority incident to and necessary or convenient to
carry out its corporate purposes and powers. |In addition, the authority
may, in anticipation of the issuance of bonds or the receipt of
appropriations, grants, reinbursenents, revenues or other funds, issue
notes the principal of or interest on which or both shall be payabl e out
of the proceeds of bonds of the authority or appropriations, grants,

rei mbursenents, revenues or other funds of the authority. The authority
may al so enter into bank | oan agreenents, |ines of credit and other
security agreenents and obtain for or on its behalf letters of credit in
each case for securing its bonds or to provide direct paynent of any
costs which the authority is authorized to pay.

(b) The authority shall have power, fromtine to tine, to issue
renewal notes, to issue bonds or other obligations to pay notes and
whenever it deens refundi ng expedient, to refund any bonds by the
i ssuance of new bonds, whether the bonds to be refunded have or have not
mat ured, and to issue bonds partly to refund bonds then outstandi ng and
partly for any other purpose. The refunding bonds shall be sold and the
proceeds applied to the purchase, redenption or paynent of the bonds,

i ncluding any interest thereon, to be refunded.

2. Except as may ot herw se be expressly provided by the authority,
every issue of its bonds shall be general obligations of the authority
payabl e out of any noneys, assets or revenues of the authority, subject
as to priority only to any agreenents with the hol ders of particul ar
bonds theretofore or thereafter made pl edgi ng, assigning or creating a
| ien upon any particul ar noneys, assets or revenues. The authority may
provi de by agreenent with the holders of its bonds that such bonds shal
be payabl e solely fromand secured by particul ar revenues and property



of the authority.

3. The bonds shall be authorized by a resolution or resolutions of the
authority adopted as provided by this title; provided, however, that any
such resol ution authorizing the issuance of bonds may del egate to one or
nore nenbers or to an officer of the authority the power to issue such
bonds fromtine to tinme and to fix the details of any such issue of
bonds by an appropriate certificate of such nenber, menbers or officer

4. The bonds of the authority shall bear such date or dates, nature at
such time or tinmes, bear interest at such rate or rates (sinple or
conpounded), if any, be of such denom nations, be in such form be
executed in such manner, be payable in such medi um of paynent, at such
pl ace or places within or without the state, and be subject to such
terms of redenption prior to maturity, as may be provided by such
resolution or resolutions or such certificate with respect to such
bonds, as the case may be; provided, however, that no bond or other
obligations shall mature nore than forty years after the date of issue
t hereof and no notes or renewal thereof shall mature nore than five
years after the date of issue of the original notes.

5. The bonds of the authority may be sold by the authority at such
price or prices, at public or private sale, provided that no issue of
bonds may be sold at private sale unless the terns of such sal e shal
have been approved in witing by (i) the state conptroller, where such
sale is not to such conptroller, or (ii) the director of the state
di vi sion of the budget, where such sale is to such conptroller, in such
manner and fromtine to tinme as may be determ ned by the authority, and
the authority may pay all expenses, prem unms and commi ssions which it
may deem necessary or advantageous in connection with the issuance and
sal e thereof.

6. Whether or not the bonds are of such formand character as to be
negoti abl e i nstruments under the ternms of the uniformcomercial code,
t he bonds are hereby nade negotiable instrunments within the nmeani ng of
and for all the purposes of the uniformcomercial code, subject only to
t he provisions of the bonds for registration.



7. Any resolution or resolutions authorizing any bonds or any issue
t hereof or any trust indenture or indentures relating to such bonds may
contain provisions, which shall be a part of the contract with the
hol ders thereof, as to:

(a) pledging, assigning or creating a lien on all or any part of the
rates, rentals, fees and charges nade or received by the authority, and
all or any part of the noneys received or to be received as repaynent of
| oans, to secure the paynent of the bonds or of any issue thereof,
subj ect to such agreenent with the holders of the authority's bonds as
may then exi st;

(b) pledging, assigning or creating a lien on all or any part of the
assets of the authority, including nortgages and obligations securing
the sane, to secure the paynent of the bonds, subject to such agreenents
with the holders of the authority's bonds as may then exist;

(c) the establishnment and mai ntenance of reserves or sinking funds and
the regul ation and di sposition thereof;

(d) limtations on the purpose to which the proceeds of sal e of any
i ssue of bonds then or thereafter to be issued may be applied and
pl edgi ng such proceeds to secure the paynent of the bonds or of any
i ssue t hereof;

(e) limtations on the issuance of additional bonds, the terns upon
whi ch addi ti onal bonds may be issued and secured and the refundi ng of
out st andi ng bonds;

(f) the procedure, if any, by which the terms of any contract with the
hol ders of bonds may be anended or abrogated, the anobunt of bonds the
hol ders of which nmust consent thereto, and the manner in which such
consent may be given,;

(g) limtations on the anmobunt of noneys to be expended by the
authority for operating, adm nistrative or other expenses of the
authority;

(h) the creation of special funds into which any noneys of the
authority nmay be deposited;

(i) vesting in a trustee or trustees such property, rights, powers and
duties in trust as the authority may determ ne, which nmay include any or
all of the rights, powers and duties of the trustee appointed by the
hol ders of bonds pursuant to this title, and limting or abrogating the



right of the holders of bonds to appoint a trustee pursuant to this
title or limting the rights, powers and duties of such trustee;

(j) defining the acts or om ssions to act which shall constitute a
default in the obligations and duties of the authority and providing for
the rights and renedi es of the holders of bonds in the event of such
default, providing, however, that such rights and renedi es shall not be
i nconsistent with the general |laws of this state and other provisions of
this title; and

(k) any other matters, of like or different character, which in any
way affect the security or protection of the bonds and the rights of the
hol ders t hereof.

8. Any pl edge or assignnent made or lien created by the authority
shall be valid and binding fromthe tinme when the pl edge or assi gnnment
is made or the lien is created; the noneys or property so pl edged,
assigned or encunbered by the authority shall inmediately be subject to
such pl edge, assignnent or |lien wthout any physical delivery thereof or
further act; and such pledge, assignnment or lien shall be valid and
bi ndi ng as against all parties having clains of any kind in tort,
contract or otherw se against the authority, irrespective of whether
such parties have notice thereof. Neither the resolution nor any other
i nstrument by which a pledge, assignnment or lien is made or created need
be recorded or fil ed.

9. Neither the nmenbers of the authority nor any person executing the
bonds shall be |iable personally on the bonds or be subject to any
personal liability or accountability by reason of the issuance thereof.

10. The authority, subject to such agreenents with the hol ders of the
authority's bonds as nmay then exist, shall have power out of any funds
avail abl e therefor to purchase bonds of the authority.

11. The state shall not be liable on bonds of the authority and such
bonds shall not be a debt of the state, and such bonds shall contain on
the face thereof a statenment to such effect.



