* § 2472. Reserve fund. 1. The authority may create and establish one
or nore reserve funds to be known as debt service reserve funds and may
pay into such reserve funds (a) any paynents received froma
participating nmunicipality (b) any noneys appropriated and nade
avai l able by the state for the purposes of such funds (c) any proceeds
of sale of bonds and notes to the extent provided in the resol ution of
the authority authorizing the issuance thereof (d) any noneys directed
to be transferred by the authority to such funds, and (e) any other
noneys whi ch nay be nade available to the authority for the purposes of
such funds from any ot her source or sources. The noneys held in or
credited to any debt service reserve fund established under this
subdi vi si on, except as hereinafter provided, shall be used solely for
t he paynent of the principal of and interest on bonds of the authority
secured by such reserve fund, as the sane mature, required paynents to
any sinking fund established for the anortization of such bonds
(hereinafter referred to as "sinking fund paynents"), the purchase or
redenpti on of such bonds of the authority or the paynent of any
redenption premumrequired to be paid when such bonds are redeened
prior to maturity; provided, however, that noneys in any such fund shal
not be withdrawn therefromat any tinme in such anount as woul d reduce
t he amount of such fund to | ess than the nmaxi nrum anount of principal and
i nterest maturing and becom ng due in the then current or any succeedi ng
cal endar year on the bonds of the authority then outstandi ng and secured
by such reserve fund, except for the purpose of paying principal and
i nterest on the bonds of the authority secured by such reserve fund
mat uri ng and becom ng due and sinking fund paynents for the paynent of
whi ch ot her noneys of the authority are not avail able. Any incone or
i nterest earned by, or increment to, any such debt service reserve fund
due to the investnent thereof may be transferred to any other fund or
account of the authority to the extent it does not reduce the anount of
such debt service reserve fund bel ow t he maxi num amount of principal and
i nterest maturing and becom ng due in the then current or any succeedi ng
cal endar year on all bonds of the authority then outstandi ng and secured
by such reserve fund. In conputing the anount of any debt service
reserve fund for the purposes of this section, securities in which al
or a portion of such reserve fund are invested shall be valued at par if
purchased at par or, if purchased at other than par, at anortized val ue.



2. The authority shall not issue bonds at any tinme if the naxi num
anount of principal and interest maturing and becom ng due in the then
current or any succeedi ng cal endar year on the bonds outstandi ng and
then to be issued and secured by a debt service reserve fund will exceed
t he ambunt of such reserve fund at the tinme of issuance, unless the
authority, at the time of issuance of such bonds, shall deposit in such
reserve fund fromthe proceeds of the bonds so to be issued, or
ot herwi se, an anmount which together with the anount then in such reserve
fund, will be not |less than the nmaxi mum anount of principal and interest
mat uri ng and becoming due in the then current or any succeedi ng cal endar
year on the bonds then to be issued and on all other bonds of the
authority then outstandi ng and secured by such reserve fund.

3. To assure the continued operation and sol vency of the authority for
the carrying out of the public purposes of this act, provision is nmade
i n subdivision one of this section for the accunul ation in each debt
service reserve fund of an anmount equal to the naxi num anount of
principal and interest maturing and becom ng due in the then current or
any succeedi ng cal endar year on all bonds of the authority then
out standi ng and secured by such reserve fund.

4. Upon full anortization of any outstandi ng bonds issued for the
acqui sition, construction or rehabilitation of sports facilities, the
authority is enpowered to provide for the transfer or sale of such
facilities to the participating nunicipality.

* NB (Di sbanded March, 1980)



