§ 2437. Bonds and notes of the agency. (1) Subject to the provisions
of section two thousand four hundred thirty-eight of this title, the
agency shall have the power and is hereby authorized fromtine to tine
to issue its negotiable bonds and notes in conformty with applicable
provi sions of the uniformcomercial code in such principal amunts as,
in the opinion of the agency, shall be necessary to provide sufficient
funds for achieving the corporate purposes thereof, including the
pur chase of rmunicipal bonds, the providing of certain anobunts to speci al
program muni ci palities fromthe proceeds of special program bonds, the
provi di ng of certain anounts to special school purpose nunicipalities
fromthe proceeds of special school purpose bonds, the providing of
certain amounts to a special school deficit programdistrict fromthe
proceeds of special school deficit program bonds, the paynent of
i nterest on bonds and notes of the agency, establishment of reserves to
secure such bonds and notes, paynent of letter of credit, bond insurance
and other credit and liquidity support facility fees, prem uns,
rei mbur senents and expenses, fees and expenses of trustees and paying
agents and ot her financing costs including any accrued costs payable to
the New York state housing finance agency pursuant to any contract
entered into under subdivision twelve of section two thousand four
hundred thirty-four of this title and all other expenditures of the
agency incident to and necessary or convenient to carry out its
corporate purposes and powers, except the operating expenses of the
agency.

(2) Except as nmay otherw se be expressly provided by the agency, al
bonds and notes issued by the agency shall be general obligations of the
agency, secured by the full faith and credit of the agency and may be
payabl e out of any noneys, assets, or revenues of the agency, subject
only to any agreenents with hol ders of particular bonds or notes
pl edgi ng any particul ar noneys, assets or revenues, all as nay be
designated in the proceedings of the agency under which the bonds or
notes shall be authorized to be issued.

(3) Bonds and notes shall be authorized by a resolution or resol utions
of the agency adopted as provided by this title; provided, however, that
any such resolution authorizing the issuance of bonds or notes nay
del egate to an officer of the agency the power to issue such bonds or
notes fromtine to time and to fix the details of any such issues of



bonds or notes by an appropriate certificate of such authorized officer.

(4) Such bonds or notes shall bear such date or dates, shall mature at
such time or tines, shall bear interest at such rate or rates, shall be
of such denomi nations, shall be in such form carry such registration
privil eges, be executed in such manner, be payable in |awful noney of
the United States of Anerica at such place or places within or wthout
the state, be subject to such ternms of redenption prior to maturity and
have such other terns as may be provided by such resolution or
resol utions or such certificate with respect to such bonds or notes, as
the case may be; provided, however, that the maxi mum maturity of bonds
ot her than special program bonds, special school purpose bonds or
speci al school deficit program bonds shall not exceed forty years from
the date thereof, the maximummaturity of special program bonds shal
not exceed thirty years, the maxinum nmaturity of special school purpose
bonds shall not exceed twenty years, the maxi num maturity of speci al
school deficit program bonds shall not exceed ten years and the maxi mum
maturity of notes or any renewal s thereof shall not exceed five years
fromthe date of the original issue of such notes.

(5) Any bonds or notes of the agency other than special program bonds,
speci al school purpose bonds, special school deficit program bonds,
recovery act bonds or public safety comruni cations bonds shall be sold
at public sale and fromtinme to tine upon such terns and at such prices
as may be determ ned by the agency, and the agency may pay all expenses,
prem uns and conmm ssions which it may deem necessary or advantageous in
connection with the issuance and sal e thereof. Any special program
bonds, special school purpose bonds, special school deficit program
bonds, recovery act bonds or public safety comruni cati ons bonds shall be
sold at public or private sale and fromtinme to tinme upon such ternms and
at such prices as may be determ ned by the agency, and the agency may
pay all expenses, prem uns and conmi ssions which it may deem necessary
or advantageous in connection with the issuance and sal e t her eof
provi ded, however, that special programbonds relating to a speci al
program agreenent entered for the purpose described in paragraph (b) of
subdi vi si on one of section twenty-four hundred thirty-five-a of this
title shall be sold on or before June thirtieth, tw thousand one. No
speci al program bonds, special school purpose bonds, special school
deficit program bonds, or recovery act bonds, or public safety



comuni cati ons bonds of the agency may be sold by the agency at private
sal e, however, unless such sale and the terns thereof have been approved
inwiting by (a) the conptroller, where such sale is not to the
conptroller, or (b) the director of the budget, where such sale is to
the conptroller

(6) The agency is authorized to provide for the issuance of its bonds
or notes for the purpose of refunding any bonds or notes of the agency
t hen out standi ng, including the paynent of any redenption pren uns
t hereon and any interest accrued or to accrue to the redenption date
next succeedi ng the date of delivery of such refunding bonds or notes.
The proceeds of any such bonds or notes issued for the purpose of so
ref undi ng out standi ng bonds or notes, may, in the discretion of the
agency, be applied to the purchase or retirenment at maturity of such
out st andi ng bonds or notes or the redenption of such outstandi ng bonds
or notes on the redenption date next succeeding the date of delivery of
such refundi ng bonds or notes, or both such purposes, and nay, pending
such application, be placed in escrowto be applied to such purchase or
retirement at maturity or redenption on such date as nay be determ ned
by the agency. Any such escrowed proceeds, pending such use, may be
i nvested and reinvested in obligations of or guaranteed by the state or
the United States of Anerica, or in certificates of deposit or tine
deposits secured in such nmanner as the agency shall determ ne, maturing
at such tine or tinmes as shall be appropriate to assure the pronpt
paynment, as to principal, interest and redenption premum if any, on
t he outstandi ng bonds or notes to be so refunded by purchase, retirenent
at maturity or redenption, as the case may be. The interest, incone and
profits, if any, earned or realized on any such investnent may al so be
applied to the paynent of the outstanding bonds or notes to be so
refunded by purchase, retirenment at maturity or redenption, as the case
may be. After the terns of the escrow have been fully satisfied and
carried out, any bal ance of such proceeds and interest, if any, earned
or realized on the investnents thereof may be returned to the agency for
use by it in any |lawful manner. Al such bonds or notes shall be issued
and secured and shall be subject to the provisions of this title in the
same manner and to the sane extent as any other bonds or notes
aut hori zed pursuant to this title.

(7) Whether or not the bonds and notes are of such formand character



as to be negotiable instrunments under the terns of the uniform
comerci al code, the bonds and notes are hereby nmade negoti abl e
instruments within the nmeaning of and for all the purposes of the

uni form commerci al code, subject only to the provisions of the bonds and
notes for registration.

(8) Subject only to the provisions of sections two thousand four
hundred thirty-eight and two thousand four hundred thirty-nine of this
title, any resolution or resolutions authorizing any bonds or notes of
t he agency may contain provisions which may be a part of the contract
wi th the hol ders of such bonds or notes, as to: (a) pledging or creating
alien, to the extent provided by such resolution or resolutions, on al
or any part of any nonies or assets of the agency or of any noneys held
in trust or otherwi se by others for the paynent of such bonds or notes;
(b) otherwi se providing for the custody, collection, securing,

i nvest mrent and paynent of any noneys of the agency; (c) the setting

asi de of reserves or sinking funds and the regul ation or disposition
thereof; (d) limtations on the purpose to which the proceeds of sale of
any issue of such bonds or notes then or thereafter to be i ssued may be
applied; (e) limtations on the issuance of additional bonds or notes,
the ternms upon which additional bonds or notes may be issued and
secured, and upon the refunding of outstanding or other bonds or notes;
(f) the procedure, if any, by which the ternms of any contract with the
hol ders of bonds or notes nay be anended or abrogated, the anmount of
bonds or notes the hol ders of which nmust consent thereto and the nmanner
i n which such consent nay be given; (g) the creation of special funds

i nto which any noneys of the agency may be deposited; (h) vesting in a
trustee or trustees such properties, rights, powers and duties in trust
as the agency nay determ ne, which may include any or all of the rights,
powers and duties of the trustee appointed pursuant to section two

t housand four hundred forty of this title, and Iimting or abrogating
the right of the hol ders of bonds or notes to appoint a trustee under
such section or limting the rights, duties and powers of such trustee;
(i) defining the acts or om ssions to act which shall constitute a
default in the obligations and duties of the agency and providing for
the rights and renedi es of the holders of bonds or notes in the event of
such default, providing, however, that such rights and renedi es shal

not be inconsistent with the general |laws of this state and ot her



provisions of this title; and (j) any other natters of |ike or different
character, which in any way affect the security and protection of the
bonds or notes and the rights of the hol ders thereof.

(9) Any resolution or resolutions or trust indenture or indentures
under whi ch bonds or notes of the agency are authorized to be issued may
contain provisions for vesting in a trustee or trustees such properties,
rights, powers and duties in trust as the agency may determ ne which may
i nclude any or all of the rights, powers and duties of the trustee
appoi nted by the hol ders of any issue of notes or bonds pursuant to
section two thousand four hundred forty of this title, in which event
t he provisions of said section two thousand four hundred forty
aut hori zing the appoi ntnent of a trustee by such hol ders of bonds or
notes shall not apply.

(10) It is the intention of the legislature that any pledge of
earni ngs, revenues, other noneys or assets nade by the agency shall be
valid and binding fromthe time when the pledge is nmade; that the
earni ngs, revenues, other noneys or assets so pledged and thereafter
recei ved by the agency shall imediately be subject to the lien of such
pl edge wi t hout any physical delivery thereof or further act, and that
the lien of any such pledge shall be valid and bindi ng as agai nst al
parties having clainms of any kind in tort, contract or otherw se agai nst
t he agency irrespective of whether such parties have notice thereof.
Nei t her the resolution nor any other instrument by which a pledge is
created need be recorded.

(11) Neither the nenbers of the agency nor any person executing the
bonds or other obligations shall be l|liable personally on the bonds or
ot her obligations or be subject to any personal liability or
accountability by reason of the issuance thereof.



