§ 2436. State aid guarantee. 1. In the event that a municipality fails
to make any paynent of principal or interest on its nunicipal bonds, the
chai rman of the agency shall certify to the conptroller that the
municipality has failed to neet its obligations. Such certificate shal
be in such formas the agency deens desirable, but shall include the
exact ampount of interest and principal required to satisfy the
municipality's obligations to the agency.

2. The conptroller, upon receipt of such certificate fromthe agency,
shall withhold fromthe nmunicipality any state aid payable to such
municipality to the extent necessary to neet the certified anmount of
i nterest or principal and shall inmediately pay over to the agency the
anmount so w thhel d.

3. Pendi ng paynent to the agency fromthe conptroller of any such
state aid withheld froma nunicipality, the agency shall, if paynments of
i nterest or principal are due on the agency's bonds, w thdraw an anount
sufficient to neet such anounts withheld froma nunicipality fromthe
debt service reserve fund securing such bonds. Any such anmount wi thdrawn
from such debt service reserve fund shall be paid into such debt service
reserve fund upon receipt by the agency fromthe conptroller of any
state aid withheld. Any anobunt so paid to the agency from such state aid
shall not obligate the state to nake, nor entitle the nunicipality to
receive, any additional amounts of state aid.

4. In the event that a special programnunicipality shall fail to nmake
a paynent in such anount (as cal culated in accordance with the speci al
program agreenent to which such municipality shall be a party) and by
such date as is provided to be made by such nmunicipality in its special
program agreenent, the chairman of the agency shall so certify to the
conptroller. Such certificate shall be in such formas the agency deens
desirabl e, but shall specify the anount by which such paynent shall have
been deficient. The conptroller, upon receipt of such certificate from
t he agency, shall w thhold from such special program nunicipality any
state aid payable to such nmunicipality to the extent of the anmount so
stated in such certificate as not having been made, and shal
i medi ately pay over to the agency the anobunt so wi thheld; provided,



however, that in the case of a special program agreenment entered into
for the purpose described in paragraph (b) or (c) or (d) or (e) of
subdi vi si on one of section twenty-four hundred thirty-five-a of this
title, the conptroller shall be authorized to withhold fromthe speci al
program muni ci pality such school aid as is payable to the city school
district of the special programnunicipality, to the extent of the
anount so stated in such certificate as not having been nade, and shal

i mmedi ately pay over to the agency the anobunt so wi thheld. Any anount so
paid to the agency from such state and/or school aid shall not obligate
the state to make, nor entitle the special programnunicipality to
receive, any additional amounts of state and/or school aid. Nothing
contai ned therein shall be deened to prevent the state from nodifying,
reducing or elimnating any program or prograns of state and/or school
aid; nor shall the state be obligated by the terns hereof to maintain
state and/or school aid at any particular |evel or anount.

5. In the event that a special school deficit programdistrict shal
fail to nake a paynment in such anount (as calculated in accordance with
t he special school deficit program agreenent to which such school
district shall be a party) and by such date as is provided to be made by
such school district in its special school deficit program agreenent,
the chairman of the agency shall so certify to the conptroller, with a
copy to the conm ssioner of education. Such certificate shall be in such
formas the agency deens desirable, but shall specify the anount by
whi ch such paynent shall have been deficient. The conptroller, upon
recei pt of such certificate fromthe agency, shall w thhold from such
speci al school deficit programdistrict any school aid payable to such
speci al school deficit programdistrict to the extent of the ambunt so
stated in such certificate as not having been made, and shal
i mmedi ately pay over to the agency the anobunt so wi thheld. Any anount so
paid to the agency from such school aid shall not obligate the state to
make, nor entitle the special school deficit programdistrict to
receive, any additional amounts of school aid. Nothing contained therein
shall be deened to prevent the state from nodifying, reducing or
el imnating any program or prograns of school aid; nor shall the state
be obligated by the ternms hereof to maintain school aid at any
particul ar | evel or anount.






