8§ 2429-b. Mortgage insurance fund. * 1. (a) The agency shall create
and establish a nortgage insurance fund. Wthin such fund, the agency
shal |l establish: (i) a special account, which shall be divided into
sub-accounts for each region as defined in subdivision nine of section
twenty-four hundred twenty-six of this title; (ii) a single famly pool
i nsurance account; (iii) a project pool insurance account; and (iv) a
devel opnent corporation credit support account. The single famly pool
i nsurance account shall be used for all business relating to the
i nsurance of nortgages on properties with one to four dwelling units,
the project pool insurance account shall be used for all business
relating to the insurance of nortgages on properties other than those
with one to four dwelling units, and the devel opnent corporation credit
support account shall be used for all business relating to devel opnment
corporation credit support. Separate sub-accounts may be established
wi thin the special account, the pool insurance accounts, and the
devel opnment corporation credit support account as deemed appropriate by
t he agency.

(b) (i) The nortgage insurance fund shall be used as a revolving fund
for carrying out the provisions of this title with respect to nortgages
i nsured and devel opnment corporation credit support, provided thereunder.
(ii) The agency shall pay into such fund all noneys which nay be nade
avai l abl e to the agency for the purposes of such fund from any source,
including but not limted to the noneys received fromrecording officers
pursuant to the provisions of subdivision two of section two hundred
si xty-one of the tax |aw. The agency shall credit the anmount of noneys
received fromthe recording officer of each county, pursuant to
subdi vi sion two of section two hundred sixty-one of the tax law, to the
special account. In any fiscal year, no nore than fifty per centum of
t he amount received fromthe recording officers during the consecutive
twel ve nonth period ending on the preceding March thirty-first nmay be
used by the agency for the purpose of insuring nortgages on property
| ocated in any one region pursuant to section two thousand four hundred
twenty-eight of this part, provided, however, that this provision shal
not include or be applied to pool insurance of nortgage |oans purchased
by the agency. The agency shall credit any other noneys which may be
made avail able to the agency for the purposes of such fund from any
ot her source to the special account, the single famly pool insurance



account, the project pool insurance account, or the devel opnent
corporation credit support account, as appropriate. Any incone or

i nterest earned by, or increnment to, the nortgage insurance fund due to
the investnent thereof shall be credited to the special account, the
appl i cabl e pool insurance account, or the devel opnent corporation credit
support account, as appropriate.

(c) The agency may credit fromthe special account to the single
famly pool insurance account, to the project pool insurance account and
to the devel opnment corporation credit support account such nbneys as are
required to satisfy the nortgage insurance fund requirenent of such
accounts, except that during any twelve-nonth period ending on March
thirty-first the aggregate anount credited to the devel opnent
corporation credit support account (excluding anounts described in the
| ast sentence of paragraph (b) of this subdivision) shall not exceed the
| esser of (i) fifty mllion dollars or (ii) the aggregate of the anpunts
requi red under the contracts executed by the agency to provide
devel opnment corporation support.

(d) Moneys, investnents and cash equival ents of the special account,
the single famly pool insurance account, the project pool insurance
account and the devel opnent corporation credit support account shall be
kept separate and shall not be conmi ngled with each other or with any
ot her accounts which nmay be established fromtine to tinme, except as
ot herwi se aut horized by this section.

(e) Moneys, investnents and cash equival ents of the pool insurance
accounts and the devel opnent corporation credit support account shall be
excluded fromthe excess bal ance cal culation set forth in subdivision
two of this section. However, if at any tinme the noneys, investnents and
cash equi valents (valued as determ ned by the agency) of either pool
i nsurance account or the devel opment corporation credit support account
exceed the anobunt necessary to attain and maintain the credit rating or,
W th respect to devel opnment corporation credit support, credit
wort hiness (as determ ned by the agency) required to acconplish the
pur poses of such account the agency shall transfer such excess to the
speci al account and such excess shall be included in the excess bal ance
cal cul ati on

* NB Effective until July 23, 2027

* 1. The agency shall create and establish a nortgage insurance fund.



Wthin such fund, the agency shall establish a special account, which
shal |l be divided into sub-accounts for each region as defined in
subdi vi sion nine of section twenty-four hundred twenty-six of this part
and a devel opnent corporation credit support account. The devel opnent
corporation credit support account shall be used for all business
rel ated to devel opnent corporation credit support. Separate sub-accounts
may be established within the devel opnent corporation credit support
account as deened appropriate by the agency. The nortgage insurance fund
shall be used as a revolving fund for carrying out the provisions of
this title with respect to nortgages insured and devel opnent corporation
support provided thereunder. The agency shall pay into such fund al
noneys whi ch nay be nade avail able to the agency for the purposes of
such fund from any source, including but not limted to the noneys
received fromrecording officers pursuant to the provisions of
subdi vi sion two of section two hundred sixty-one of the tax |aw. The
agency shall credit the anbunt of noneys received fromthe recording
of ficer of each county, pursuant to subdivision two of section two
hundred sixty-one of the tax law, to the special account. In any
cal endar year, no nore than fifty per centum of the anmount received from
the recording officers and credited to the special account during the
consecutive twelve nonth period ending on the precedi ng Decenber
thirty-first may be used by the agency for the purpose of insuring
nort gages on property |located in any one region pursuant to section two
t housand four hundred twenty-eight of this part. The agency shall credit
any ot her noneys which nay be made avail able to the agency for the
pur poses of such fund from any other source to the special account or
t he devel opnent corporation credit support account, as appropriate. Any
i nconme or interest earned by, or increnent to, the nortgage insurance
fund due to the investnent thereof shall be credited to the special
account or the devel opment corporation credit account, as appropriate.

* NB Effective July 23, 2027

* 1-a. Al noneys held in the nortgage insurance fund, except as
herei nafter provided, shall be used, as required, solely for the paynent
of the agency's liabilities arising fromnortgages insured as provided
in section twenty-four hundred twenty-nine-a of this part and fromthe
provi si on of devel opnent corporation credit support as provided in
section twenty-four hundred twenty-eight-a of this part; provided,



however, that no noneys shall be w thdrawn from any account at any tine
i n such anbunt as woul d reduce the anmount of, as applicable, the special
account, either pool insurance account or the devel opnent corporation
credit support account to less than its applicable nortgage insurance
fund requirenment, except for the purpose of paying such liabilities as
t he sane becone due and for the paynent of which other noneys of the
agency are not available. Al paynments pursuant to section twenty-four
hundred twenty-nine-a of this part, and expenses attributable thereto
shall be debited to the special account or the single fam |y pool
i nsurance account or the project pool insurance account or the
devel opnment corporation credit support account, as appropriate, within
the nortgage insurance fund. Al other operating expenses of the agency
Wi th respect to insurance of nortgages and provi di ng devel opnment
corporation credit support shall be debited to the special account, the
single famly pool insurance account, the project pool insurance account
or the devel opnent corporation credit support account within the
nort gage i nsurance fund, as appropriate.

* NB Effective until July 23, 2027

* 1-a. Al noneys held in the nortgage insurance fund, except as
herei nafter provided, shall be used, as required, solely for the paynent
of the agency's liabilities arising fromnortgages insured as provided
in section twenty-four hundred twenty-nine-a of this part and fromthe
provi si on of devel opnent corporation credit support as provided in
section twenty-four hundred twenty-eight-a of this part; provided,
however, that no noneys shall be w thdrawn from any account at any tine
i n such anbunt as woul d reduce the anmount of, as applicable, the special
account or the devel opnment corporation credit support account to | ess
than its applicable nortgage i nsurance fund requirenment, except for the
pur pose of paying such liabilities as the sane becone due and for the
paynment of which other noneys of the agency are not available. All
paynments pursuant to section twenty-four hundred twenty-nine-a of this
part, and expenses attributable thereto shall be debited to the speci al
account or the devel opment corporation credit support account within the
nortgage i nsurance fund. Al other operating expenses of the agency with
respect to insurance of nortgages and providi ng devel opnent corporation
credit support shall be debited to the special account or the
devel opnent corporation credit support account within the nortgage



i nsurance fund, as appropriate.
* NB Effective July 23, 2027

2. On or before March twentieth in each year, the board of directors
of the agency shall determ ne the anount estinated to be received by the
agency fromthe additional tax inposed pursuant to subdivision one-a of
section two hundred fifty-three of the tax | aw and deposited in the
nort gage i nsurance fund and credited to the special account plus any
ot her noni es deposited in such account plus the anobunt of reserves
avail abl e in such special account with respect to nortgage |oans that
were previously insured in accordance with section twenty-four hundred
twenty-ei ght or devel opnent corporation credit support previously
provi ded pursuant to section twenty-four hundred twenty-eight-a of this
part under contracts or commtnents that have been satisfied or
cancel l ed, pursuant to subdivision one of this section, except charges
and fees levied by the agency pursuant to section twenty-four hundred
twenty-nine-c of this part, which shall be added in the conputation only
when such a commtnent is cancelled or expires or when the insurance or
contractual arrangenent to provi de devel opnment corporation credit
support applied for is declared effective. Such determ nati on made on or
bef ore March twentieth in each year shall be made for the consecutive
twel ve-nmont h peri od endi ng on the subsequent March thirty-first. The
board shall then determi ne the estinated excess bal ance, if any, in such
speci al account by determ ning the anount by which such credits exceed
twenty per centum or such other per centuns or anmounts as may have been
established by the board of directors of the agency pursuant to
subdi vi si on seven of section twenty-four hundred twenty-eight of this
part, of the amounts insured or commtted to be insured and the anounts
of devel opnent corporation credit support established by the board of
directors of the agency pursuant to section twenty-four hundred
twenty-eight-a of this part to be provided during such twelve-nonth
period plus any paynents by the agency during such twel ve-nonth period
on account of a nortgage or devel opment corporation credit support
contract entered into during such twelve-nonth period ending on such
March thirty-first, plus the operating expenses of the agency during
such twel ve-nonth period with respect to insurance of nortgages or
provi si on of devel opnent corporation credit support, which amount nay



not exceed an anount determ ned and certified by the director of the
budget, with notification to the chairman of the senate finance
commttee and chairman of the assenbly ways and neans conmittee. On or
before May fifteenth, the board shall determ ne any adjustnment to the
esti mat ed excess bal ance necessary to reflect the variance, if any,

bet ween such estinmated excess bal ance and the actual excess bal ance
conputed as of March thirty-first, and shall certify such adjustnent to
the director of the budget. The agency shall include such adjustnment in
the estinated excess bal ance determ nation for the follow ng fiscal
year, unless otherw se instructed by the director of the budget. The
agency shall submt to the director of the budget an estimte of such
operating expenses on or before the tenth business day in March of each
year and the director of the budget shall make such certification before
March twentieth of each year

Upon maki ng the determ nation of the estimated excess bal ance, the
agency shall certify such determnation to the director of the budget,
the chairnmen of the senate finance conmttee and the assenbly ways and
means committee, and the conptroller. Paynment of such actual or
esti mat ed excess bal ance shall be nade within ninety days after March
twentieth. The agency shall, at the direction of the director of the
budget, pay such estimated or actual excess balance, if any, fromthe
special account to the conptroller for deposit to the state general
fund; provided, however, that if the aggregate anount in the speci al
account as of such date is | ess than the nortgage insurance fund
requi renent, the agency shall retain all or that portion of any such
estimated or actual excess balance in such special account necessary to
i ncrease the aggregate anount in such special account to the nortgage
i nsurance fund requirenent. The director of the budget shall notify the
chai rmen of the senate finance committee and the assenbly ways and neans
comrittee ten days prior to the issuance of the directive in respect to
t he paynment of the estinmated or actual excess balance to the general
fund.

Furt her provided, however, that the budget to be submtted to the
| egi sl ature by the governor pursuant to article seven of the
constitution shall separately state the anmount of such estimted or



actual excess bal ance determ ned as herei nabove prescribed, if any,
whi ch shall be included in the nonies and revenues estinmated to be
avai l abl e during the current and ensuing fiscal years, respectively.

3. The noneys in such fund shall be deposited in one or nore banks or
trust conpani es designated in the manner provided by |aw, as
depositories of the funds of the state. The agency may invest the noneys
in such fund in obligations specified in subdivision four of this
section. Any interest earned or capital gain realized on the noney so
deposited or invested shall accrue to and beconme part of such fund. The
separate identity of such fund shall be mai ntained whether its assets
consi st of cash or investnents or both.

4. Moneys in such fund may be invested (a) in special tine deposit
accounts in, or certificates of deposit issued by, a bank, trust
conpany, savi ngs bank or savings and | oan association | ocated and
authorized to do business in this state, provided, however, that such
time deposit account or certificate of deposit shall be payable within
such tinme as the proceeds may be needed to neet expenditures estinmated
to be incurred by the agency and provided further that such tinme deposit
account or certificate of deposit be secured by a pledge of obligations
of the United States of Anerica or obligations of the state, any city of
the state, or other nunicipal corporation, school district or district
corporation of the state or obligations of agencies of the federal
governnment; or (b) in obligations of the United States of Anmerica or the
state which may fromtine to tinme be legally purchased by savings banks
within the state as an investnent of funds belonging to themor in their
control, or in obligations of the Federal National Mortgage Associ ation,
or (c) in Governnment National Mrtgage Associ ation nortgage backed
securities, provided such obligations shall be payable or redeenabl e at
the option of the owner within such tinmes as the proceeds nay be needed
to nmeet expenditures estimated to be incurred by the agency.

5. In conputing the anount of the nortgage insurance fund for the
pur poses of this section, securities in which all or a portion of such
fund shall be invested shall be valued at par if purchased at par, or if
purchased at other than par, at anortized value. Anortized val ue, when



used with respect to securities purchased at a prem um above or a

di scount bel ow par, shall nean the value as of any given date obtai ned
by dividing the total prem unms or discount at which such securities were
purchased by the nunmber of interest paynents remaining to maturity on
such securities after such purchase and by nultiplying the anmount so

cal cul ated by the nunmber of interest paynment dates having passed since
the date of such purchase; and (i) in the case of securities purchased
at a prem um by deducting the product thus obtained fromthe purchase
price, and (ii) in the case of securities purchased at a di scount by
addi ng the product thus obtained to the purchase price.

6. The agency nmay create and establish such other fund or funds as nay
be necessary or desirable for the carrying out of its corporate
pur poses.



