8§ 2429-a. Paynent of insurance and devel opment corporation credit
support. 1. The agency shall establish procedures to be followed by a
nortgagee in the event of a default under the terns of any nortgage
i nsured by the agency. The agency may require that prior to submtting a
claimto the agency for paynent of insurance the nortgagee shall take
such actions with respect to the property securing the defaulted
nortgage as may be specified by the agency to be satisfactory evidence
of a continuing default, including but not limted to the followi ng: (i)
becom ng | awfully the nortgagee in possession thereof; (ii) causing a
receiver to be appointed of such property; (iii) obtaining voluntary
conveyance of the nortgagor's right and title to such property; or (iv)
obtai ning by forecl osure clear and unencunbered title to such property,
all in such nmanner as the agency may require. Follow ng subm ssion of a
valid claimthe agency shall pay an anount which shall not exceed the
| esser of (1) the then outstanding insured principal anmount of the
nortgage nultiplied by the per centum of such outstandi ng anount i nsured
by the agency and a per centum of the nortgagee's cost arising fromthe
default, inclusive of public Iiens and delinguent and unpaid interest,
all as the agency may fromtinme to tinme allow, which per centum shal
not exceed the per centum of the outstanding principal indebtedness
i nsured by the agency or (2) the insured anount of the nortgage at the
date of execution of the insurance contract or its |atest anmendment, if
any, except that the agency shall pay the greater of the two anmounts on
clainms by a public enpl oyee pension fund, or by a public benefit
corporation derived fromthe sale of notes or bonds issued by said
corporation, provided that no nore than the actual |oss suffered by such
publ i c enpl oyee pension fund or public benefit corporation shall be
pai d. Such paynment may be nade by the agency in a lunp sum or in
partial paynents made within such period of tine as may be agreed to
bet ween the agency and the nortgagee, all in accordance with procedures
to be established by the agency.

2. The agency shall establish, by contract or otherw se, procedures to
be followed with respect to devel opnent corporation credit support for
whi ch the devel opnent corporation credit support account has been
determ ned by the agency to be a source or potential source of paynent.






