8§ 2402. Definitions. As used in this title, the follow ng words and
ternms shall have the followi ng nmeani ngs unl ess the context shal
i ndi cate another or different meaning or intent:

(1) "Agency". The state of New York nortgage agency, the corporate
governnment al agency created by section two thousand four hundred three
of this title.

* (2) "Bank". Any bank or trust conpany, savings bank, savings and
| oan associ ation, industrial bank, credit union, national banking
associ ation, federal savings and | oan association, federal savings bank
or federal credit union which is located in the state. The term "bank"
shall also include a New York state |icensed nortgage banker, or a
donmestic not-for-profit corporation whose public purposes include
conbatting comunity deterioration and which is an exenpt organi zation
as defined in paragraph (e) of subdivision one of section five hundred
ninety of the banking law, or an entity exenpt from|licensing provisions
i n accordance with paragraph (a) of subdivision tw of such section,
which in any such case is approved as a nortgage | ender by the Federal
Nat i onal Mortgage Association or by the Federal Honme Loan Mbrtgage
Cor poration, or donestic not-for-profit corporations that are certified
by the United States departnment of treasury as comrunity devel opnent
financial institutions or |licensed by the New York state departnent of
financial services.

* NB Effective until July 23, 2027

* (2) "Bank". Any bank or trust conpany, savings bank, savings and
| oan associ ation, industrial bank, credit union, national banking
associ ation, federal savings and | oan association or federal credit
union which is located in the state.

* NB Effective July 23, 2027

(3) "Bonds" and "Notes". The bonds and notes respectively issued by
t he agency pursuant to this title.

(4) "Conptroller"”. The conptroller of the state.

* (5) "Mortgage". A loan owed to a bank secured by a first lien on (i)
a fee sinple or |easehold estate in real property, or (ii) any other
i nstrument which shall constitute or create a security interest in
tangi bl e personal property constituting nodul ar or manufactured housing,
| ocated in the state and inproved by a residential structure or, on
which a residential structure for use as single-fam |y nodul ar or



manuf act ured housi ng purchased and sited on | and shall be constructed
usi ng the proceeds of such |oan, whether or not insured or guaranteed by
the United States of Anmerica or any agency thereof. The term "nortgage"
shall also include a | oan owed to a bank secured by a second lien on (i)
a fee sinple or | easehold estate in real property, or (ii) any other

i nstrument which shall constitute or create a security interest in
tangi bl e personal property constituting nodul ar or manufactured housing,
| ocated in the state and inproved by a residential structure or on which
a residential structure for use as single-famly nodul ar or nmanufactured
housi ng purchased and sited on | and shall be constructed using the
proceeds of the related | oan described in paragraph (a) or (b) of this
subdi vi si on, whether or not insured or guaranteed by the United States
of America or any agency thereof, provided, however, that such second
lien: (a) secures a |oan purchased by the agency, and (b) is nmade at the
same time as a first lien securing a |oan purchased by the agency
pursuant to its prograns or by a governnment sponsored enterprise or is
nmade at the sanme tinme as a new housing | oan purchased by the agency
pursuant to section twenty-four hundred five-c of this part. The term
"nortgage" shall also include | oans nade by the agency and secured by a
second lien on (i) a fee sinple or |easehold estate in real property, or
(ii) any other instrunment which shall constitute or create a security
interest in tangi ble personal property constituting nodul ar or
manuf act ured housing, located in the state and inproved by a residential
structure or on which a residential structure for use as single-famly
nodul ar or nmanufactured housi ng purchased and sited on | and shall be
constructed using the proceeds of such |oan, whether or not insured or
guaranteed by the United States of Anerica or any agency thereof,

provi ded however, that the | oan nmade by the agency and secured by such
second lien is made at the same tine as a first |lien securing a nortgage
| oan purchased by the agency pursuant to its prograns or by a governnent
sponsored enterprise. In the case of any second |lien purchased or nade
her eunder, the nortgagor shall be obligated to contribute fromhis or
her own verifiable funds an anobunt not |ess than such percentage as the
agency shall determne, of the | ower of the purchase price or appraised
val ue of the property subject to the first lien. "Real property" as used
in this subdivision shall include air rights.



For the purposes of this title and subdivision ten of section two
hundred ten-B of the tax law, "nortgage" shall include housing |oans as
defined bel ow. Except for the purposes of subdivision seven of section
twenty-four hundred five and subdivision eight of section twenty-four
hundred five-b of this part, "nortgage" shall also include a | oan owed
to a bank by an individual borrower incurred for the purpose of
financi ng the purchase of certificates of stock or other evidence of
ownership of an interest in, and a proprietary |ease from a cooperative
housi ng corporation formed for the purpose of the cooperative ownership
of residential real estate in the state, secured by an assignnent or
transfer of the benefits of such cooperative ownership, and contai ning
such terns and conditions as the agency nay approve.

* NB Effective until July 23, 2027

* (5) "Mdrtgage". A loan owed to a bank secured by a first lien on a
fee sinple or | easehold estate in real property located in the state and
i nproved by a residential structure, whether or not insured or
guaranteed by the United States of Anerica or any agency thereof. The
term "nortgage” shall also include a | oan owed to a bank secured by a
second lien on a fee sinple or | easehold estate in real property |ocated
in the state and inproved by a residential structure, whether or not
i nsured or guaranteed by the United States of America or any agency
t hereof , provided, however, that such second lien: (a) secures a | oan
purchased by the agency, and (b) is made at the sane tine as a first
lien securing a | oan purchased by the agency pursuant to its prograns or
by a governnent sponsored enterprise or is made at the sane tine as a
new housi ng | oan purchased by the agency pursuant to section twenty-four
hundred five-c of this part. The term "nortgage" shall also include
| oans made by the agency and secured by a second lien on a fee sinple or
| easehol d estate in real property located in the state and inproved by a
residential structure, whether or not insured or guaranteed by the
United States of Anerica or any agency thereof, provided however, that
the | oan made by the agency and secured by such second lien is nade at
the sane tinme as a first lien securing a nortgage | oan purchased by the
agency pursuant to its progranms or by a government sponsored enterprise.
In the case of any second |ien purchased or made hereunder, the
nort gagor shall be obligated to contribute fromhis or her own
verifiable funds an anbunt not |ess than such percentage as the agency



shall determ ne, of the |lower of the purchase price or appraised val ue
of the property subject to the first lien. "Real property" as used in
this subdivision shall include air rights.

Except for the purposes of subdivision seven of section two thousand
four hundred five of this part, "nortgage" shall also include a |oan
owed to a bank by an individual borrower incurred for the purpose of
fi nanci ng the purchase of certificates of stock or other evidence of
ownership of an interest in, and a proprietary |ease from a cooperative
housi ng corporation formed for the purpose of the cooperative ownership
of residential real estate in the state, secured by an assignnent or
transfer of the benefits of such cooperative ownership, and contai ning
such terns and conditions as the agency nay approve.

* NB Effective July 23, 2027 until July 23, 2027

* (5) "Mdrtgage". A loan owed to a bank secured by a first lien on a
fee sinple or | easehold estate in real property located in the state and
i nproved by a residential structure, whether or not insured or
guaranteed by the United States of Anerica or any agency thereof. The
term "nortgage” shall also include a | oan owed to a bank secured by a
second lien on a fee sinple or | easehold estate in real property |ocated
in the state and inproved by a residential structure, whether or not
i nsured or guaranteed by the United States of America or any agency
t hereof , provided, however, that such second lien: (a) secures a | oan
purchased by the agency, and (b) is made at the sane tine as a first
lien securing a | oan purchased by the agency pursuant to its progranms or
is made at the same tine as a new housing | oan purchased by the agency
pursuant to section twenty-four hundred five-c of this part. The term
"nortgage" shall also include | oans nade by the agency and secured by a
second lien on a fee sinple or | easehold estate in real property |ocated
in the state and inproved by a residential structure, whether or not
i nsured or guaranteed by the United States of Anmerica or any agency
t hereof , provided however, that the | oan nade by the agency and secured
by such second lien is made at the sane tine as a first lien securing a
nort gage | oan purchased by the agency pursuant to its prograns or by a
governnment sponsored enterprise. In the case of any second lien, the
nort gagor shall be obligated to contribute fromhis or her own
verifiable funds an anbunt not |ess than such percentage as the agency



shall determ ne, of the |lower of the purchase price or appraised val ue
of the property subject to the first lien. "Real property" as used in
this subdivision shall include air rights.

Except for the purposes of subdivision seven of section two thousand
four hundred five of this part, "nortgage" shall also include a |oan
owed to a bank by an individual borrower incurred for the purpose of
fi nanci ng the purchase of certificates of stock or other evidence of
ownership of an interest in, and a proprietary |ease from a cooperative
housi ng corporation formed for the purpose of the cooperative ownership
of residential real estate in the state, secured by an assignnent or
transfer of the benefits of such cooperative ownership, and contai ning
such terns and conditions as the agency nay approve.

* NB Effective July 23, 2027

(6) "State". The state of New York.

(7) "State agency". Any office, departnent, board, comm ssion, bureau,
di vi sion, public corporation, agency or instrunentality of the state.

(8) "College". Any institution of higher education recognized and
approved as such by the regents of the university of the state which
provi des a course of study leading to the granting of a post-secondary
degree or dipl oma.

(9) "Career institution". A business, trade, technical or other
occupati onal school approved as such by the regents of the university of
the state or accredited by a nationally recogni zed accrediting agency or
associ ati on accepted as such by the regents of the university of the
state.

(10) "Loan". A loan which the New York higher education assistance
corporation has guaranteed or agreed to guarantee pursuant to article
fourteen of the education law to a person who is attending or plans to
attend, on a full-time or part-time basis, a college or career
institution, for the purpose of assisting such person to neet his
expenses of higher or career education; provided, however, in no event
shal |l the anmount of any such | oan for any school year exceed the total
anount of (i) the borrower's tuition and educational fees payable to the
college or career institution he is attending or is planning to attend,
and (ii) sunms actually expended or incurred for roomand board during
such period, reduced by the total amount of (i) all General and Speci al



Pur pose Awards (as provided in article thirteen of the education |aw),
and (ii) all other fornms of direct financial aid received by the
borrower during such period, however denom nated and from what ever
source (other than the borrower's famly), which by its ternms is not
repayabl e by the borrower.

* (11) "Existing nortgage"”. A nortgage for which funds were advanced
prior to the date of the nobst recent invitation of the agency to banks
to sell nortgages to the agency.

* NB Repeal ed July 23, 2027

* (12) "Forward commitnment nortgage". A nortgage, which includes
construction loans for single-fam |y nodul ar or manufactured housing
pur chased and sited on land, for which a conrmitnent to advance funds is
made not earlier than the date the agency issues an invitation to
purchase nortgages or such later date as specified in the invitation. A
nortgage nade in satisfaction of the obligation of a bank under section
twenty-four hundred five of this part is not a forward comm t nent
nort gage.

* NB Repeal ed July 23, 2027

* (13) "Housing loan". A loan owed to a bank, secured in a nanner
satisfactory to the agency, to inprove, rehabilitate, reconstruct or
redevel op one to four unit residences located in the state. The | oan
shall be insured or guaranteed by the United States of Anerica or any
agency thereof, or by a firmwhich is authorized by the superintendent
of financial services of the state of New York to issue such policies in
t he state.

* NB Repeal ed July 23, 2027

* (14) "Persons and famlies of |ow or noderate incone". Persons and
famlies within the state who are determ ned by the agency to | ack
sufficient income to pay enough to cause an adequate supply of credit to
be made avail able for new residential inprovenent |oans at carrying
charges within the financial nmeans of such persons and famlies and
whose i nconmes are below the inconme | evels determ ned by the agency to be
in need of the assistance nade available by this title, taking into
consideration, without limtation, such factors as the followi ng: (i)

t he amount of the total incone of such persons and famlies, (ii) the
size of the famly unit, (iii) the cost to inprove, rehabilitate,
reconstruct or redevelop residential famly dwelling units, (iv) the



ability of such persons and famlies to pay the anmobunts charged in
regul ar banking channels for credit for such inprovenent,

rehabilitation, reconstruction, or redevel opnent work, and (v) standards
establ i shed by various prograns of the federal governnent for
determning eligibility based on inconme of such persons and famli es.

* NB Repeal ed July 23, 2027

(15) "Blending". The financing of a single nortgage |loan partly with
t he proceeds of bonds issued pursuant to subdivision one of section
twenty-four hundred seven of this title and partly with the proceeds of
bonds i ssued pursuant to subdivision tw of such section.

(16) "Enployer". Any corporation, partnership, or sole proprietorship
whi ch maintains an office in the state.

* (17) "Government sponsored enterprises”. Privately owned, publicly
chartered entities, and wholly-owned corporate instrunentalities of the
United States within the departnent of housi ng and urban devel opnent,
created pursuant to 12 USC 1717(a)(2)(A), all created by Congress to
encour age | endi ng and reduce costs prinmarily in the housing sector of
t he econony, and any successor entity or entities created by Congress to
continue to serve said purposes.

* NB Repeal ed July 23, 2027



