§ 1974-c. Additional powers of the authority. 1. It is hereby found
and declared that the legislature, pursuant to the housi ng New York
program act, has established a housi ng New York program under which the
city of New York, any agency or instrunentality thereof (other than the
housi ng New York corporation) and the New York city housi ng devel opnment
corporation will cause the acquisition, construction, equipping,

i nproving, rehabilitation and renovation of dwelling acconmodati ons
within the city of New York for persons and fam lies for whomthe

ordi nary operations of private enterprise cannot supply such
accomodati ons; that such programis necessary in order to increase the
presently inadequate supply of dwelling acconmopdations in such city for
persons and famlies of | ow and noderate i nconme; that such program shal
require a substantial conmtnment of funds from public sources; and that
the need for such noneys necessitates that the authority be granted the
addi ti onal powers and be nade subject to the additional requirenents of
this section. The legislature therefore finds that the authority,

subject to the terns and conditions specified herein, should be given
the power to assign certain excess revenues to secure bonds and notes to
be issued by the housi ng New York corporation for use by the city of New
York, and any agency or instrunentality thereof (other than the housing
New Yor k corporation) or the New York city housing devel opnent
corporation in the housing New York program that the assignnent of such
excess revenues for the financing of residential housing facilities in
accordance with the housing New York programis a public purpose for

whi ch noneys nay be granted; and that the powers and duties of the
authority as recited in this section are necessary and proper for
achieving the ends herein recited.

2. In addition to the powers of the authority set forth in section
ni net een hundred seventy-four of this title, the authority shall have
t he power:

(a) to borrow noney by issuing bonds and notes and to issue such bonds
and notes for the purposes of (i) repaying appropriations fromthe state
to the authority in accordance with the provisions of any repaynent
agreenents with the state, (ii) furthering the devel opnent of the
infrastructure of the Battery Park project area, and (iii) refunding any
bonds and notes of the authority issued pursuant to this section;



(b) subject to the provisions of any contract w th notehol ders and
bondhol ders, to (i) pledge any excess revenues or assets (other than
real property) of the authority, including, but not limted to such
excess revenues as the authority shall deem necessary, to secure any
bonds or notes issued by the authority pursuant to this section and (ii)
assign such excess revenues as the authority shall deem necessary to
secure any bonds or notes issued or any agreeenents entered into by the
housi ng New York corporation pursuant to section six hundred
fifty-four-c of the private housing finance |law or pay any expenses
related thereto for the purpose of financing the acquisition,
construction, equipping, inmprovenent, enlargenent, rehabilition and
renovation of residential housing facilities in accordance with the
provi si ons of the housing New York programand to enter into any
agreenent or execute any docunent to acconplish the foregoing;

(c) to procure insurance, letters of credit or other credit
enhancenents with respect to its bonds or notes issued pursuant to this
section and to pay the premuns and fees therefor;

(d) to adopt, amend or rescind rules and regul ati ons appropriate to
carry out its corporate purposes and to establish such requirenments and
enter into such agreenents to achieve the objectives of this section;
and

(e) to exercise any and all other powers authorized by this title and
not inconsistent with the provisions of this section.

3. Notwi thstanding any contrary provision of |aw, general, special, or
| ocal, no noneys of the authority, or noneys received fromthe
authority, which are expended pursuant to a chapter of the |aws of
ni net een hundred eighty-six entitled "An Act to enact the housing New
York program act for the purpose of establishing a housi ng New York
program and to anmend the public authorities law, in relation to
authorizing Battery Park city authority to assign excess revenues to
secure bonds to be issued by the housing New York corporation and the
private housing finance law, in relation to creating such corporation
and aut hori zing the financing of certain housing accommobdations within
the city of New York", shall be used by the authority, directly or
indirectly, for the design, planning, acquisition, financing,
construction or inplenentation of any landfill or any pilings,



pl atfornms, decks or simlar structures and in addition, any dredging or
filling activities, in the Hudson river between the northern boundary of
the Battery Park project area as provided for in subdivision five of
section nineteen hundred seventy-two of this title and forty-second
street in the city of New York except to the extent that such activities
are necessary to maintain the Battery Park project area landfill site,
nor shall any such noneys authorized to be assigned or pledged by such
act be assigned or pledged, directly or indirectly, to secure or pay the
debt service on any bonds or notes issued or any agreenents entered into
by the housi ng New York corporation if the proceeds of such bonds or
notes are to be used directly or indirectly, or the purpose of such
agreenents is to acconplish directly or indirectly, any of the
prohibited activities listed in this subdivision.

4. No excess revenues may be assigned by the authority to the housing
New York corporation to finance residential housing facilities pursuant
to section six hundred fifty-four-c of the private housing finance | aw
unl ess the authority has entered into an agreenent or agreenents with
t he housi ng New York corporation, which provides, in addition to any
other ternms and conditions, that:

(a) such residential housing facilities are to provide dwelling
accommodati ons which are to be occupied by persons and famlies for whom
the ordinary operations of private enterprise cannot provide an adequate
supply of safe, sanitary and affordable dwelling accommbdati ons;

(b) neither the state nor the authority are to have any responsibility
as to the financing, operation, naintenance, repair or use of such
residential housing facilities unless otherw se specifically provided by
| aw;

(c) the housing New York corporation shall use the noneys assigned to
it by the authority pursuant to this section to secure and pay bonds and
notes issued to finance residential housing facilities in accordance
Wi th provisions of the housing New York program and shall conply with
the ternms and conditions of the housi ng New York program act and this
section; and

(d) the timng, anmount, maturity schedule and all other ternms and
conditions of any issuance of bonds or notes by the housing New York
corporation pursuant to section six hundred fifty-four-c of the private



housi ng finance law, will provide for the authority's requirenents as to
t he devel opnent, nanagenent or operation of the project and the effect
of such ternms and conditions on the availability of excess revenues and
t he pl edge or assignnment thereof.

5. For the purposes of furthering the devel opnent of the
infrastructure of the Battery Park project area and repaying
appropriations fromthe state to the authority pursuant to this section,
the authority may, in addition to the authorization contained in
subdi vi si on one of section nineteen hundred seventy-seven-a of this
title, borrow noney by issuing bonds or notes in an aggregate principal
anount not exceeding one hundred mllion dollars plus a principal anount
of bonds or notes issued (i) to fund any rel ated debt service reserve
fund, (ii) to provide capitalized interest, and (iii) to provide fees
and ot her charges and expenses, including underwiters' discount,
related to the i ssuance of such bonds or notes and the nai ntenance of
such reserves, all as determ ned by the authority, excluding bonds and
notes issued to refund outstandi ng bonds and notes issued pursuant to
this section.

In conmputing the total principal amount of bonds and notes that may at
any tinme be issued for any purpose under this title, the anount of the
out standi ng bonds or notes that constitutes interest under the United
States Internal Revenue Code of nineteen hundred fifty-four, as anmended
to the effective date of this section, shall be excluded.

6. The authority may covenant and consent that the interest on any of
its bonds or notes issued pursuant to subdivision five of this section
shal | be includible, under the United States Internal Revenue Code of
ni net een hundred fifty-four or any subsequent correspondi ng internal
revenue | aw of the United States, in the gross incone of the hol ders of
the bonds or notes to the sane extent and in the sanme manner that the
interest on bills, bonds, notes or other obligations of the United
States is includible in the gross incone of the hol ders thereof under
said Internal Revenue Code or any such subsequent | aw.

7. The state of New York does pledge to and agree with the hol ders of



any bonds or notes issued by the housing New York corporation under
section six hundred fifty-four-c of the private housing finance |aw,
that the state will not limt or alter the rights hereby vested in the
authority to fulfill the ternms of any agreenents nmade with such
corporation to assign any excess revenues, or in any way inpair the
rights and renedi es of such corporation thereunder, until the bonds and
notes, together with interest thereon, interest on any unpaid

install nents of interest, and all costs and expenses in connection with
any action or proceeding by or on behalf of the bondhol ders and

not ehol ders are fully net and di scharged.

8. It is the intention of the |egislature that any assi gnnment of
excess revenues or portion thereof by the authority pursuant to this
section shall be valid and binding fromthe tinme when the assignnment is
made in accordance with its terns; that the excess revenues so assigned
by the authority shall inmediately be subject to the |lien of such
assi gnnment w thout any physical delivery thereof or further act, and
that the lien of any such assignnent shall be valid and binding as
against all parties having clainms of any kind in tort, contract or
ot herwi se against the authority irrespective of whether such parties
have notice thereof. Neither the resolution or any other instrument by
whi ch an assignnent is created need be recorded.



