§ 1820. Pollution control funds. 1. The follow ng shall constitute
pol lution control funds of the authority and shall be kept separate and
apart fromall other funds of the authority: (a) the proceeds of sale of
pol luti on control bonds and notes (b) any noneys appropriated and nade
avai l able by the state for the purposes of this subtitle only, (c) any
noneys nmade available to the authority for the purposes of this subtitle
only fromany other source or sources, (d) any noneys received by the
authority as paynents on account of |oans nmade by the authority pursuant
to this subtitle, (e) any fees, charges or other noneys received by the
authority in respect of projects assisted by the authority pursuant to
this subtitle or on account of applications therefor, and (f) any incone
or interest earned by, or any increnent added to, any pollution control
funds due to the investnent thereof.

2. The authority shall further create and establish a separate fund to
be known as the "pollution control capital reserve fund" and shall pay
into such capital reserve fund (1) any noneys apportioned and paid by
the state for the purposes of such fund pursuant to subdivision two of
section eighteen hundred twenty-eight of this title, (2) any proceeds of
sale of pollution control bonds or notes to the extent provided in the
resolution of the authority authorizing the issuance thereof, (3) any
pol lution control funds directed to be transferred by the authority to
such capital reserve fund, and (4) any other noneys which nay be nade
available to the authority for the purposes of such fund from any ot her
source or sources.

The noneys credited to such pollution control capital reserve fund
shal | be used, except as hereinafter provided, solely for the paynent of
the principal of pollution control bonds of the authority, as the sane
mat ure, the purchase of pollution control bonds, the paynent of interest
on pollution control bonds, and the paynent of principal and any
redenption premumrequired to be paid upon a redenption of such bonds
prior to maturity; provided, however, that noneys in such fund shall not
be withdrawn therefromat any tinme in such anount as woul d reduce the
anount of such fund to | ess than the maxi num anount of principal and
i nterest maturing and becom ng due in any succeedi ng cal endar year on
all pollution control bonds of the authority then outstandi ng, except



for the purpose of paying the principal of and interest on the pollution
control bonds of the authority maturing and becom ng due for the paynent
of which other noneys of the authority are not avail abl e.

Moneys in the pollution control capital reserve fund not required for
i mmedi ate use or di sbursenment may be invested in accordance with all the
ot herwi se consi stent provisions of section ninety-eight-a of the state
finance law. In conputing the anmount of the pollution control capital
reserve fund for the purposes of this section, securities in which al
or a portion of such fund are invested shall be valued at par or, if
purchased at | ess than par, at their cost to the authority. The
authority shall not issue pollution control bonds at any tinme secured by
the pollution control capital reserve fund if the nmaxi nrum anount of
principal and interest maturing and becom ng due in any succeedi ng
cal endar year on the pollution control bonds then to be issued and on
all other pollution control bonds of the authority then outstanding wl|
exceed the anount of the pollution control capital reserve fund at the
time of issuance unless the authority, at the tine of issuance of such
pol I uti on control bonds, shall deposit in such fund fromthe proceeds of
the pollution control bonds to be issued, or otherw se, an anmpunt which,
together with the anount then in such fund, will be not |ess than the
maxi nrum anount of principal and interest maturing and becom ng due in
any succeedi ng cal endar year on the pollution control bonds then to be
i ssued and on all other pollution control bonds of the authority then
out st andi ng.

Any excess in the pollution control capital reserve fund at the cl ose
of any fiscal year of the authority over the naxi num anount of the
principal and interest maturing and becom ng due in any succeedi ng
cal endar year on all pollution control bonds of the authority then
out standi ng shall be withdrawn by the authority fromsaid capital
reserve fund and, subject to the provisions of subdivision four of
section eighteen hundred twenty-eight of this title, used as pollution
control funds.

3. Subject to the terns of any agreenent with pollution control
bondhol ders and not ehol ders, pollution control funds nmay be used by the



authority (a) to make |l oans to | ocal devel opment corporations for costs
of projects specified in section eighteen hundred seventeen in any area
of the state, (b) to pay the expenses of the authority referred to in
any of the clauses of subdivision one of section eighteen hundred
twenty-eight of this title, (c) to nmake paynents to the pollution
control capital reserve fund, (d) to repay advances fromthe state for
use as pollution control funds in accordance with any provision of |aw
or repaynent agreenent between the authority and the director of the
budget, (e) to pay the principal and redenption price of or interest on
pol I ution control bonds or notes, (f) to purchase pollution control
bonds or notes, or (g) in connection with projects financed with

pol lution control funds to exercise any of the powers conferred in this
title. Investnent proceeds and repaynents fromborrowers credited to the
pol lution control fund may, to the extent that they are not required
pursuant to the preceding sentence of this subdivision, be used for

ot her purposes of the authority.



