§ 1814. Loans and | oan guarantees for machinery and equi prent. 1.

Not wi t hst andi ng any other provisions of this title, the authority nmay
make | oans to | ocal devel opnent corporations to assist in financing the
cost of machi nery and equi pnent, provided, however,

(a) that the anpbunt of such |oan shall not exceed forty percent of the
cost of such machinery and equi pnent, except as provided in paragraph
(b) of subdivision two of section eighteen hundred three and paragraph
(a) of subdivision seven of section eighteen hundred twenty-three of
this chapter

(b) that the | oan shall be evidenced by a bond, note or other
obligation of a | ocal devel opment corporation, a project occupant, or
ot her person, firmor corporation and secured by a security agreenent,
chattel paper, |oan agreenent, or such other instrunments or docunents
deened necessary or convenient to perfect a security interest in the
machi nery and equi prent financed and to protect the interests of the
authority; and

(c) that such security interest taken by the authority shall not be
subordi nate, but may be a participating interest which, when added to
the security interests of other |enders, does not exceed ninety percent
of the cost of such machinery and equi pnent.

2. Notw thstandi ng any other provisions of this title, the authority
may i ssue a | oan guarantee to a banking organization to assist in
financi ng the cost of machinery and equi pnent, provided, however,

(a) that the anobunt of the | oan guarantee shall not exceed eighty
percent of the anmobunt of the cost of the machinery and equi prent; and

(b) that the | oan of the banking organi zation shall be evidenced by a
bond, note or other obligation of a project occupant, or other person,
firmor corporation and secured by a security agreenent, chattel paper,
| oan agreenent, or such other instrunents or docunents deened necessary
or convenient by the authority to perfect a security interest in the
machi nery and equi prent financed and to protect the interests of the
authority.



