§ 1804-a. Deed in lieu of foreclosure. 1. The authority is hereby
authorized to require at the tinme of the maki ng of the | oan or issuance
of the | oan guarantee, or at any tinme thereafter, in a formacceptable
toit, a deed to all rights and interests in the real or personal
property, as a security interest, such deed to be terned a "deed in |lieu
of foreclosure", and is enpowered hereby to record such deed upon a
default in the paynment or terns of any |oan made or guaranteed by the
authority. By such recording title to and all rights of ownership in
such property shall be thereby transferred to the authority
not wi t hst andi ng the exi stence of any other deeds which are, or may be,
recorded after the filing of a notice by the authority concerning the
exi stence of such deed in lieu of foreclosure in accordance with
subdi vision six of this section and such | ater recorded deeds except for
the deed in lieu of foreclosure shall be void and unenforceabl e.

2. Notw thstandi ng such transfer, all |iens upon such property which
are duly perfected prior to the recording of such deed in |ieu of
forecl osure, including any lien of the authority, shall continue in ful
effect and shall be subject to foreclosure at the suit of any of the
| i enhol ders, including the authority, and such |ienhol ders' nortgage or
ot her security interest shall not be deenmed merged or unenforceabl e by
such transfer.

3. Such deed given prior to recording shall be fully effective in
passing title and all rights of ownership upon recording thereof by the
authority notw thstandi ng the passage of tine or changes in the
ownership and officers of the project owner

4. Notice that such deed in lieu of foreclosure exists shall be
recorded in the office of the clerk of the county where such real or
personal property is situated and shall be in the formprescribed in
subdi vi sion six of this section.

5. After the recording of such deed by the authority, the authority
shal | commence a foreclosure action upon its lien within one hundred
twenty days in accordance with the real property actions and proceedi ngs
| aw. The grantor and forner project owner nay commence an action to



conpel the authority to foreclose its lien after such period of tineg,
and is entitled to the excess of funds received fromthe foreclosure
sale over the total |iens outstanding on the property.

6. Such notice shall be in the formof a deed, duly acknow edged by
the grantor and stating on its face "This is a security interest held by
the New York job devel opnent authority and shall pass title to the
Wi t hin descri bed property upon the recordi ng of such deed in accordance
wi th section eighteen hundred four-a of the public authorities |aw'.



