§ 1682. Bonds of the authority. 1. The authority shall have power as
her eby aut horized fromtinme to tine to i ssue negotiable bonds in
conformty wi th applicable provisions of the uniformcomercial code.
The authority shall have power fromtinme to tinme to refund any bonds by
t he i ssuance of new bonds, whether the bonds to be refunded have or have
not matured, and may issue bonds partly to refund bonds then outstandi ng
and partly for any other corporate purpose. In conputing the total
anount of bonds of the authority which may at any tine be outstandi ng
t he amount of the outstanding bonds to be refunded fromthe proceeds of
t he sal e of new bonds or by exchange for new bonds shall be excl uded.
Except as may ot herw se be expressly provided by the authority, every
i ssue of the bonds shall be general obligations payabl e out of any
noneys or revenues of the authority, subject only to any agreenents wth
the hol ders of particul ar bonds pl edgi ng any particul ar noneys or
revenues.

2. Such bonds shall be authorized by resolution of the board, be in
such denom nati ons and shall bear such date or dates, mature at such
time or tines not exceeding forty years fromtheir respective dates,
bear interest at such rate or rates payable at such times, be in such
form either coupon or registered, carry such registration privileges,
be executed in such nmanner, be payable in such nmedium of paynent at such
pl ace or places, and be subject to such terns of redenption as such
resol ution or resolutions nmay provide. Such bonds may be sold at public
or private sale for such price or prices as the authority shal
det er mi ne.

3. Such bonds nay be issued for any corporate purposes of the
authority.

4. Any resolution or resolutions authorizing any bonds may contain
provi sions which may be a part of the contract with the holders of the
bonds, as to

(a) pledging all or any part of the nobneys or property of the
authority to secure the paynent of its bonds, including, but not limted
to, the revenues of designated dormtories, the proceeds of any grant in
aid of the authority received fromany private or public source, any



federal |l y guaranteed security and noneys received therefrom whet her such
security is initially acquired by the authority or an educati onal

i nstitution, any noneys received under the terns of any |ease, |oan or
ot her agreenent executed pursuant to section sixteen hundred
seventy-ei ght, section sixteen hundred eighty or sixteen hundred
eighty-a of this chapter or any other revenues, state aid, |ocal

assi stance paynents, user charges or surcharges made available in
accordance with [ aw for such purpose;

(b) the setting aside of reserves or sinking funds and the regul ation
or disposition thereof;

(c) the purpose and limtations thereon to which the proceeds of sale
of any issue of bonds then or thereafter to be issued nay be appli ed,

i ncludi ng as aut horized purposes, all costs and expenses necessary or
incidental to the issuance of bonds, to the acquisition of or conmtnent
to acquire any federally guaranteed security and to the issuance and
obtai ning of any federally insured nortgage note;

(d) limtations on the issuance of additional bonds; the terns upon
whi ch addi tional bonds may be issued and secured; the refunding of
out standi ng or ot her bonds;

(e) the procedure, if any, by which the ternms of any contract with
bondhol ders may be anended or abrogated, the anmobunt of bonds the hol ders
of which must consent thereto and the nmanner in which such consent nay
be given,;

(f) the creation of special funds into which any noneys of the
authority nmay be deposited;

(g) vesting in a trustee or trustees such properties, rights, powers
and duties in trust as the authority may determ ne which may include any
or all of the rights, powers and duties of the trustee appointed by the
bondhol ders pursuant to section sixteen hundred eighty-six of this
chapter, and limting or abrogating the right of the bondhol ders to
appoint a trustee under such section or limting the rights, duties and
powers of such trustee;

(h) defining the acts or om ssions to act which shall constitute a
default in the obligations and duties of the authority to the
bondhol ders and providing for the rights and renedi es of the bondhol ders
in the event of such default, including as a matter of right the
appoi ntment of a receiver, providing, that such rights and renedies



shall not be inconsistent with the general |aws of this state and ot her
provisions of this title;

(i) any other matters, of like or different character, which in any
way affect the security and protection of the bonds.

4-a. Any pledge of or other security interest in noneys, earnings,
i ncone, revenues, accounts, contract rights, general intangibles or
ot her personal property made or created by the authority shall be valid,
bi ndi ng and perfected fromthe tinme when such pledge or other security
i nterest attaches, w thout any physical delivery of the collateral or
further act. The lien of any such pledge or other security interest
shall be valid, binding and perfected as against all parties having
claims of any kind in tort, contract or otherw se against the authority
i rrespective of whether or not such parties have notice thereof. No
i nstrument by which such a pledge or other security interest is created
nor any financing statenent need be recorded or filed. This subdivision
shal |l apply notwi thstanding the provisions of the uniform commerci al
code. Any nobneys, earnings, incone, revenues, accounts, contract rights,
general intangibles or other personal property held or received by the
authority or on behalf of the authority by any | ender, servicer,
trustee, custodian, collection agent or institution of higher education,
pursuant to any resolution, trust agreenent or other agreenent
aut hori zed by, or entered into in connection with, the program
establ i shed pursuant to section sixteen hundred seventy nine-c of this
title and pledged by the authority pursuant to a resolution, trust
agreenent or such other agreenent for the benefit of bondhol ders shal
constitute noneys, earnings, income, revenues, accounts, contract
rights, general intangibles or other personal property pledged by the
authority for all purposes of this subdivision.

4-b. Any resolution authorizing the issuance of bonds for the purpose
of providing facilities for the city university pursuant to a | ease,
subl ease or other agreenent entered into by the city university
construction fund and the dormtory authority on or after July first,
ni net een hundred ei ghty-five, refunding any such bonds, or establishing
or funding reserves for such bonds shall state the principal anmunt of
bonds being issued in connection with senior college facilities and the



princi pal anount of bonds being issued in connection with community
college facilities. The proceeds of such bonds to be applied to the
paynment of the costs of providing senior college facilities shall be
hel d separate and apart fromthe proceeds of such bonds to be applied to
t he paynment of the costs of providing cormmunity college facilities. The
proceeds to be applied to the paynent of the costs of providing senior
college facilities shall not be applied to the paynent of the costs of
provi ding comunity college facilities and the proceeds to be applied to
t he paynent of the costs of providing cormunity college facilities shal
not be applied to the paynent of the costs of providing senior college
facilities.

5. Neither the nmenbers of the board nor any person executing such
bonds shall be |iable personally on the bonds or be subject to any
personal liability or accountability by reason of the issuance thereof.

6. The authority shall have power out of any funds avail abl e therefor
to purchase any bonds issued by it at a price not exceeding the
redenption price thereof. Al bonds so purchased shall be cancell ed.

7. In the discretion of the authority the bonds may be secured by a
trust indenture by and between the authority and a corporate trustee,
whi ch may be any trust conpany or bank having the powers of a trust
conpany in the state of New York. Such trust indenture may contain such
provi sions for protecting and enforcing the rights and renedi es of the
bondhol ders as nmay be reasonabl e and proper and not in violation of |aw,
i ncl udi ng covenants setting forth the duties of the authority in
relation to the construction, maintenance, operation, repair and
i nsurance of the dormitories or of any dormitory, and the custody,
saf eguardi ng and application of all noneys, and may provide that any
dormtory shall be constructed and paid for under the supervision and
approval of consulting engineers. The authority may provide by such
trust indenture for the paynent of the proceeds of the bonds and the
revenues of any dormtory or noneys received under the ternms of any
| ease or | oan executed pursuant to section sixteen hundred eighty of
this chapter, as the case nmay be, to the trustee of such trust indenture
or other depository, and for the nmethod of disbursenent thereof, with



such safeguards and restrictions as it may determ ne. Notwi thstandi ng

t he provisions of section sixteen hundred eighty-six of this chapter, if
t he bonds shall be secured by trust indenture the bondhol ders shall have
no authority to appoint a separate trustee to represent them



