8§ 1680-1. The special disability fund financing. 1. As used in this
section the following terns shall have the follow ng neani ngs:

(a) "Ancillary bond facility" nmeans any interest rate exchange or
simlar agreenent or any bond insurance policy, letter of credit or
ot her credit enhancenent facility, liquidity facility, guaranteed
i nvestment or reinvestnent agreenent, or other simlar agreenent,
arrangenent or contract.

(b) "Benefited party" means any person, firmor corporation that
enters into an ancillary bond facility with the authority according to
the provisions of this section.

(c) "Bonds" neans any bonds, notes, certificates of participation and
ot her evi dence of indebtedness issued by the authority pursuant to
subdi vision five of this section.

(d) "Bond owners or owners of bonds" means any regi stered owners of
bonds.

(e) "Chair" neans the chair of the workers' conpensation board.

(f) "Code" nmeans the United States Internal Revenue Code of 1986, as
anended.

(g) "Costs of issuance"” nmeans any item of expense directly or
indirectly payable or reinbursable by the authority and related to the
aut hori zation, sale, or issuance of bonds, including, but not limted
to, underwiting fees and fees and expenses of professional consultants
and fiduciaries.

(h) "Debt service" neans actual debt service, conprised of principal,
i nterest and associ ated costs, as defined in subparagraph five of
par agraph (h) of subdivision eight of section fifteen of the workers
conpensati on | aw.

(i) "Director of the budget” or "director"” neans the director of the
budget of the state of New York.

(j) "Financing agreenent” means any agreenent authorized pursuant to
subdi vi sion four of this section between the chair and the conm ssioner
of taxation and finance, and the authority.

(k) "Financing costs" neans all costs of issuance, capitalized
interest, capitalized operating expenses of the authority and, pursuant
to the financing agreenent, the initial capitalized operating expenses
of the waiver agreenent managenent office and debt service reserves,
fees, cost of any ancillary bond facility, and any other fees,



di scounts, expenses and costs related to issuing, securing and marketing
t he bonds including, without limtation, any net original issue
di scount.

(1) "Investnment securities" means: (i) general obligations of, or
obl i gati ons guaranteed by, any state of the United States of America or
political subdivision thereof, or the District of Colunbia or any agency
or instrumentality of any of them receiving one of the three highest
| ong-term unsecured debt rating categories available for such securities
of at |east one independent rating agency, or (ii) certificates of
deposit, savings accounts, tinme deposits or other obligations or
accounts of banks or trust conpanies in the state, secured, if the
authority shall so require, in such nanner as the authority nmay so
determne, or (iii) obligations in which the conptroller is authorized
to invest pursuant to either section ninety-eight or ninety-eight-a of
the state finance law, or (iv) investnents which the comm ssioner of
taxation and finance is permtted to make with surplus or reserve noneys
of the special disability fund under subparagraph seven of paragraph (h)
of subdivision eight of section fifteen of the workers' conpensation
| aw.

(m "Interest rate exchange or simlar agreenent” means a witten
contract entered into in connection with the issuance of bonds or with
such bonds outstanding with a counterparty to provide for an exchange or
swap of paynents based upon fixed and/or variable interest rates, and
shall be for exchanges in currency of the United States of America only.

(n) "Net proceeds" neans the amount of proceeds remaining follow ng
each sal e of bonds which are not required by the authority for purposes
of this section to pay or provide for debt service or financing costs,
as provided in the financing agreenent.

(o) "Operating expenses" neans the reasonable or necessary operating
expenses of the authority for purposes of this section, including,
without limtation, the costs of: retention of auditors, preparation of
accounting and other reports, maintenance of the ratings on the bonds,
any operating expense reserve fund, insurance prem uns, ancillary bond
facilities, rebate paynents, annual neetings or other required
activities of the authority, and professional consultants and
fiduciaries.

(p) "Qutstandi ng", when used with respect to bonds, shall exclude



bonds that shall have been paid in full at maturity, or shall have

ot herwi se been refunded, redeened, defeased or discharged, or that nay
be deenmed not outstandi ng pursuant to agreenments with the hol ders

t her eof .

(q) "Pledged assessnents revenues", "pledged revenues" or "pl edged
assessnents” nmeans recei pts of special disability fund assessnents
i nposed pursuant to subparagraph four of paragraph (h) of subdivision
ei ght of section fifteen of the workers' conpensation | aw and pl edged
for the paynent of debt service on the bonds or ampunts due pursuant to
an ancillary bond facility, including the right to receive sane.

(r) "State" neans the state of New York.

(s) "Special disability fund financi ng agreenent” mnmeans an agreenent
aut hori zed and created pursuant to subparagraph five of paragraph (h) of
subdi vi si on eight of section fifteen of the workers' conpensation |aw,
as sane by its terns and bond proceedi ngs, nay be amended.

(t) "Waiver agreenent" neans waiver agreenents entered into pursuant
to section thirty-two of the workers' conpensation | aw.

(u) "Waiver agreenent managenent office" shall nean the office
described in paragraph (e) of section thirty-two of the workers
conpensati on | aw.

2. The authority is hereby authorized to finance the speci al
disability fund established by paragraph (h) of subdivision eight of
section fifteen of the workers' conpensation |aw and to enter into one
or nore special disability fund financing agreenents described in such
subdi vision. Al of the provisions of the authority relating to bonds
and notes which are not inconsistent with the provisions of this section
shall apply to obligations authorized by this section, including but not
limted to the power to establish adequate reserves therefor and to
i ssue renewal notes or refunding bonds thereof. The provisions of this
section shall apply solely to obligations authorized by this section and
shall not include liabilities, assets or revenues other than
liabilities, assets or revenues derived fromthe authority solely from
the special disability fund.

3. It is found and declared that the special disability fund no | onger
serves the purposes for which it was created, adds to the tinme and



expense of proceedi ngs before the workers' conpensation board and to
enpl oyers' costs for workers' conpensation insurance; that the creation
and operation of a waiver agreenment nanagenent office of the workers’
conpensati on board, to nanage, nmintain and negotiate wai ver agreenents
on behalf of the special disability fund can reduce the speci al
disability fund's unfunded liability; that the reduction of such
liability and the closing of the fund to new clains will over the |ong
termreduce assessnents paid to the fund by insurance carriers,
self-insurers and the state insurance fund, as well as the enployers to
whom t hese costs are passed on; that in the absence of this section the
annual cost of such assessnments is expected to rise; that the settl enent
of clainms and other actions undertaken by the waiver agreenent
managenent office will lower the adm nistrative costs of insurance
carriers, self-insurers and the state insurance fund; that revenue
obligations issued by the authority and secured by a special assessnent
annual ly | evied, inposed and collected on and frominsurance carriers,
self-insurers and the state insurance fund for the governmental purpose
of fundi ng wai ver agreenents anortized over a substantial period would
allow the state to settle and ot herw se nmanage clains as a neans for
reducing the fund's liabilities and the assessnents needed to pay them
thereby furthering the policy of the state to reduce the costs of

wor kers' conpensation and to inprove the business climate in the state
whi | e conpensating injured workers and honoring the obligations of the
special disability fund; that all costs of the authority in relation to
this section shall be paid fromassessnents set forth in paragraph (h)
of subdivision eight of section fifteen of the workers' conpensation

|l aw; and that, therefore, the provisions of this section are for the
public benefit and good and the authorization as provided in this
section of the issuance of revenue obligations of the authority is
declared to be for a public purpose and the exercise of an essenti al
governnmental function.

4. (a) The authority, the conm ssioner of taxation and finance and the
chair, in consultation with the special disability fund advisory
commttee shall execute a financing agreenent prior to the issuance of
any bonds. Such agreenent shall contain such ternms and conditions as are
necessary to carry out and effectuate the purposes of this section,



i ncl udi ng covenants with respect to the assessnent and enforcenent of
t he assessnents, the application and use of the proceeds of the sale of
bonds to preserve the tax-exenption on the bonds, the interest on which
is intended to be exenpt fromtaxation. The state shall not be
aut hori zed to nake any covenant, pl edge, prom se or agreement purporting
to bind the state with respect to pl edged revenues, except as ot herw se
specifically authorized by this section.

(b) The net proceeds of the bonds shall be deposited in accordance
wi th the financing agreenent and this section. The financing agreenent
shall provide for the application of the net bond proceeds, and such
bond proceeds shall be used, for any of the follow ng purposes: (i)
fundi ng of waiver agreenents, (ii) paynment of financing costs, (iii)
funding anticipated liabilities of the special disability fund, (iv)
fundi ng contract awards pursuant to subparagraph two of paragraph (h) of
section thirty-two of the workers' conpensation |law and (v) such ot her
pur poses as are set forth in the financing agreenent. Not inconsistent
with this section, the authority nay provide restrictions on the use and
i nvest ment of net proceeds of the bonds and other anounts in the
fi nanci ng agreenent or otherwise in a tax regul atory agreenent as
necessary or desirable to assure that they are exenpt fromtaxation.

5. (a) (i) The authority shall have power and is hereby authorized to
i ssue its bonds at such tinmes and in an aggregate principal anmount not
to exceed an anmobunt to be determ ned by the superintendent of financial
services as necessary to address all or a portion of the incurred
unfunded liabilities of the special disability fund, but in no case
exceedi ng twenty-five percent of the unfunded liability of the speci al
disability fund as of a date no later than July first, two thousand
seven, as certified to the authority by a qualified third party. The
bonds shall be issued for the follow ng corporate purposes: (A) funding
of wai ver agreenents, (B) paynment of financing costs, (C funding
anticipated liabilities of the special disability fund, (D) funding
contract awards pursuant to paragraph two of subdivision (h) of section
thirty-two of the workers' conpensation |law and (E) such other purposes
as are set forth in the financing agreenent. The foregoing limtation on
out st andi ng aggregate principal shall not apply to prevent the issuance
of bonds to refund bonds.



(ii) Each issuance of bonds shall be authorized by a resolution of the
authority, provided, however, that any such resol ution authorizing the
i ssuance of bonds may delegate to an officer of the authority the power
to i ssue such bonds fromtinme to tinme and to fix the details of any such
i ssues of bonds by an appropriate certificate of such authorized
of ficer. Every issue of the bonds of the authority for the speci al
disability fund shall be special revenue obligations payable from and
secured by a pledge of revenues and other assets, including those
proceeds of such bonds deposited in a reserve fund for the benefit of
bondhol ders, earnings on funds of the authority and such other funds and
assets as nmay becone avail abl e, upon such terns and conditions as
specified by the authority in the resolution under which the bonds are
issued or in a related trust indenture.

(iii) The authority shall have the power and is hereby authorized from
time to tine to i ssue bonds, in consultation with the special disability
fund advisory coomittee to refund any bonds issued under this section by
t he i ssuance of new bonds, whether the bonds to be refunded have or have
not matured, and to issue bonds partly to refund bonds then outstanding
and partly for any of its other corporate purposes under this section.
The refundi ng bonds may be exchanged for the bonds to be refunded or
sold and the proceeds applied to the purchase, redenption or paynent of
such bonds.

(b) The bonds of the authority of each issue shall be dated, shal
bear interest (which, in the opinion of bond counsel to the authority,
may be includable in or excludable fromthe gross inconme of the owners
for federal income tax purposes) at such fixed or variable rates,
payable at or prior to maturity, and shall mature at such tinme or tines,
as nmay be determned by the authority and nmay be nade redeemabl e before
maturity, at the option of the authority, at such price or prices and
under such ternms and conditions as nay be fixed by the authority. The
principal and interest of such bonds nmay be nade payable in any | awf ul
medi um The resolution or the certificate of the authorized officer
shall determ ne the formof the bonds, either registered or book-entry
form and the manner of execution of the bonds and shall fix the
denom nati on or denom nations of the bonds and the place or places of
paynment of principal and interest thereof, which may be at any bank or
trust conpany within or outside the state. If any officer whose



signature or a facsimle thereof appears on any bonds shall cease to be
such of ficer before the delivery of such bonds, such signature or
facsimle shall nevertheless be valid and sufficient for all purposes
the sane as if such officer had remained in office until such delivery.
The authority may al so provide for tenporary bonds and for the

repl acenent of any bond that shall beconme nutilated or shall be
destroyed or | ost.

(c) The authority may sell such bonds in such manner, either at a
public or private sale and either on a conpetitive or negotiated basis,
provi ded no such bonds may be sold by the authority at private sale
unl ess such sale and the terns thereof have been approved in witing by
the conptroller of the state of New York. The proceeds of such bonds
shal | be di sbursed for the purposes for which such bonds were issued
under such restrictions as the financing agreenent and the resol ution
aut hori zing the issuance of such bonds or the related trust indenture
may provide. Such bonds shall be issued upon approval of the authority
and wi thout any other approvals, filings, proceedings or the happening
of any other conditions or things other than the approvals, findings,
proceedi ngs, conditions, and things that are specified and required by
this section. Provided, however, that any issuance of bonds under the
authority of this section shall be considered a project for the purposes
of section fifty-one of this chapter, and subject to approval under such
secti on.

(d) Any pledge made by the authority shall be valid and binding at the
time the pledge is nade. The assets, property, revenues, reserves or
earnings so pledged shall inmediately be subject to the lien of such
pl edge wi t hout any physical delivery thereof or further act and the lien
of any such pledge shall be valid and binding as against all parties
havi ng cl ai ns of any kind against the authority, irrespective of whether
such parties have notice thereof. Notw thstandi ng any ot her provision of
law to the contrary, neither the bond resolution nor any indenture or
ot her instrunent, including the financing agreenent, by which a pl edge
is created or by which the authority's interest in pledged assets,
property, revenues, reserves or earnings thereon is assigned need be
filed, perfected or recorded in any public records in order to protect
t he pl edge thereof or perfect the lien thereof as against third parties,
except that a copy thereof shall be filed in the records of the



authority.

(e) Whether or not the bonds of the authority are of such form and
character as to be negotiable instrunents under the terns of the uniform
comer ci al code, the bonds are hereby nmade negotiable instrunments for
al | purposes, subject only to the provisions of the bonds for
regi stration.

(f) At the sole discretion of the authority, any bonds issued by the
authority and any ancillary bond facility made under the provisions of
thi s subdivision nay be secured by a resolution or trust indenture by
and between the authority and the trust indenture trustee, which may be
any trust conpany or bank having the powers of a trust conpany, whether
| ocated within or outside the state, provided it is carried out in
accordance with section sixty-nine-d of the state finance | aw. Such
trust indenture or resolution providing for the issuance of such bonds
may provide for the creation and nai ntenance of such reserves as the
authority shall determine to be proper and may include covenants setting
forth the duties of the authority in relation to the bonds, the incone
of the authority, or the financing agreenment. Such trust indenture or
resolution nmay contain provisions: (i) respecting the custody,
saf equardi ng and application of all noneys and securities; (ii)
protecting and enforcing the rights and renedi es (pursuant to the trust
i ndenture and the financing agreenent) of the owners of the bonds and
any other benefited party as nmay be reasonabl e and proper and not in
violation of law, (iii) concerning the rights, powers and duties of the
trustee appoi nted by bondhol ders pursuant to paragraph (g) of this
subdivision; or (iv) limting or abrogating the right of the bondhol ders
to appoint a trustee. It shall be Iawful for any bank or trust conpany
whi ch may act as depository of the proceeds of bonds or of any other
funds or obligations received on behalf of the authority to furnish such
i ndemni fyi ng bonds or to pledge such securities as may be required by
the authority. Any such trust indenture or resolution nmay contain such
ot her provisions as the authority nay deem reasonabl e and proper for
priorities and subordi nati on anong the owners of the bonds and ot her
beneficiaries. For purposes of this section, a "resolution" of the
authority shall include any trust indenture authorized thereby.

(g) The authority nay enter into, amend or termnate, as it determ nes
to be necessary or appropriate, any ancillary bond facility in



consultation with the special disability fund advisory cormittee (i) to
facilitate the issuance, sale, resale, purchase, repurchase or paynent
of bonds, interest rate savings or market diversification or the naking
or performance of interest rate exchange or simlar agreenents,
including without limtation bond insurance, letters of credit and
liquidity facilities, (ii) to attenpt to manage or hedge risk or achieve
a desirable effective interest rate or cash flow, or (iii) to place the
obligations or investnents of the authority, as represented by the bonds
or the investnent of reserved bond proceeds or other pledged revenues or
ot her assets, in whole or in part, on the interest rate, cash flow or
ot her basis decided in consultation with the special disability fund
advi sory committee, which facility may include without limtation
contracts conmonly known as interest rate exchange or simlar
agreenents, forward purchase contracts or guaranteed investnent
contracts and futures or contracts providing for paynents based on
| evel s of, or changes in, interest rates. These contracts or
arrangenments may be entered into by the authority in connection with, or
incidental to, entering into, or naintaining any (i) agreenent which
secures bonds of the authority or (ii) investnent, or contract providing
for investnent of reserves or simlar facility guaranteeing an
i nvestnment rate for a period of years not to exceed the underlying term
of the bonds. The determination by the authority that an ancillary bond
facility or the anendnent or termi nation thereof is necessary or
appropriate as aforesaid shall be conclusive. Any ancillary bond
facility may contain such paynent, security, default, remedy, and
term nation provisions and paynents and other terns and conditions as
determ ned by the authority, after giving due consideration to the
creditworthi ness of the counterparty or other obligated party, including
any rating by any nationally recognized rating agency, and any ot her
criteria as nay be appropriate.

(h) The authority, subject to such agreenents w th bondhol ders as may
t hen exi st (including provisions which restrict the power of the
authority to purchase bonds), or with the providers of any applicable
ancillary bond facility, shall have the power out of any funds avail able
therefor to purchase bonds of the authority, which may or nmay not
t hereupon be cancelled, at a price not substantially exceedi ng:

(i) if the bonds are then redeenable, the redenption price then



applicable, including any accrued interest; or

(ii) if the bonds are not then redeenable, the redenption price and
accrued interest applicable on the first date after such purchase upon
whi ch the bonds becone subject to redenption.

(i) Neither the nenbers of the authority nor any other person
executing the bonds or an ancillary bond facility of the authority shal
be subject to any personal liability by reason of the issuance or
execution and delivery thereof.

(j) The maturities of the bonds shall not exceed thirty years from
their respective issuance dates.

6. Neither any bond issued pursuant to this section nor any ancillary
bond facility of the authority shall constitute a debt or noral
obligation of the state or a state supported obligation within the
nmeani ng of any constitutional or statutory provision or a pledge of the
faith and credit of the state or of the taxing power of the state, and
the state shall not be liable to make any paynents thereon nor shall any
bond or any ancillary bond facility be payabl e out of any funds or
assets other than pl edged revenues and ot her assets of the authority and
ot her funds and assets of or available to the authority pledged
therefor, and the bonds and any ancillary bond facility of the authority
shall contain on the face thereof or other prom nent place thereon a
statenent to the foregoing effect.

7. (a) Subject to the provisions of subdivision five of this section
in the event that the authority shall default in the paynent of
principal of, or interest on, or sinking fund paynent on, any issue of
bonds after the sane shall becone due, whether at maturity or upon cal
for redenption, or in the event that the authority or the state shal
fail to conply with any agreenent nade with the hol ders of any issue of
bonds, the holders of twenty-five percent in aggregate principal anount
of the bonds of such issue then outstanding, by instrunent or
instruments filed in the office of the clerk of the county of Al bany and
proved or acknow edged in the sanme nanner as a deed to be recorded, may
appoint a trustee to represent the holders of such bonds for the
pur poses herein provided.

(b) Such trustee, nmay, and upon witten request of the hol ders of



twenty-five percent in principal anmobunt of such bonds then outstanding
shall, in his or its own nane:

(i) by suit, action or proceeding in accordance with the civil
practice |aw and rules, enforce all rights of the bondhol ders, i ncluding
the right to require the authority to carry out any agreenment with such
hol ders and to performits duties under this section;

(ii) bring suit upon such bonds;

(iii) by action or suit, require the authority to account as if it
were the trustee of an express trust for the holders of such bonds;

(iv) by action or suit, enjoin any acts or things which my be
unlawful or in violation of the rights of the holders of such bonds; and
(v) declare all such bonds due and payable, and if all defaults shal

be made good, then, with the consent of the holders of twenty-five
percent of the principal anobunt of such bonds then outstandi ng, annul
such declaration and its consequences, provided, however, that nothing
in this subdivision shall preclude the authority from agreei ng that
consent of the provider of an ancillary bond facility is required for an
accel eration of related bonds in the event of a default other than a
failure to pay principal of or interest on the bonds when due.

(c) The suprenme court shall have jurisdiction of any suit, action or
proceedi ng by the trustee on behalf of such bondhol ders. The venue of
any such suit, action or proceeding shall be laid in the county of
Al bany.

(d) Before declaring the principal of bonds due and payable, the
trustee shall first give thirty days notice in witing to the authority.

8. Al nonies of the authority from whatever source derived shall be
paid to the treasurer of the authority and shall be deposited forthwith
in a bank or banks designated by the authority. The nonies in such
accounts shall be paid out or withdrawn on the order of such person or
persons as the authority may authorize to nake such requisitions. All
deposits of such nonies shall either be secured by obligations of the
United States or of the state or of any nunicipality of a market val ue
equal at all tinmes to the anount on deposit, or nonies of the authority
may be deposited in noney nmarket funds rated in the highest short-term
or long-termrating category by at |east one nationally recognized
rating agency. To the extent practicable, and consistent with the



requi renents of the authority, all such nonies shall be deposited in

i nterest bearing accounts. The authority shall have power,

not wi t hst andi ng the provisions of this section, to contract with the

hol ders of any bonds as to the custody, collection, security, investnent
and paynent of any nonies of the authority or any nonies held in trust
or otherwi se for the paynent of bonds or any way to secure bonds, and
carry out any such contract notw thstandi ng that such contract may be

i nconsi stent with the provisions of this section. Mmnies held in trust
or otherwi se for the paynent of bonds or in any way to secure bonds and
deposits of such noneys may be secured in the same nmanner as noni es of
the authority and all banks and trust conpanies are authorized to give
such security for such deposits. Any nonies of the authority not
required for imredi ate use or disbursenent may, at the discretion of the
authority, be invested in accordance with | aw and such guidelines as are
approved by the authority.

9. (a) It is hereby determ ned that the carrying out by the authority
of its corporate purposes under this section are in all respects for the
benefit of the people of the state of New York and are public purposes.
Accordingly, the authority shall be regarded as perform ng an essenti al
governnmental function in the exercise of the powers conferred upon it by
this section. The property of the authority, its income and its
operations shall be exenpt fromtaxation, assessnents, special
assessnents and ad valorem |l evies. The authority shall not be required
to pay any fees, taxes, special ad valorem|evies or assessnents of any
ki nd, whether state or local, including, but not limted to, real
property taxes, franchise taxes, sales taxes or other taxes, upon or
Wi th respect to any property owned by it or under its jurisdiction,
control or supervision, or upon the uses thereof, or upon or with
respect to its activities or operations in furtherance of the powers
conferred upon it by this section, or upon or with respect to any
assessnents, rates, charges, fees, revenues or other inconme received by
the authority.

(b) Any bonds issued pursuant to this section, their transfer and the
i ncone therefromshall, at all tines, be exenpt fromtaxation except for
estate or gift taxes and taxes on transfers.

(c) The state hereby covenants with the purchasers and with al



subsequent hol ders and transferees of bonds issued by the authority
pursuant to this section, in consideration of the acceptance of and
paynment for the bonds, that the bonds of the authority issued pursuant
to this section and the incone therefromand all assessnents, revenues,
noneys, and ot her property received by the authority and pl edged to pay
or to secure the paynment of such bonds shall at all tines be exenpt from
t axation.

(d) I'n the case of any bonds of the authority, interest on which is
i ntended to be exenpt fromfederal income tax, the authority shal
prescribe restrictions on the use of the proceeds thereof and rel ated
matters only as are necessary or desirable to assure such exenption, and
the recipients of such proceeds shall be bound thereby to the extent
such restrictions shall be nade applicable to them Any such recipient,
including, but not limted to, the state, the state insurance fund, a
public benefit corporation, and a school district or nunicipality is
authorized to execute a tax regulatory agreenment with the authority or
the state, as the case nmay be, and the execution of such an agreenent
may be treated by the authority or the state as a condition to receiving
any such proceeds.

10. (a) The state, solely with respect to the resources of the special
disability fund and as set forth in the special disability fund
fi nanci ng agreenent, covenants with the purchasers and all subsequent
owners and transferees of bonds issued by the authority pursuant to this
section in consideration of the acceptance of the paynment of the bonds,
until the bonds, together with the interest thereon, with interest on
any unpaid installnment of interest and all costs and expenses in
connection with any action or proceeding on behalf of the owners, are
fully net and di scharged or unless expressly pernmitted or otherw se
aut hori zed by the terns of each special disability fund financing
agreenent and any contract nade or entered into by the authority with or
for the benefit of such owners, (i) that in the event bonds of the
authority are sold as federally tax-exenpt bonds, the state shall not
take any action or fail to take action that would result in the |oss of
such federal tax exenption on said bonds, (ii) that the state will cause
t he workers' conpensation board to inpose, charge, raise, |levy, collect
and apply the pledged assessnents and ot her revenues, receipts, funds or



noneys pl edged for the paynent of debt service requirements in each year
i n which bonds are outstanding, and (iii) further, that the state (A
will not materially limt or alter the duties inposed on the workers
conpensati on board, the authority and other officers of the state by the
special disability fund financing agreenent and the bond proceedi ngs

aut hori zing the issuance of bonds with respect to application of pledged
assessnents or other revenues, receipts, funds or noneys pledged for the
paynment of debt service requirenents, (B) will not issue any bonds,
notes or other evidences of indebtedness, other than the bonds, having
any rights arising out of paragraph (h) of subdivision eight of section
fifteen of the workers' conpensation |aw or this section or secured by
any pledge of or other lien or charge on the pl edged revenues or other
recei pts, funds or noneys pledged for the paynent of debt service
requirenents, (C) will not create or cause to be created any lien or
charge on the pledged revenues, other than a |lien or pledge created

t hereon pursuant to said sections, (D) will carry out and perform or
cause to be carried out and perforned, each and every prom se, covenant,
agreenent or contract made or entered into by the special disability
fund financing agreenent, by the authority or on its behalf with the
bond owners of any bonds, (E) will not in any way inpair the rights,
exenptions or renedi es of the bond owners, and (F) will not Iimt,

nodi fy, rescind, repeal or otherwise alter the rights or obligations of
the appropriate officers of the state to inpose, maintain, charge or
col l ect the assessnents and ot her revenues or receipts constituting the
pl edged revenues as nay be necessary to produce sufficient revenues to
fulfill the terns of the proceedi ngs authorizing the issuance of the
bonds, including pl edged revenue coverage requirenents, provided,
however, (i) the remedies available to the authority and the bondhol ders
for any breach of the pledges and agreenents of the state set forth in
this subclause shall be limted to injunctive relief, (ii) nothing in

t hi s subdivision shall prevent the authority fromissuing evi dences of

i ndebt edness (A) which are secured by a pledge or lien which is, and
shall on the face thereof, be expressly subordinate and junior in al
respects to every lien and pl edge created by or pursuant to said
sections, or (B) which are secured by a pledge of or |ien on noneys or
funds derived on or after the date every pledge or lien thereon created
by or pursuant to said sections shall be discharged and satisfied, and



(iii) nothing in this subdivision shall preclude the state from
exercising its power, through a change in law, to limt, nodify,
rescind, repeal or otherwi se alter the character of the pl edged
assessnents or revenues or to substitute |like or different sources of
assessnents, taxes, fees, charges or other receipts as pl edged revenues
i f and when adequate provision shall be nade by |aw for the protection
of the hol ders of outstanding bonds pursuant to the proceedi ngs under
whi ch the bonds are issued, including changing or altering the method of
establishing the special assessnents.

The authority is authorized to include this covenant of the state, as
a contract of the state, in any agreenent with the owner of any bonds
i ssued pursuant to this section and in any credit facility or
rei mbur senent agreenment with respect to such bonds. Notw t hstandi ng
t hese pl edges and agreenents by the state, the attorney general may in
his or her discretion enforce any and all provisions related to the
special disability fund, without limtation.

(b) Prior to the date which is one year and one day after the
authority no | onger has any bonds issued pursuant to this section
out standi ng, the authority shall have no authority to file a voluntary
petition under chapter nine of the federal bankruptcy code or such
correspondi ng chapter or sections as may, fromtinme to tinme, be in
effect, and neither any public officer nor any organi zation, entity or
ot her person shall authorize the authority to be or becone a debtor
under chapter nine or any successor or correspondi ng chapter or sections
during such period. The state hereby covenants with the owners of the
bonds of the authority that the state will not limt or alter the denial
of authority under this subdivision during the period referred to in the
precedi ng sentence. The authority is authorized to include this covenant
of the state, as a contract of the state, in any agreenent with the
owner of any bonds issued pursuant to this section.

(c) To the extent deened appropriate by the authority any pl edge and
agreenent of the state with respect to the bonds as provided in this
section may be extended to, and included in, any ancillary bond facility
as a pledge and agreenent of the state with the authority and the
benefited party.



11. The bonds of the authority are hereby nade securities in which al
public officers and bodies of this state and all nunicipalities and
political subdivisions, all insurance conpanies and associ ati ons and
ot her persons carrying on an insurance business, all banks, bankers,
trust conpani es, savings banks and savi ngs associ ati ons, including
savi ngs and | oan associ ations, building and | oan associ ati ons,

i nvest ment conpani es and ot her persons carrying on a banki ng busi ness,
all adm ni strators, guardi ans, executors, trustees and ot her
fiduciaries, and all other persons whatsoever who are now or nay
hereafter be authorized to invest in bonds or in other obligations of
the state, may properly and legally invest funds, including capital, in
their control or belonging to them The bonds are al so hereby nade
securities which my be deposited with and nay be received by all public
of ficers and bodies of the state and all nunicipalities, political
subdi vi si ons and public corporations for any purpose for which the
deposit of bonds or other obligations of the state is now or may
hereafter be authorized.

12. (a) An action against the authority for death, personal injury or
property danage or founded on tort shall not be commenced nore than one
year and ninety days after the cause of action thereof shall have
accrued nor unless a notice of claimshall have been served on a nenber
of the authority or officer or enployee thereof designated by the
authority for such purpose, within the tine limted by, and in
conpliance with the requirenments of section fifty-e of the general
muni ci pal | aw.

(b) The venue of every action, suit or special proceedi ng brought
agai nst the authority or concerning the validity of this section shal
be laid in the county of Al bany.

(c) The bonds, and any obligation of the authority under any ancillary
bond facility, nmay contain a recital that they are issued or executed,
respectively, pursuant to this section, which recital shall be
concl usi ve evidence of the validity of the bonds and any such
obligation, respectively, and the regularity of the proceedi ngs of the
authority relating thereto.

13. Any action or proceeding to which the authority or the people of



the state nay be parties, in which any question arises as to the
validity of this section, shall be preferred over all other civil causes
of action or cases, except election causes of action or cases, in al
courts of the state and shall be heard and determned in preference to
all other civil business pending therein, except election causes,

i rrespective of position on the calendar. The sanme preference shall be
granted upon application of the authority or its counsel in any action
or proceedi ng questioning the validity of this section in which the
authority nmay be allowed to intervene.



