8§ 1680-b. Court facilities and combi ned occupancy structures. 1. The
authority may enter into a | ease, sublease or other agreenent with a
participating nmunicipality pursuant to which one or nore court
facilities or combi ned occupancy structures are to be desi gned,
acquired, constructed, reconstructed, rehabilitated or inproved, or a
court facility is to be furnished or equi pped, provided that such |ease,
subl ease or other agreenent has been approved by the chief adm nistrator
of the courts. The authority shall not enter into any such |ease,
subl ease or other agreenent unless such | ease, sublease or other
agreenent provides that (a) the parties thereto shall conply with such
standards and admi ni strative policies relating to court facilities as
may be promul gated pursuant to section twenty-eight of article six of
the constitution and (b) the court facilities or conbi ned occupancy
structures to which such | ease, subl ease or other agreenment rel ated
shall be constructed, reconstructed, rehabilitated, inproved, furnished
or equi pped substantially in accordance with the plans, specifications
and desi gns approved by the chief admi nistrator of the courts. Such
| ease, subl ease or other agreenment nay contain such other terns and
conditions as the authority may require, including, but not limted to,
provisions relating to the mai ntenance and operation of the court
facilities, the establishnment of reserve funds and the disposition of a
court facility or a combi ned occupancy structure or the interest of the
authority therein prior to or upon the term nation or expiration of such
| ease, subl ease or other agreenment. In connection with court facilities
and conbi ned occupancy structures, the authority is hereby authorized to
i ssue bonds in an aggregate principal anmobunt not to exceed three billion
dol I ars; provided, however, that bonds issued or to be issued shall be
excluded fromsuch limtation if such bonds are issued to refund bonds
of the authority issued in connection with court facilities and conbi ned
occupancy structures and the present value of the aggregate debt service
on the refundi ng bonds does not exceed the present value of the
aggregat e debt service on the bonds refunded thereby. For purposes
hereof, the present val ue of the aggregate debt service of the refunding
bonds and the aggregate debt service of the bonds refunded, shall be
calculated by utilizing the true interest cost of the refundi ng bonds,
whi ch shall be that rate arrived at by doubling the sem -annual interest
rate (compounded sem -annual ly) necessary to discount the debt service



paynments on the refundi ng bonds fromthe paynent dates thereof to the
date of issue of the refunding bonds to the purchase price of the

ref undi ng bonds, including interest accrued thereon prior to the

i ssuance thereof. The maturity of such bonds, other than bonds issued to
refund out standi ng bonds, shall not exceed the wei ghted average econom c
life, as certified by the office of court adm nistration, of the
facilities in connection with which the bonds are issued, and in any
case not later than the earlier of forty years or the expiration of the
termof any | ease, sublease or other agreenent relating thereto;

provi ded that no note, including renewals thereof, shall nature |ater
than five years after the date of issuance of such note.

2. No bonds may be issued by the authority in connection with a court
facility or conbi ned occupancy structure unless:

(a) the chief adm nistrator of the courts has certified that the court
facility or facilities in connection with which such bonds are to be
i ssued are consistent with the capital plan approved pursuant to section
si xteen hundred eighty-c of this chapter; and

(b) the |l ease, sublease or other agreenent with the participating
municipality relating to such court facilities provides that the plans,
speci fications, designs and cost estimtes for the design, construction,
reconstruction, rehabilitation, inprovenent, furnishing or equipping of
the court facilities in connection with such bonds are to be issued
subject to the approval of the chief adm nistrator of the courts
pursuant to paragraph (u) of subdivision one of section two hundred
twel ve of the judiciary |aw

3. Notwi thstanding the provisions of any general, special or |ocal
| aw, charter or ordinance to the contrary, a participating municipality
may sell, convey, |ease, exchange or otherw se nmake available to the
authority, for nom nal consideration, the title to or an interest in
real property for the purpose of providing court facilities or conbined
occupancy structures and nay enter into any | ease, sublease or other
agreenent with the authority in connection with court facilities or
conbi ned occupancy structures w thout public auction or bidding or
restriction as to the termof such | ease, subl ease or other agreenent,
provi ded that such sale, conveyance, |ease, exchange, or other



di sposition to the authority or |ease, sublease or other agreenment wth
the authority is authorized by the board of county supervisors or the
county legislature of a participating nmunicipality which is a county, or
t he conmon council of a participating municipality which is a city other
than the city of New York or, if the participating nmunicipality is the
city of New York, the board of estimate of the city of New York.

4. In the event that a participating nunicipality fails to pay to the
authority when due all or part of the rentals and ot her paynents payable
pursuant to any | ease, sublease or agreenent with the authority, the
chai rman or another officer of the authority shall certify at the tines
provided in this subdivision the amount of rentals and other paynents
t hen due from such participating nmunicipality and unpaid. The state
conptroller, upon receipt of such certificate, shall deduct the anobunt
of such rentals and ot her paynments as remains unpaid to the authority
first fromthe aid payable to such participating nunicipality fromthe
court facilities incentive aid fund established by section ninety-four
of the state finance | aw and, then, fromthe next succeedi ng paynents of
state aid apportioned to such participating nunicipality, as revenue
sharing, per capita aid, and any other aid pursuant to section
fifty-four of the state finance | aw and, then, fromthe next succeedi ng
paynments of state aid for any | ocal governnental adm nistrative costs
that are reinbursable to the participating nmunicipality pursuant to
state law and, then, fromthe next succeedi ng paynents of state aid from
noneys appropriated pursuant to section six hundred eight of the public
health | aw and pursuant to section ten-c of the highway |aw, provided,
however, that the right of the authority to the paynent of any anount
deducted by the state conptroller pursuant to this section from per
capita aid apportioned to the city of New York shall be subject and
subordinate to the rights of the city university construction fund
pursuant to section sixty-two hundred seventy-nine of the education | aw,
the New York city housing devel opnment corporation pursuant to section
six hundred fifty-six of the private housing finance |aw, the trustees
of the police pension fund pursuant to paragraph e of subdivision seven
of section fifty-four of the state finance |aw, and the nunici pal
assi stance corporation for the city of New York pursuant to section
three thousand thirty-six-a of this chapter and subdi vi si on one of



section ninety-two-e of the state finance law. In order to insure that

t he amount of rentals and other paynents due and unpaid by a
participating nmunicipality are paid, the authority on or within thirty
days prior to January twenty-fifth, April twenty-fifth, July
twenty-fifth and Cctober twenty-fifth of each year shall certify to the
state conptroller the anbunt of rentals and ot her paynents then due and
unpai d by each participating nunicipality pursuant to any |ease,

subl ease or other agreenent. The anount required to be deducted by the
state conptroller pursuant to this subdivision shall be deducted from
such aid, whether or not the state aid from which such deduction is to
be made is then payable to the participating nunicipality, and thereupon
paid to the authority. The ampbunt of state aid payable to such
participating nmunicipality shall be reduced by the anmobunt deducted by
the state conptroller notw thstandi ng the anount appropriated and
apportioned by the state to such participating nmunicipality, and the
state shall not be obligated to nake and the participating nmunicipality
shall not be entitled to receive any additional apportionnment or paynent
of such state aid. Nothing shall be construed to create an obligation
upon the state to appropriate noneys, to preclude the state from
reduci ng the anmount of noneys appropriated or |evel of assistance

provi ded, or to preclude the state fromaltering or nodifying the nmanner
in which it provides for or provides assi stance.

5. On and after the effective date of this subdivision, when bonds are
i ssued by the authority pursuant to this section, the authority and the
participating nmunicipality shall agree in any |ease, sublease or other
agreenent to finance the acquisition, construction, reconstruction or
rehabilitation of a court facility or conbi ned occupancy structure that,
so long as such bonds remain outstanding, the participating nunicipality
shall retain title to such court facility or conbi ned occupancy
structure free of all liens and encunbrances except as shall be
expressly permtted by such | ease, subl ease or other agreenent.



