8 1679. Suppl enental higher education |oan financing program 1. The
pur pose of the supplenental |oan financing programis to nake avail abl e
to students attending public and i ndependent sector institutions of
hi gher education financial assistance beyond the grants and | oans
avai lable fromstate, federal and private sources where such students
denonstrate renaining financial need.

2. In furtherance of its powers under this title with respect to the
suppl enment al hi gher education | oan financing program the authority is
aut hori zed:

(a) to receive and accept from any source | oans, contributions or
grants for or in aid of a supplenental higher education |oan financing
program or any portion thereof and, when desirable, to use such funds,
property or labor only for the purposes for which it was | oaned,
contributed or granted,

(b) to nake education |l oans to participating institutions for higher
education, and require that the proceeds of such education |oans be used
for maki ng student | oans, funding reserves, providing for capitalized
i nterest and paying other costs and fees involved in naking student
| oans or issuing bonds;

(c) to issue bonds not in excess of two hundred mllion dollars for
t he purpose of making direct |oans, education |loans for the express
pur pose of providing student |oans, and the purchasing, acquiring or
taki ng by assignment or otherw se of student |oans, provided, however,

t hat each such sal e of bonds shall be subject to the approval of the
public authorities control board;

(d) to purchase student | oans fromparticipating institutions for
hi gher education under terns and conditions which require that such
| oans were originated after the effective date of this section in
contenpl ation of participation by such institutions for higher education
in a suppl enental higher education | oan financing program of the
authority authorized by this section and in anticipation of the purchase
of such loans by the authority, provided, however, that, prior to the
sal e of bonds any portion of the proceeds of which shall be used for the
purchase, acquisition or taking by assignment or otherw se of student
| oans, the authority shall by resolution adopt specific guidelines
setting forth the terns and conditi ons upon whi ch such purchases,



acqui sitions and taking by assignnent or otherw se shall be nmade. No
such resolution shall be adopted until at |least forty-five days after
the delivery of a copy of such proposed guidelines to the governor, the
tenporary president of the senate and the speaker of the assenbly for
conmment .

3. The authority shall adopt guidelines, subject to review by the
advi sory committee, created pursuant to subdivision ten of this section,
and consistent with federal law and regulations to the extent applicable
whi ch shall include but not be limted to: (a) eligibility criteria for
maki ng education | oans and direct |oans; (b) limtations upon the
principal anounts and the terns of education |loans and direct |oans; (c)
qualifications and characteristics of borrowers; and (d) procedures for
al l ocati ng education | oans anong i ndependent institutions and for
al l ocating direct | oans anpbng students and parents of students attending
public institutions. Such guidelines shall also include such eligibility
standards for borrowers as the authority shall determ ne are necessary
or desirable in order to effectuate the purposes of this section
including the follow ng: (a) each student shall have a certificate of
enrol | ment or acceptance for enrollnment at a specific participating
institution for higher education; (b) each student or his or her parents
shal | satisfy such financial qualifications as the authority shal
establish to effectuate the purposes of this section; and (c) each
student and his or her parents shall submt such information as may be
required by the authority to his or her institution for higher
education. Such guidelines shall also establish specific criteria
governing the nmaking of direct |oans, education |oans and student |oans,
provi sions for default, the establishnent of default reserve funds, the
purchase of default insurance, the provision of debt service reserve
funds, and the furnishing by participating i ndependent institutions for
hi gher education of such additional guarantees of, and security with
respect to, education | oans, student |oans or the bonds as the authority
shal |l determine, all of such criteria to be established to assure the
mar ketability of the bonds and the adequacy of the security for the
bonds.

4. The authority shall contract with financial institutions, the New



York state higher education services corporation established by the
provi sions of section six hundred fifty-two of the education |aw or
other qualified | oan origination and servicing organi zati ons, which my
assist in pre-qualifying borrowers for student |oans and direct |oans
and which may service and adm ni ster each student |oan and direct |oan
and each institution's respective |oan series portfolio. The fees or

i nterest costs of each student | oan or direct |oan shall include a
portion, if necessary, to cover the applicable pro rata cost of such a
servicing organi zati on.

5. The maxi num anmount of a student |oan or direct |oan shall not
exceed:

(a) in the case of a borrower who is a student, the student's cost of
attendance for the period of tinme for which the loan is nade, mnus the
foll owi ng amounts applicable to such period of tine:

(1) the anpbunt of grant which the student receives, or would receive
had t he student made application, under the federal Pell G ant program
aut hori zed under title IV, part A, of the "H gher Education Act of
1965", as now or hereafter anended;

(2) the maxi mum net | oan proceeds which the student receives, or would
recei ve had the student nade application, under the guaranteed student
| oan program as defined under (i) title IV, part B, of the "Higher
Educati on Act of 1965", as now or hereafter anmended, and (ii) the
regul ati ons inplenmenting such program promul gated at 34 Code of Federal
Regul ati ons, part 682, as now or hereafter anended,

(3) the maxi mum net | oan proceeds which the student's parents receive,
or would receive had the student's parents nade application, under the
parent | oan to undergraduate students program as defined under (i) title
IV, part B, of the "Hi gher Education Act of 1965", as now or hereafter
anended, and (ii) the regulations inplenenting such program pronul gat ed
at 34 Code of Federal Regulations, part 683, as now or hereafter
anended,;

(4) the maxi mum net | oan proceeds which the student receives, or would
recei ve had the student nade application, under the auxiliary loan to
assi st students program as defined under title IV, part B, of the
"Hi gher Education Act of 1965", as now or hereafter amended;

(5) the maxi num net | oan proceeds which the student receives, or would



recei ve had the student nade application, under the health education
assi stance | oan program as defined under (i) title IV, part C of the
"Heal th Prof essions Educational Assistance Act of 1976", as now or
hereafter anended, and (ii) the regulations inplenmenting such program
promul gated at 42 Code of Federal Regul ations, part 60-C, as now or
her eaft er anended,;

(6) the anmpunt of schol arships, grants or other nonrepayabl e
assi stance recei ved from government agenci es, educational institutions
or private institutions or organi zations;

(7) except in the case of a student who is eligible for a | oan under
the auxiliary |l oan to assist students program as defined under Title 1V,
part B, of the "Hi gher Education Act of 1965", as now or hereafter
anended, the expected famly contribution conmputed pursuant to section
428 of the "H gher Education Act of 1965", as now or hereafter anended
wWith respect to famlies in which the total adjusted gross incone of al
menbers of the famly exceeds thirty thousand dollars; and

(b) (1) in the case of a borrower who is a parent of an eligible
student, the student's cost of attendance minus (i) the anounts
determ ned pursuant to subparagraphs one, two and six of paragraph (a)
of this subdivision; and (ii) the anmount of | oan which the student
recei ves pursuant to paragraph (a) of this subdivision;

(2) the conbi ned maxi mum | oan anount of both parents shall not exceed
t he maxi nrum anount as determ ned under this paragraph.

6. Notw thstandi ng any other provisions contained in this title, but
pursuant to guidelines, the authority may conm ngle and pl edge as
security for a series or issue of bonds, with the consent of all of the
institutions for higher education which are participating in such series
or issue, the student |oan series portfolios and sonme or all future
student | oan series portfolios of such institutions for higher education
provi ded that student |oan series portfolios and other security and
noneys set aside in any fund or funds pledged for any series of bonds or
i ssue of bonds shall be held for the sole benefit of such series or
i ssue separate and apart from student |oan series portfolios and ot her
security and noneys pl edged for any other series or issue of bonds of
the authority. Bonds nay be issued in series under one or nore
resolutions in the discretion of the authority.



7. The authority shall require that education |oans be used solely to
make student | oans and that direct | oans be used solely for the purpose
of financing the cost of attendance at public institutions for higher
education. The authority shall require that independent institutions for
hi gher education shall require that each borrower under a student | oan
shal |l use the proceeds solely for such cost of attendance and that each
such borrower shall so certify.

8. Any student otherwise eligible for a student |loan or for a direct
| oan shall not be disqualified by reason of his or her being under the
age of eighteen years and, for the purposes of applying for, receiving
and repayi ng such a | oan, any such student shall be deemed to have ful
| egal capacity to act; provided, however, that the signatures of both
parents of an unemanci pated applicant shall be required for the purpose
of receiving such a | oan unless the authority determ nes in accordance
wi th guidelines established by the board of the authority that unusual
famly circunstances preclude the availability of such signatures.

9. The authority may charge to and apportion anong partici pating
i nstitutions of higher education and students or their parents or both
its adm nistrative and operating costs and expenses incurred in the
exerci se of the powers and duties conferred by this section.

10. There is hereby created an advisory conmttee on the suppl enent al
hi gher education | oan financing programto the dormtory authority which
shal |l consist of the chairman of the authority, who shall serve as the
chai rman of such committee, the conm ssioner of education, the
chancel l or of the state university of New York, the chancellor of the
city university of New York, the president of the higher education
services corporation, the chairman of the board of trustees of the
comi ssi on on i ndependent coll eges and universities, the president of
the New York state financial aid adm nistrators association and an
under gr aduat e student appointed by the governor who is in attendance at
a public or independent institution of higher education |ocated in this
state. Such conmittee shall participate in the devel opnent of and review
t he program gui delines to be established by the authority as required by



this section and nay nake reconmendati ons on, conment upon and advi se

t he nenbers of the board of the authority with respect to such

gui delines. Each of the nmenbers of such cormittee may designate in
witing to the chairman of the conmttee a representative to serve on
such commttee in the place of such nenber. The nenbers of the conmttee
shal |l receive no conpensation for their services, but shall be entitled
to rei nbursenent by the dormitory authority for their actual and
necessary expenses incurred in the performance of their duties.

11. The authority shall report annually to the governor and the
| egi sl ature on or before February first concerning its findings,
concl usi ons and recommendati ons with respect to the operation of the
program provided for in this section.



