§ 1296. Exenption fromtaxation; paynents in lieu of taxes. It is
her eby found, determ ned and decl ared that the creation of the
corporation and the carrying out of its purposes is in all respects for
the benefit of the people of the state of New York and for the
i nprovenent of their health, welfare and prosperity and is a public
pur pose, and that the corporation will be perform ng an essenti al
governnmental function in the exercise of the powers conferred upon it by
this title. 1. Real property owned by the corporation shall be exenpt
fromtaxation, special ad valoremlevies and special assessnents.

2. Real property owned by the corporation (1) used for or in
connection with any project or projects, (2) which is |ocated outside
t he boundaries of the contracting nmunicipality or nunicipalities, and
(3) which was subject to taxation, special ad val orem|evies, or special
assessnents on the | atest assessnent roll finally conpleted, verified
and filed preceding the date of acquisition thereof by the corporation
shall be subject to paynents in |ieu of taxes, special ad valorem|evies
and speci al assessnents by the corporation in accordance with the
provi sions of this section.

3. The in lieu paynents shall be conputed and determ ned annually by
t he commi ssi oner of taxation and finance as foll ows:

(a) determne the full value of such property as of the applicable
taxabl e status date for the assessnent role for which in |lieu paynents
are bei ng conput ed,;

(b) determne the full value of such property as of such taxable
status date attributable to inprovenents constructed or reconstructed by
t he corporation;

(c) deduct item(b) fromitem (a);

(d) multiply the full value determned in item(c) by the ratio of
assessed value to full value of other property on the sane assessnent
roll;

(e) the result determned in item(d) shall be the approved assessed
val uation for such property. The determ nations of the full value and
the ratio of assessed value to full value shall be determ ned by the
commi ssi oner.



4. Application for an approved assessed val uation shall be nade by the
assessor of the assessing unit w thin which such property is |ocated.
Application shall be nade as soon as practicable after acquisition of
such property by the corporation. The application shall be made on a
form approved by the conm ssioner of taxation and finance and shal
contain such informati on as such comm ssioner shall require.

5. Upon approval of such application by the comm ssioner the
commi ssioner shall certify such approved assessed valuation to the
assessing unit and to the corporation. The approved assessed val uation
shall be entered by the assessor or other local official on the
assessnment roll with the notation that such property is exenpt from
taxation, special ad valoremlevies and special assessnents but
qualifies for paynments in lieu of taxes, special ad valoremlevies and
speci al assessnents pursuant to this section. The approved assessed
val uation shall be treated for all purposes as taxable assessed
val uation and taxable full valuation on the assessnent roll for which it
is made. Anmounts shall be extended agai nst such approved assessed
valuation in the sane manner and at the sane tinme as taxes, special ad
val orem | evies or special assessnents are extended agai nst taxable
property. The appropriate collecting officer shall transmt a statenent
of the anobunts conputed as payable as in |lieu of taxes, special ad
val orem | evies and special assessnents to the corporation. The
provi sions of any general or special lawrelating to the collection and
enforcenment of taxes shall not be applicable to property subject to the
provi sions of this section.

6. The ternms "taxation," "special ad valoremlevies," "special
assessnents” and "assessing unit" shall have the sane neani ngs as set

forth in section one hundred two of the real property tax |aw.

7. Notw thstanding any provision to the contrary in this section, in
view of the costs of governnmental services being provided by public
corporations, as defined in the general corporation |aw, the corporation
may pay or nay enter into agreenents with any public corporation to pay,
a sumor sums, annually or otherwi se, or to provide other considerations
to such public corporation with respect to real property owned by the



corporation within the boundaries of such public corporation and used
for any project or projects.

8. The corporation shall be required to pay no fees or taxes, whether
state or local, including but not limted to fees or taxes on real
estate, franchise taxes, sales taxes or other excise taxes, upon any of
its property, real or personal, or upon the use thereof, or upon its
activities in the operation and nai ntenance of its facilities or on any
rentals, rates, charges or other fees, revenues or other incone received
by the corporation and that the bonds and notes of the corporation and
the incone therefromshall at all tinmes be exenpt fromtaxation, except
for gift and estate taxes and taxes on transfers. Nothing contained in
this subdivision shall affect the obligation inposed by this section on
the corporation to nake in |ieu paynents.

9. This section shall constitute a covenant and agreenent with the
hol ders of all bonds and notes issued by the corporation.



