§ 1285-r. State beginning farmer program 1. Notwi thstanding the
provi sions of any general or special lawto the contrary, the
corporation shall undertake to provide financial assistance to begi nning
farmers to purchase agricultural |and, inprovenents and ot her
agricultural property at or for any agricultural facility as set forth
in this section.

2. For purposes of this section, and notw t hstandi ng any provision of
law to the contrary, as used in this section

(a) "Agricultural facility" shall nean a facility used for the
production for sale of crops, livestock and |ivestock products as those
terns are defined in subdivision two of section three hundred one of the
agriculture and markets | aw.

(b) "Beginning farner" shall nean a person who engages in farm ng or
desires to engage in farmng and who qualifies as a first tinme farnmer
pursuant to 26 United States code section 147(c)(2).

(c) "Lender" shall nmean any state or federally-chartered savi ngs bank,
savi ngs and | oan association, state or federally chartered savi ngs banks
and savings and | oan associations, farmcredit systeminstitution, or
state or federally chartered commercial banks or trust conpanies
aut horized to do business in this state.

(d) "Project"” shall nmean the purchase of agricultural |and,

i nprovenents and ot her agricultural property at or for any agricultural
facility to be owned and operated by a begi nning farner.

3. The corporation is hereby authorized to enter into any contract,
financi ng or | oan agreenent, or other instrument in connection with a
| oan made by a | ender to a beginning farmer for a project.

4. In order to effectuate the purposes of this section, the
corporation nay extend credit to or on behalf of a beginning farmer for
the construction or acquisition of a project, or for the rei nbursenent
for costs incurred by a beginning farner in connection with a project,
provi ded such begi nning farnmer has received a conmtnment to receive from
a lender a loan or other financial assistance acceptable to the
corporation. In the exercise of the powers granted in this section in
connection with a project for a beginning farner, the corporation my



require the inclusion in any contract, |oan agreenent or other

i nstrument of such provisions for the financing of such project and such
ot her financial and other covenants as may apply to such begi nni ng
farmers as the corporation may deem desirabl e and/ or appropriate and to
do all things necessary to execute any instrunent in connection and
desirable with such financing.

5. In connection with the issuance of any bond or note issued in
connection with or for the beginning farnmer program the corporation nay
fix and collect any fees and charges, including but not limted to
rei mbursenent of all costs of financing incurred by the corporation, as
the corporation shall determ ne to be reasonabl e.

6. In connection with the extension of credit and the issuance of a
bond or note for the construction or acquisition of a project as
provided in this section, a beginning farmer shall submt to the
corporation an application for the extension of credit or a | oan. The
corporation nmay deny such application for any reason it deens
appropriate in the public interest.

7. Any bonds or notes issued to finance the provisions of this section
shall be special limted obligations of the corporation payable solely
out of the revenue derived fromany |oan or finance agreenent, debt
obligation or sales contract, collateral or other property received in
connection with the beginning farmer program All assets and liabilities
created through the issuance of bonds or notes under this section shal
be separate fromall other assets and liabilities of the corporation.
The corporation shall have no noral or |legal obligation or liability to
any begi nning farmer or other person under this section except as
expressly provided by witten contract. No funds in the beginning farner
program may be comm ngled with any other funds of the corporation.

8. (a) The corporation shall pronul gate regul ati ons, devel oped in
consultation with the comm ssioner of agriculture and narkets, for the
pur pose of carrying out its responsibilities under this section,

i ncluding establishing the criteria and standards for evaluating the
project to be financed and the eligibility of the beginning farmer.



(b) The corporation shall consult with the comm ssioner of agriculture
and markets regarding pronotion of the programand agriculturally
rel at ed questions regarding the program or applications.



