§ 1285-0. Pipeline for jobs fund. The corporation shall undertake to
provi de financial assistance to recipients to encourage and support the
pl anni ng, design and construction of eligible projects which provide an
econoni ¢ devel opnent benefit to the state.

1. There is hereby established in the custody of the corporation a
"pi peline for jobs fund". The purpose of the pipeline for jobs fund
shall be to provide financial assistance, as determ ned by the
corporation in consultation with the departnent of econom c devel opnent,
to recipients for the planning, design and construction of eligible
proj ects.

2. For purposes of this section, and notw t hstandi ng any provision of
law to the contrary, as used in this section

(a) "Construction" nmeans the erection, building, acquisition,
alteration, reconstruction, inprovenent, enlargenent or extension of an
eligible project; the inspection and supervision thereof; and the
engi neering, architectural, legal, fiscal, and econonm c investigations
and studi es, surveys, designs, plans, working draw ngs, specifications,
procedures, and ot her actions necessary thereto.

(b) "Eligible nunicipality" means any county, city, town or village
| ocated within the state.

(c) "Eligible project” neans a project intended to create, inprove or
extend water supply facilities, including, but not limted to, drinking
water facilities and cold water supply facilities for economc
devel opnment pur poses on behal f of businesses, which may include projects
that may be eligible for financing under or designed to conply with the
requi renents of the federal safe drinking water act or other applicable
federal |aws and state drinking water quality goals and standards.

(d) "Financial assistance" neans state assistance paynents for the
state share of the cost of an eligible project, or any one or nore of
the follow ng types of financial assistance:

(i) loans to recipients for construction of eligible projects on such
ternms as the corporation nmay determ ne, subject to any applicable
provi sions of federal or state |aw,

(ii) buying or refinancing debt obligations of recipients at market or
bel ow mar ket rates, subject to any applicable provisions of federal or



state | aw,

(iii) guarantying, or purchasing insurance or other credit enhancenent
for nmunicipal obligations where such action would inprove credit narket
access for or reduce interest rates on such rmnunicipal obligations;

(iv) providing a source of revenue or security for paynent of
principal and interest on bonds or notes issued by the corporation if
t he proceeds of the sale of such bonds or notes will be deposited in the
fund; and

(v) providing interest rate subsidies frominvestnent earnings on
corpus allocations to subsidize |oans to recipients nade fromthe
proceeds of the corporation's bonds or notes.

(e) "Fund" neans the pipeline for jobs fund established by this
secti on.

(f) "Recipient” neans any eligible municipality, public utility,
public benefit corporation, or person, including any individual, firm
partnershi p, association, not-for-profit corporation or other
corporation organi zed and exi sting under the |aws of the state or any
other state which is enpowered to construct and operate an eligible
project, or any two or nore of the foregoing which are acting jointly in
connection with an eligible project.

3. Moneys in the fund shall be segregated fromall other funds of or
in the custody of the corporation. Mneys in the fund shall be used for
any aut hori zed purpose of the fund as provided and in accordance with
the provisions of this section.

4. The fund shall consist of:

(a) noneys appropriated by the | egislature pursuant to a chapter of
the | aws of nineteen hundred ninety-nine, or any reappropriation
t hereof, for the purpose of such fund or otherw se transferred by the
state for deposit therein by the conptroller as required by |aw,

(b) paynents of principal and interest made by recipients pursuant to
| oan or other financing agreenents entered into pursuant to this
section; provided, however, if financial assistance nade pursuant to
fi nanci ng agreenents is financed by the issuance of bonds or notes of
t he corporation, deposit of such paynments into the fund shall be subject
to the rights of the holders of such bonds or notes to receive such



noneys;
(c) investnent earnings on the anmobunts in such fund; and
(d) the proceeds of bonds or notes issued by the corporation for
pur poses of providing financial assistance to recipients.

5. Moneys in the fund may be invested by the corporation in accordance
with this title and pursuant to guidelines fromtinme to tinme issued by
t he corporation.

6. The corporation shall request applications fromrecipients to
receive financial assistance fromthe fund for eligible projects. The
corporation shall provide a list of the eligible projects and the
anounts avail able for financial assistance to the departnent of econom c
devel opnent, which departnent shall recommend to the corporation
projects to be financed fromthe noneys avail able. In making such
reconmendati ons, the departnent of econom c devel opnent shall give
consideration to eligible projects which have the potential to enhance
the state's technol ogy i ndustry devel opnent efforts.

7. The corporation shall pronul gate regul ati ons, devel oped in
consultation with the comm ssioner of econom c devel opnent, the
commi ssi oner of environmental conservation and the conm ssioner of
health for the purpose of carrying out its responsibilities under this
section, including establishing the criteria and standards for
evaluating the projects to be financed and determ ning the anmount and
kind of financial assistance to a recipient for an eligible project as
wel |l as the terns of any financing agreenent evidencing such financi al
assi st ance.

8. The provisions of subdivision el even of section twelve hundred
eighty-five-mof this title shall be available to the corporation in the
event of a default under any financing agreenment entered into by an
eligible municipality pursuant to this section.

9. (a) Notwithstanding the provisions of any general or special lawto
the contrary, the corporation and the director of the budget are hereby
authorized to enter into a pipeline for jobs fund service contract or



contracts providing for the adm nistration of the pipeline for jobs fund
and the financing by such corporation of the contributions made by the
state to the pipeline for jobs fund. Any such contract or contracts
shall be upon such terns and conditions as the corporation and the
director of the budget shall determi ne to be reasonable, including, but
not limted to, provisions relating to the respective obligations of the
state and the corporation with respect to providing for the paynent of
(i) all fees and other charges of, and expenses incurred by, the
corporation in connection with the issuance and adm ni stration of bonds
to provide funds to the state or reinburse the state for contributions
to the pipeline for jobs fund and (ii) all debt service paynents and
rel at ed expenses on such bonds.

(b) Any such contract entered into pursuant to paragraph (a) of this
subdi vi sion shall provide that the obligation of the state to fund or to
pay the anounts therein provided for shall not constitute a debt of the
state within the neaning of any constitutional or statutory provision
and shall be deened executory only to the extent of nobneys avail able
therefore and that no liability shall be incurred by the state beyond
t he noneys avail able for such purpose, and that such obligation is
subj ect to annual appropriation by the |egislature.

(c) Any such contract or any paynents nade or to be made thereunder
may be assigned and pl edged by the corporation as security for its bonds
and notes issued for the purpose of financing the state contribution to
the pipeline for jobs fund.

(d) The conptroller is hereby authorized to receive fromthe
corporation any portion of bond proceeds paid to provide funds to or
rei mburse the state for its contribution to the pipeline for jobs fund
and to credit such amobunts to the capital projects fund.



