8§ 1279-f. Independent forensic audit. 1. The authority shall contract
with a certified public accounting firmfor the provision of an
i ndependent, conprehensive, forensic audit of the authority. Such audit
shall be performed in accordance with generally accepted governnent
audi ting standards. Such audit shall include, but is not limted to a
conpl ete and thorough exam nati on and detail ed accounting of the
authority's capital elenents, broken down by agency, including but not
limted to: rolling stock and ommi buses, passenger stations, track, line
equi pnent, line structures, signals and comuni cati ons, power equi pnent,
energency power equi pnent and substations, shops, yards, maintenance
facilities, depots and term nals, service vehicles, security systens,
el ectrification extensions, and unspecified, m scellaneous and
emer gency.

The authority shall also contract with a financial advisory firmwth
a national practice for the provisions of a review of: (a) any fraud,
wast e, abuse, or conflicts or interest occurring within any departnent,
division, or office of the authority, its subsidiaries, affiliates, and
subsidiaries of affiliates; (b) any duplication of functions or duties
bet ween the departnents, divisions or office of the authority, its
subsidiaries, affiliates, and subsidiaries of affiliates; (c) options
for potential cost efficiencies and savings that could be achieved
t hrough changes in internal controls and nanagenent reforns, functiona
and process stream ining, internal procurenment process reforns; (d) the
two thousand fifteen to two thousand ni neteen capital plan for cost
overages and duplication; (e) the devel opnent of standardized
performance netrics for planning, design, approvals, change orders,
proj ect managenent and delivery; and (f) cash flow and accounting of
expenditures of the authority, its subsidiaries, affiliates, and
subsidiaries of affiliates for the preceding three fiscal years.

2. Such audit shall be conpleted and subnitted to the board no |ater
than January first, two thousand twenty and posted publicly on the
authority's website within thirty days of subm ssion to the board. Such
reviews shall be conpleted and submitted to the board no |ater than July
thirty-first, tw thousand ni neteen and posted publicly on the
authority's website within thirty days of subm ssion to the board.



3. The certified independent public accounting firm providing the
authority's independent, conprehensive, forensic audit shall adhere to
the requirenents in paragraphs (a), (b) and (c) of this subdivision;
provi ded, however, the authority nmay contract with an accounting firm
not wi t hst andi ng paragraphs (a), (b) and (c) of this subdivision and
not wi t hst andi ng section twel ve hundred seventy-six-c of this title upon
a witten determ nation by the board of the authority which shall detai
t hat such accounting firmwas awarded such contract on the basis that no
accounting firmneets the requirenents set forth in paragraphs (a), (b)
and (c) of this subdivision.

(a) Such certified i ndependent public accounting firmshall be
prohi bited fromproviding audit services to the authority if the audit
partner having primary responsibility for the audit or the audit partner
responsi ble for reviewi ng the audit has perforned audit services for the
authority in any of the five previous fiscal years of the authority.

(b) Such certified i ndependent public accounting firmshall be
prohi bited from perform ng any non-audit services to the authority
cont enporaneously with the audit, including: (1) bookkeeping or other
services related to the accounting records or financial statenents of
such authority; (2) financial information systens design and
i npl enmentation; (3) appraisal or valuation services, fairness opinions,
or contribution-in-kind reports; (4) actuarial services; (5) internal
audit outsourcing services; (6) nmanagenent functions or hunman services;
(7) broker or dealer, investnent advisor, or investnent banking
services; and (8) legal services and expert services unrelated to the
audi t.

(c) Such certified i ndependent public accounting firmshall be
prohibited fromproviding audit services to the authority if an enpl oyee
assigned to the audit has perforned audit services for the authority or
has been enpl oyed by the authority in any of the three previous fiscal
years of the authority.

4. Wthin one year of the effective date of this subdivision, the
authority shall publish a report detailing the steps it has taken to
i npl ement the recomrendations of the audit and the reviews, and provide
estimtes of the recurring and non-recurring cost savings and



ef ficiencies that have been realized or are anticipated from

i npl ementing such reconmendati ons. The authority shall also reviewits
two thousand twenty to two thousand twenty-four capital plan for cost
overages and duplication and include its findings in the report. The
authority shall publish an additional updated report no later than July
first, two thousand twenty-five.

5. To the extent practicable, the findings and recommendati ons nade
pursuant to this section and to section twelve hundred seventy-nine-g of
this title shall be incorporated into any twenty-year capital needs
assessnent submitted prior to January first, two thousand twenty-five to
the netropolitan transportation authority capital programreview board
pursuant to subdivision ¢ of section twelve hundred sixty-nine-c of this
title.



