8§ 1267-b. Transit facilities for transit construction fund. 1. As
used in this section, unless a different nmeaning clearly appears from
t he context:

a. "City" shall nmean the city of New York.

b. "Transit construction fund act" shall nean title nine-a of article
five of this chapter

c. "Transit construction fund® shall nmean the corporation created by
section one thousand two hundred twenty-five-c of this chapter.

d. "Transit facility"” shall nmean such termas defined fromtine to
time in section one thousand two hundred twenty-five-b of this chapter.

2. In addition to the powers provided el sewhere in this title, and to
ef fectuate the purposes of the transit construction fund act, the
authority nay:

a. Plan, design, construct, acquire, extend, reconstruct,
rehabilitate, nodernize and otherwi se inprove transit facilities in
accordance with the terns and conditions of any |ease or other agreenent
with the transit construction fund,

b. Cccupy the streets of the city of New York, wi thout further consent
or paynent, in the course of constructing and thereafter owning a
transit facility which consists of a rapid transit railroad or portion
t hereof , provided such construction is carried out in accordance with
the terns of a | ease or other agreenment with the transit construction
fund entered into pursuant to the provisions of the transit construction
fund act;

c. Make and execute contracts, | eases, subl eases, and all other
i nstrunments or agreenents deened necessary or convenient;

d. Authorize the use by the transit construction fund, either with or
Wi t hout conpensation to the authority or any subsidiary of the agents,



enpl oyees and facilities of the authority or any subsidiary;

e. Undertake planning, design and feasibility studies in accordance
with the ternms and conditions of any agreenent with the transit
construction fund or the city; and

f. Do any and all other things deened necessary or convenient.

3. All of the provisions of this title not inconsistent with the
provi sions of this section shall be applicable with respect to any bonds
or notes of the authority issued to finance any purpose authorized under
this section or the transit construction fund act, subject to the
foll owi ng conditions and excepti ons:

a. Paynment of the principal, redenption premum if any, and interest
on such bonds and notes shall be made only from noni es payable to the
authority fromthe transit construction fund under a | ease or other
agreenent entered into pursuant to the provisions of the transit
construction fund act, and any security given by the authority for the
paynment of such principal, redenption prem umor interest on such bonds
and notes shall be limted to the nonies so payable fromthe transit
construction fund. The authority shall not grant any security interest
in or otherw se encunber any transit facility |leased to the transit
construction fund.

b. The provisions of section one thousand two hundred seventy of this
chapter, relating to the creation and establishnment of and
appropriations and paynments to certain debt service reserve funds shal
be i napplicable; provided that nothing herein contained shall be deened
to prohibit the creation and establishment of one or nore reserve funds
for debt service as authorized by section one thousand two hundred
si xty-nine of this chapter;

c. In addition to the statenent required by subdivision eight of
section one thousand two hundred sixty-nine of this chapter, such bonds
and notes shall contain on the face thereof a statenent to the effect
that the city shall not be liable thereon and that the sane shall not be



a debt of the city.

4. Now t hstandi ng the provisions of any general or special |law to the
contrary, or of any agreenent entered into in pursuance thereof relating
to the repaynent of any |oan or advance nmade by the state to the
authority, the authority shall not be required to repay any such | oan or
advance fromor by reason of the issuance of (i) bonds or notes of the
authority issued to finance any purpose authorized under this section or
the transit construction fund act, or the proceeds realized upon such
i ssuance, or from(ii) any other funds of the authority derived fromthe
transit construction fund or fromany other source whatever to
ef fectuate the purposes of the transit construction fund act.



