8§ 1266-9g. Excess loss fund. 1. Subject to the provisions of this
section, the authority is authorized to issue bonds and notes, in
accordance with section twelve hundred sixty-nine of this title, in such
princi pal anounts not in excess of the seventy-five mllion dollar
limtation established in subdivision four of this section as, in the
opinion of the authority, shall be necessary to provide sufficient funds
to nmeet the capital and reserve requirenents of a trust, pooling
arrangenment or other entity established for the purpose of providing
rei mbursenent and funding to the authority and its subsidiaries, the New
York city transit authority and its subsidiaries and Tri borough bridge
and tunnel authority for excess or extraordinary | osses for damages to
real or personal property or for the destruction thereof or for personal
injuries or death and for certain property damage | osses which may be
i ncurred or sustained by any of themin connection with the use and
operation of their respective facilities and in the conduct of their
respective activities (the trust, pooling arrangenent or other entity
established in order to provide such benefits to such participants being
referred to in this section as the "excess loss fund"). Prior to the
i ssuance of any bonds or notes, other than refunding bonds or notes,
authori zed by this section, the authority shall make a finding that such
i ssue is expected to result, on a present value basis, in a | ower
effective cost to the participating authorities than funding the
requi renents of the excess loss fund solely through the paynent of
prem uns and assessnments by such participating authorities.

2. In order to effectuate the purposes of the excess |oss fund, the
authority shall, subject to the provisions of this section, have all the
powers provided el sewhere in this title and nay:

(a) accept the notes, bonds and ot her contractual obligations of the
excess loss fund for funds provided to it by the authority;

(b) obtain security for the paynent by the excess loss fund of its
not es, bonds and ot her contractual obligations issued to the authority,
including a pledge of all or any part of the assets and revenues of the
excess loss fund, including its receipts and rights to receive prem uns,
assessnents, reinbursenents and other paynents fromthe participants in
t he excess | oss fund, which pledge may contain covenants with respect to
the charging and fixing by actuarial estinates, where appropriate, of



prem uns, assessnents, reinbursenents and ot her paynents and the use and
di sposition thereof; and

(c) enter into contracts with the excess loss fund and with the
partici pants therein, on such terns and conditions as the parties nay
agree, with respect to the paynent of prem uns, assessnents,
rei mbur senents and ot her paynments to the excess |l oss fund and the nature
and extent of the benefits to be paid by the excess |oss fund to such
parti ci pants.

3. The bonds and notes of the authority authorized by this section
shall not constitute general obligations of the authority, but shall be
speci al obligations of the authority payable as to principal, redenption
premum if any, and interest solely fromthe security, sources of
paynment and funds obtained fromor on behalf of the excess |oss fund,
all in the manner nore particularly provided by the authority in the
resol uti on under which such bonds and notes shall be authorized to be
I ssued.

4. The aggregate principal anount of bonds and notes issued for the
pur poses enunerated in subdivision one of this section shall not exceed
seventy-five mllion dollars, excluding: (a) bonds and notes issued to
fund costs of issuance and any reasonably required debt service reserve
fund for such bonds or notes; (b) an amount equal to any original issue
di scount fromthe principal anmount of any bonds or notes issued; and (c)
bonds and notes issued to refund or otherw se repay bonds or notes
theretofore issued for such purposes, provided, however, that upon any
such refundi ng or repaynent the total aggregate principal anmount of
out st andi ng bonds and notes (including for purpose of such cal cul ation
the principal anount of the refunding bonds or notes then to be issued
and excludi ng the principal amount of the bonds or notes so to be
refunded or repaid and any anmounts excl uded under paragraph (a) or (b)
of this subdivision) may be greater than seventy-five mllion dollars,
only if the present val ue of the aggregate debt service of the refunding
or repaynent bonds or notes to be issued shall not exceed the present
val ue of the aggregate debt service of the bonds or notes so to be
refunded or repaid. For purposes of paragraph (c) of this subdivision,
the present val ues of the aggregate debt service of the refunding or



repaynment bonds or notes and of the aggregate debt service of the bonds
or notes so to be refunded or repaid, shall be calculated by utilizing
the effective interest rate of the refunding or repaynent bonds or
notes, which shall be that rate arrived at by doubling the sem -annual

i nterest rate (conpounded sem -annual | y) necessary to di scount the debt
service paynents on the refunding or repaynent bonds or notes fromthe
paynment dates thereof to the date of issue of the refunding or repaynent
bonds or notes and to the price bid including estinmated accrued interest
or proceeds received by the authority including estimted accrued
interest fromthe sale thereof.

5. The term "excess |oss fund" as used in this section shall not
i nclude any trust, pooling arrangenents or other entity (a) which
provi des or offers to provide reinbursenment or funding for | osses or
liabilities to any entity other than the authority and its subsidiari es,
the New York city transit authority and its subsidiaries and Tri borough
bri dge and tunnel authority, or (b) in which any entity other than the
authority and its subsidiaries, the New York city transit authority and
its subsidiaries and Triborough bridge and tunnel authority hol ds an
equity interest.



