§ 1226-r. Exenption fromtaxes, assessments and certain fees. 1. The
authority shall not be required to pay any fees, taxes, special ad
val orem | evies or assessnents, whether state or l|ocal, including but not
limted to fees, taxes, special ad valorem|levies or assessnents on real
property, franchi se taxes, sales taxes or other excise taxes, upon any
property owned by it or under its jurisdiction, control or supervision,
or upon the uses thereof, or upon its activities in the operation and
mai nt enance of its facilities or any fares, tolls, rentals, rates,
charges, fees, revenues or other inconme received by the authority.
Not wi t hst andi ng the previous sentence, the authority shall be required
to pay water and pure water fees or charges as nay be negotiated by any
public corporation. The authority shall at all tines be exenpt from any
filing, nortgage recording or transfer fees or taxes in relation to
instruments filed, recorded or transferred by it or on its behalf. The
construction, use, occupation or possession of any property owned by the
authority or the county, including inprovenments thereon, by any person
or public corporation under a | ease, |ease and subl ease or any ot her
agreenent shall not operate to abrogate or limt the foregoing
exenption, notw thstanding that the | essee, user, occupant or person in
possessi on shall clai mownership for federal incone tax purposes.

2. Any bonds issued pursuant to this title together with the incone
there fromas well as the property of the authority shall at all tines
be exenpt fromtaxes, except for transfer and estate taxes. The state
her eby covenants with the purchasers and with all subsequent hol ders and
transferees of bonds issued by the authority pursuant to this title, in
consideration of the acceptance of and paynment for the bonds, that the
bonds of the authority issued pursuant to this title and the incone
therefromand all revenues, nonies, and other property pledged to secure
t he paynment of such bonds shall at all tines be free fromtaxation,
except for transfer and estate taxes.

3. Notwi thstanding the foregoing, the water board shall pay to each
muni ci pality and each school district as hereinafter provided |ocated
either in the service area or within nmunicipalities in which rea
property of the water board is located in nonthly paynents commenci ng on
the first day of the fiscal year of such nunicipality or school district



in the year succeedi ng the cal endar year in which this title shall take
effect:

(a) to all school districts annually determ ned by the water board to
have | ost real property tax revenues as a consequence of the transfer of
any previously taxable real property by either the board of water supply
or any municipality to the water board, the sum of nine hundred
seventy-five thousand dollars in the first fiscal year and such sum
annual ly thereafter in each of the next twenty-two years equal to the
sum so paid the precedi ng year decreased by forty-two thousand three
hundred ni nety-one dollars, the anbunt to be paid to each individual
school district to be determ ned annually by the water board in
proportion to the amount of real property taxes received by each such
school district fromthe board of water supply in fiscal year nineteen
hundred ni nety-three--nineteen hundred ni nety-four;

(b) to each town which the water board annually determ nes w ||
provi de services to the water board during the next ensuing cal endar
year, for a period of forty years commencing in the cal endar year
succeedi ng the year after the date of enactnent of this title, the
annual sum of seventy-four thousand seven hundred thirty-seven doll ars,
whi ch sum shal |l be increased every sixth year by five per centum
provi ded, that the town of Trenton shall initially receive sixty
t housand dollars of such initial aggregate anmount with the renai nder
being distributed to the town of Russia in the anmobunt of nine thousand
five hundred dollars, to the town of Norway in the anount of four
t housand three hundred ei ghteen dollars, to the town of Chio in the
anount of eight hundred ninety-four dollars and to the town of Salisbury
in the amount of twenty-five dollars; which such anmobunts being increased
by such five per centum as herein provided, and thereafter as the water
board shal |l determ ne;

(c) to the county of Oneida, in each year during which the auditorium
comonly known as the Utica nenorial auditorium as the sane may be
reconstructed, enlarged or nodified, or replaced by a building serving a
simlar function at a different location within the service area, shal
be operated as an auditoriumfor the benefit of the residents of the
county of Oneida or any portion thereof, the annual sum of five hundred
t housand dol I ars, which sumshall be increased every sixth year by ten
per centum for a period of forty years; and thereafter as the water



board shal |l determ ne;

(d) to the city of Uica, the sumof two hundred thousand dollars
during each of the next ten years, comencing in the cal endar year
succeedi ng the year after the date of enactnent of this title; the sum
of three hundred fifty thousand dollars in each of the following five
years; the sum of four hundred fifty-five thousand dollars in each of
the following five years; the sumof three hundred seventy-five thousand
dollars in each of the following five years; the sum of four hundred
twenty-five thousand dollars in each of the followi ng five years; the
sum of four hundred seventy-five thousand dollars in each of the
following five years; the sumof five hundred twenty-five thousand
dollars in each of the following five years; and thereafter as the water
board shal |l determ ne.

Not wi t hst andi ng any other provision of this section, any paynent in
lieu of tax paynents described in paragraph (a), (b), (c) or (d) of this
subdi vision, (i) my be decreased at any tine for any period by
resol ution of the governing body of the water board approved by the
affirmati ve vote of at |east seventy-five per centum of such governing
body and provided further that any such decrease shall be uniformfor
all paynment in lieu of tax paynents to the affect that any percentage
decrease to any nunicipality or school district shall be equally reduced
to each other municipality or school district, and (ii) as the water
board shall determine, be in priority to or subordinate to any ot her
paynments required to be nade pursuant to this title, including, wthout
limtation, the paynment of suns to the authority or to any trustee
representing the hol ders of any bonds issued by the authority.



