§ 1225-g. Agreenent with the transportation authority. (a) To enable
the fund to realize its public and governnental purpose, the fund may
enter into agreenents with the transportation authority, to which the
transit authority may be a party, pursuant to which the transportation
authority may plan, design, construct, acquire, extend, reconstruct,
rehabilitate, nodernize, or otherwi se inprove any transit facility, and
the fund may | ease any such transit facility fromthe transportation
authority. The fund may apply the resources of the fund to the paynent
of rentals and other paynents required fromthe fund by any such | ease
or other agreenent and nay pl edge such resources as security for such
paynments to the transportation authority with respect to such | eases or
ot her agreenents.

(b) To further enable the fund to realize its public and governnent al
pur pose, the fund may enter into agreenents with the transportation
authority, to which the transit authority may be a party, for planning,
design and feasibility studies, provided or caused to be provided by the
transportation authority.

(c) Neither the state, nor the city, nor the transit authority shal
be liable for any rentals or other paynents payable by the fund to the
transportation authority pursuant to the terns of any | ease or other
agreenent entered into by the fund under this title; and the city shall
not be required to pay for all or part of the cost of any transit
facility provided pursuant to this title. Any such |ease or other
agreenent shall contain anong its terns a statenent to that effect.

(d) A schedule of transit facilities authorized to be provided by the
fund in accordance with the provisions of this title may be adopted as
herei nafter provided, and the fund shall not enter into any | ease or
ot her agreenent obligating the fund to pay noney to the transportation
authority unless such | ease or other agreenment shall relate to a transit
facility contained in such schedule; nor unless, in the case of a
transit facility which consists of a rapid transit railroad or portion
thereof, a route and general plan for such transit facility shall have
been previously approved pursuant to the provisions of the rapid transit
| aw. The mayor, city council and city board of estinate shall have the
power to adopt, veto, and anend such schedul e and the anpunts stated
therein in the sane manner provided under the city charter for capital
projects. Such schedul e shall not be deened a part of the city's capita



budget and the transit facilities contained in such schedul e shall not
be deemed city capital projects. Such schedul e shall be published
together with the capital budget acconpanied by a statenent to this
effect. Such schedul e shall specify the maxi nrum anount of i ndebtedness
secured by and payable fromrental or other paynents receivable fromthe
fund which the transportation authority may incur with respect to each
transit facility therein set forth. The fund shall not enter into any

| ease or other agreenent which provides or contenplates that the
transportation authority shall incur such indebtedness (i) which, for
any such transit facility would exceed the anmounts specified in such
schedul e, which anmount shall not be reduced or rescinded except by
anendnent and shall in no event be reduced or rescinded by the city
after such | ease or other agreenment has been executed w thout the
written consent of the transportation authority, or (ii) which would
bring the aggregate anount of such indebtedness of the transportation
authority incurred pursuant to this title to an anount in excess of two
hundred fifty mllion dollars. Notw thstanding any other limtation
herei n prescribed, the mayor shall increase the anount so specified for
any such transit facility by the anbunt necessary to pay judgnents,
clainms or awards including interest thereon against the transportation
authority arising out of work undertaken pursuant to any such agreenent,
and the mayor nay increase the anount so specified by not nore than
fifteen per cent in order to nmeet any costs required to conplete such
transit facility, or by any anmount required to conplete such transit
facility when the cost to conplete such transit facility has increased
due to catastrophe. In the event that the mayor shall increase the
anount so specified for any such transit facility for any of the
foregoi ng reasons, the limtation on the aggregate anount of such

i ndebt edness of the transportation authority which may be outstandi ng at
any one tine shall be increased by the sane anount. In calculating the
aggregat e anount of such indebtedness of the transportation authority
whi ch may be increased pursuant to this title, there shall be excluded
t he amount of outstanding obligations to be refunded or received from
the proceeds fromthe sale of, or to be exchanged for new obligations.
Not hi ng herein contai ned shall be construed to require the fund or the
transportation authority to enter into any | ease or other agreenent
relating to one or nore of the transit facilities contained in such



schedul e.



