8§ 1207-m Transit projects. 1. The term™"transit project” as used in
this section shall have the neaning given to such termfromtine to tine
in section twelve hundred sixty-six-c of this article. The provisions of
this section shall be controlling and the authority and its subsidiaries
shall have the powers provided in this section notw thstandi ng any
contrary provision of this title or of local |aw or of any |ease or
ot her agreenment with the city.

2. (a) The authority is hereby authorized to request the nmetropolitan
transportation authority to undertake any transit project and the
authority and its designated subsidiaries are each hereby authorized (i)
to enter into agreenents with the netropolitan transportation authority
concerning transit projects; (ii) to acquire in its own nane by gift,
purchase or condemnati on any real or personal property (or any interest
therein) which is needed or useful for or in connection with such
project, and to surrender the use, occupancy, control or possession of
or to transfer the sane, or any other such real or personal property (or
any interest therein) which it owns, |eases, operates or controls, to
the netropolitan transportation authority or its designee; (iii) to
accept a transfer, transfer back, |ease or sublease of any such project
or part thereof upon its conpletion; and (iv) to nake its agents,
enpl oyees and facilities available to the nmetropolitan transportation
authority in connection therewth.

(b) The authority and its subsidiary corporation is each hereby
authorized to sell or transfer, without regard as to how or from whom
acquired, all or part of its interest in any equi pment which is deened
to be a nass commuti ng vehicle under the United States internal revenue
code or the regul ations thereunder, including, without limtation, any
of the same obtained as transit projects or obtained fromor financed
wi th noney received fromthe Triborough bridge and tunnel authority, for
such consideration and on such terns or conditions as it may deem
appropriate, and to obtain a | ease fromthe transferee on such terns and
conditions and for such period as it rmay deem appropriate pursuant to
which it may operate, use, control or possess such mass comuti ng
vehicle in furtherance of the statutory purposes of the authority and
its subsidiaries, provided (i) such |l ease contains an option to the
authority or its subsidiary corporation to repurchase its interest at



the expiration of the schedul ed | ease term for nom nal consideration,
and (ii) the aggregate of the regularly schedul ed rental paynents which
the authority or its subsidiary corporation is obligated to nmake
pursuant to such | ease during each twelve nonth period of the | ease term
shall not exceed the aggregate anount receivable, whether by principal
or interest, by the authority or its subsidiary corporation fromits
transferee during each such twelve nonth period. Wthout limtation of
the foregoing, any |ease entered into pursuant hereto nay al so contain
provisions requiring the authority or its subsidiary corporation to

i ndemnify the transferee for any loss resulting fromthe | oss or
destruction of any mass comruting vehicle which is the subject of such

| ease, or any loss arising out of any m srepresentation, act, or

omi ssion of the authority or its subsidiary in connection with such

| ease, and requiring the authority or its subsidiary corporation to
undertake to replace, repair or restore any such mass comuting vehicl e,
but such obligations shall not be deened regularly schedul ed rental
paynments for purposes of the preceding sentence. Rental paynents and

ot her paynments or costs incurred by the authority or its subsidiary
corporation in discharge of its obligations under any | ease entered into
as herei nabove provided shall not be deenmed capital costs for the

pur poses of section twelve hundred three or twelve hundred three-a of
this title, and the considerations received by the authority or its
subsidiary corporation in connection with any transactions entered into
pursuant to the authorization of this paragraph nay be expended free of
any restriction set forth in subparagraph (ii) of paragraph (b) of
subdi vi si on one of section twelve hundred three or in paragraph (c) of
subdi vision five of section twelve hundred three-a of this title.

(c) Neither the authority nor its subsidiary shall enter into any
transaction authorized by paragraph (b) of this subdivision unless the
foll owi ng standards and procedures have been net:

(i) notice of intention to negotiate shall be published in at |east
one newspaper of general circulation, and a copy thereof shall be mailed
to all parties who have requested notification fromthe authority or its
subsidiary to engage in transactions of this type. Such notice shal
describe the nature of the proposed transaction and the factors subject
to negotiation, which shall include, but not be limted to, the price to
be paid to the authority or its subsidiary;



(ii) the authority or its subsidiary shall negotiate with those
respondents whose response conplies with the requirenments set forth in
t he notice;

(iii) the board of the authority or its subsidiary shall resolve on
the basis of particularized findings relevant to the factors negoti ated
that such transaction will provide maxi num avail abl e financial benefits,
consi stent with other defined objectives and requirenents.

(d) The authority and its subsidiary shall provide to the governor,
the tenporary president of the senate, the speaker of the assenbly, the
mnority | eader of the senate and the mnority |eader of the assenbly,
notice of each | ease entered into pursuant to paragraph (b) of this
subdi vi si on and supporting docunentation of conpliance by the authority
and its subsidiary with subparagraphs (i), (ii) and (iii) of paragraph
(c) of this subdivision.

(e) Paragraphs (c) and (d) of this subdivision shall be of no force
and effect with respect to any | ease transaction entered into pursuant
to a comm tnment approved prior to January first, nineteen hundred
eighty-five by the board of the authority or its subsidiary or the board
of the nmetropolitan transportation authority.

3. The authority and its designated subsidiaries are hereby
aut hori zed, in connection with any transit project, to pay or agree to
pay, in a manner and on terns and conditions satisfactory to the
nmetropolitan transportation authority, any portion of the costs to the
nmetropolitan transportation authority of such transit project and the
fi nanci ng thereof which is not paid to the netropolitan transportation
authority fromany federal, state or local aid or assistance or from any
ot her noneys made avail abl e or payable to the netropolitan
transportation authority by others for such project.

4. (a) Such agreenents with the netropolitan transportation authority
may, without limtation, contain provisions obligating the authority or
its designhated subsidiary to:

(i) issue its notes or bonds, or execute and deliver its |ease,
subl ease and ot her such contractual obligations, in paynent for a
transfer, |ease or sublease of a transit project to any of them
provi ded, however, that in no event shall the aggregate principal anount



of all notes and bonds together with the capitalized value of all |ease,
subl ease and ot her such contractual obligations, exceed the sum of one
billion six hundred mllion dollars, excluding fromsuch |imtation (A
the principal anount of any bonds or notes of the authority to the
extent the anount thereof is paid, is payable or has been agreed to be
paid by the federal governnent or any agency or instrumentality thereof
to the authority or to the holders of such bonds or notes, (B) the
princi pal anount of any bonds or notes of the authority issued to refund
or otherw se repay other obligations issued for such transit projects,
(C© the principal anmount of any bonds or notes and the capitalized val ue
of any | ease, sublease or other such contractual obligation, to the
extent such obligations are paid or agreed to be paid, subject to annual
appropriation, under service contracts issued by the state to the
netropolitan transportation authority for the benefit of the authority
or its subsidiaries pursuant to the provisions of section sixteen of the
transportation systens assi stance and financing act of 1981, or under
any simlar contract of the netropolitan transportation authority or the
authority with any other governmental entity for the benefit of the
authority or its subsidiaries, (D) the principal anmount of any bonds or
notes of the authority issued to the netropolitan transportation
authority in connection with the funding of any debt service reserve
fund required by any resolution of the netropolitan transportation
authority pursuant to which special obligation bonds of that authority
to fund a transit project were issued, and (E) a principal anmount of any
bonds or notes of the authority equal to the anopunt of any original
i ssue di scount fromthe principal anount of the special obligation bonds
or notes issued by the netropolitan transportation authority in
connection with the financing of a transit project by that authority;

(ii) give security for the paynent of such notes, bonds, |ease,
subl ease or other contractual obligations, including a pledge of all or
any part of its revenues or other noneys, which pledge may contain
covenants with respect to the charging and fixing of fares, fees and
rentals, the use and disposition of such fares, fees, rentals and other
charges, and the setting aside of reserves therefrom

(b) Such agreenents, and any notes, bonds, |ease, subl ease or other
contractual obligations issued or entered into by the authority or its
desi gnat ed subsidiary pursuant thereto, may, without limtation, also



contain provisions as to:

(i) limtations with respect to the use and di sposition of transit
projects and with respect to any other transit facilities;

(ii) limtations on the issuance of additional bonds, notes, |ease,
subl ease or other contractual obligations, the ternms upon which they nay
be secured and the funding or refunding thereof;

(iii) with respect to bonds or notes, vesting in a trustee or trustees
such property rights, powers and duties in trust as it may determ ne,
which rights, powers and duties may include, but shall not be limted
to, those set forth in section twelve hundred seven-h of this title;

(iv) defining the acts or onmissions to act which shall constitute a
default and providing rights and renedies in the event of default;

(v) any other matters, of like or different character, which in any
way affect the security or protection of the nmetropolitan transportation
authority or any |lessor; and

(vi) consenting to the extending or assignnent by the netropolitan
transportation authority or by any lessor to the holders of any of its
bonds, notes or |ease obligations of all of the benefits and rights of
the netropolitan transportation authority or of such |essor provided by
any such agreenent or other instrunent.

(c) The term "revenues" as used in this subdivision shall include al
t hose noneys referred to in section twelve hundred of this article, as
wel | as all operating subsidies provided by any public benefit
corporation or by any governmental entity, federal, state or |ocal.

(d) The term "capitalized value" as used in this subdivision shal
nmean the present value of all future paynents required under a |ease,
subl ease and ot her such contractual obligation discounted at a rate of
interest determ ned on the basis of the net interest cost of the |ast
nmetropolitan transportation authority's special obligation bonds issued
prior to the execution of any such | ease, subl ease or other contractual
obligation or, if no such bonds have been issued, on the basis of the
net interest cost of the |ast bonds issued by the Triborough bridge and
tunnel authority, issued in paynent for the transfer, |ease or subl ease
of any such transit projects.

5. It is the intention hereof that, subject to such agreenents with
bondhol ders or notehol ders as may then exist, any pledge of revenues or



ot her noneys made by the authority or its subsidiaries shall be valid
and binding fromthe tine when the pledge is nade; that the revenues or
ot her noneys so pl edged and thereafter received by the authority or its
subsidiaries shall imediately be subject to the Iien of such pl edge

wi t hout any physical delivery thereof or further act, and that the lien
of any such pledge shall be valid and binding as against all parties
having clains of any kind in tort, contract or otherw se against the
authority or its subsidiaries irrespective of whether such parties have
notice thereof. Neither the agreenent nor any other instrunent by which
a pledge is created need be recorded.

6. So long as the authority or any of its subsidiaries shall have any
out standi ng and unpaid obligation in connection with a transit project,
the authority and such subsidiaries shall have the power at all tines to
fix or adjust the rate or rates of fares, fees, rentals or other charges
to be charged for the use of their transit facilities as may, together
with all other |awfully avail abl e noneys, be necessary in their judgnent
to produce sufficient revenues to pay such obligations as the sane
becone due, in addition to paying as the sanme shall becone due expenses
of operation of the transit facilities and satisfying all other
obligations of the authority and such subsidiaries. No acts or
activities taken or proposed to be taken by the authority pursuant to
thi s subdivision shall be deened to be "actions" for the purposes or
within the neaning of article eight of the environnental conservation
| aw.

7. (a) In connection with (i) the | ease between the city and the
authority dated June first, nineteen hundred fifty-three, and (ii) the
| ease between the city and the Manhattan and Bronx surface transit
operating authority dated March twentieth, nineteen hundred sixty-two
(such | eases, as heretofore suppl enented, anended or renewed, and the
tenancies originally created thereby, being referred to in this section
as "the existing |l eases"), the city, acting either by the nmayor al one or
by resolution of the board of estimate, or by instrunments authorized by
such resolution, and the authority are authorized to enter into
agreenents for renewal or extension of the existing | eases, or for new
| eases, for such terns of years and upon such other terns and conditions



as the parties thereto shall agree and the netropolitan transportation
authority shall approve, provided that under the terns thereof, the
rights, privileges and obligations of the parties are not inconsistent
with the provisions of, or in derogation of the powers of the authority
all as provided in title nine of article five of this chapter, and
provi ded further that such agreenents shall in no way inpair the rights
or powers of the authority or the Manhattan and Bronx surface transit
operating authority to fulfill the terns of any contract nmade by either
of themw th the holders of any of their then outstandi ng bonds or
notes, and such agreenents shall provide that such | eases may not be
termnated or pernmitted to expire or be anended in any way inconsi stent
with the provisions of any agreenent, bond, note, |ease, sublease or
ot her contractual obligation given or nmade by either of themin
connection with a transit project. Neither the provisions of section one
hundred ni nety-seven-c of the New York city charter, relating to a
uni form | and use revi ew procedure, nor the provisions of any other |ocal
law of like or simlar inport shall apply to the renewal or extension of
the existing |l eases or to the naking of new | eases as herein provided.
(b) Notwi thstanding the provisions of any other |aw, general, speci al
or local, or the provisions of the existing |leases, if either of the
agreenents authorized by paragraph (a) above is not entered into, but a
note, bond, |ease, sublease or other contractual obligation for a
transit project has been issued or entered into, then (i) no party to an
existing | ease may term nate the sanme, serve any notice of termnation
pursuant thereto, exercise any option to term nate reserved therein or
permt the expiration thereof, (ii) the city shall not in any way limt
or disturb any right of the tenant to use, occupy, control and possess
any of the properties, facilities or revenues which are the subject of
such existing lease, and (iii) the city shall not seek to enforce such
existing |l ease in any way inconsistent with or contrary to the manner in
whi ch such existing | ease had been adnmi nistered prior to the enactnent
of this section or inconsistent with or contrary to the interests of the
metropolitan transportation authority or any |essor under any agreenent,
not es, bonds, |ease, sublease or other contractual obligations of the
authority or any of its subsidiaries issued or entered into in
connection with a transit project (and to the extent the provisions of
such | eases conflict at any tinme or in any manner with the provisions of



any such note, bond, |ease, sublease or other contractual obligation,

t he provisions of such note, bond, |ease, sublease or other contractual
obligation shall be controlling and conflicting provisions of the |eases
with the city shall be disregarded), unless prior thereto the city has
satisfied all of such outstanding notes, bonds or other contractual
obligations and provided for the term nation of all such agreenents,

| eases and subl eases, all in accordance with their terms. |If and to the
extent noneys are paid by the city to the authority or its subsidiaries
to satisfy their obligations to the netropolitan transportation
authority under such instrunents, the authority and such subsidiaries
shall remt such noneys to the nmetropolitan transportation authority,
which shall, in turn, apply the sanme to the satisfaction and term nation
of its own notes, bonds and | eases issued or entered into in connection
with a transit project in accordance with their terns.

(c) Upon term nation or expiration of a new | ease or of a renewed or
extended existing | ease as permtted in paragraph (a) of this
subdi vi si on, or upon satisfaction of the requirenents of paragraph (b)
of this subdivision, title to any real or personal property (or any
interest therein) constituting all or any part of a transit project then
vested in the authority or any of its subsidiaries or the nmetropolitan
transportation authority pursuant to the provisions of this chapter
shall be transferred without further consideration or paynment to the
city.

8. The state of New York does hereby pledge to and agree with the
authority and its subsidiaries and the netropolitan transportation
authority and the hol ders of bonds or notes or |ease, sublease or other
contractual obligations issued by any of themin connection with a
transit project or in connection with the transfer of the interest of
any of themin and the | ease fromthe transferee of any property
furnished to it pursuant to chapter twelve of the | aws of nineteen
hundred seventy-nine or section fifteen of chapter three hundred
fourteen of the | aws of nineteen hundred ei ghty-one, or in connection
with any transaction entered into pursuant to the authorization of
par agraph (b) of subdivision two of this section, that the state wl|
not limt or alter the denial of authority under subdivision el even of
this section, or the rights and powers vested in the authority and its



subsidiaries by this title to fulfill the terns of any agreenent nmade by
any of themwith the netropolitan transportation authority or with such
hol ders, or in any way inpair their rights and renedies until such
agreenents, bonds, notes, and obligations, together with the interest
thereon and all costs and expenses in connection with any action or
proceedi ngs by or on behalf of the netropolitan transportation authority
or such holders, are fully net and discharged. The authority and its
subsidiaries are each authorized to include this pledge and the
agreenent of the state in any agreenent with the hol ders of such bonds
or notes or |ease, sublease or other obligations and in any agreenent
with the netropolitan transportation authority relating to a transit
project which may extend the sane to the holders of its bonds, notes and
| ease obligations.

9. The provisions of this section and of all agreenents undertaken by
the authority or any of its subsidiaries in accordance therewi th shal
in all respects be subject to the rights of the hol ders of any
out st andi ng bonds or notes of the authority and its subsidiaries.

10. In connection with the negotiation, award and i npl enentati on of
contracts of the authority relating to transit projects, the provisions
of paragraphs (a), (b), (c) and (d) of subdivision thirteen of section
twel ve hundred sixty-six-c of this article shall apply to the authority
as if it were the "authority" referred to therein, and the officer
designated by the nmetropolitan transportation authority pursuant to
par agraph (e) of such subdivision shall performthe duties therein
described with respect to such contracts of the authority.

11. So long as the authority or any of its subsidiaries, or
nmetropolitan transportation authority, shall have outstandi ng any notes,
bonds, | ease, subl ease or other contractual obligations authorized by
this section or section twelve hundred sixty-six-c or twelve hundred
sixty-nine of this article, or which have been issued or incurred in
connection with the transfer of the interest of any of themin and the
| ease fromthe transferee of any property furnished pursuant to chapter
twel ve of the | aws of nineteen hundred seventy-nine or section fifteen
of chapter three hundred fourteen of the | aws of nineteen hundred



ei ghty-one, neither the authority nor any of its subsidiaries shall have
the authority to file a voluntary petition under chapter nine of the
federal bankruptcy code, or such correspondi ng chapter, chapters, or
sections as may, fromtinme to tine, be in effect, and neither any public
of ficer nor any organi zation, entity or other person shall authorize the
authority or any of its subsidiaries to be or becone a debtor under said
chapter nine or said correspondi ng chapter, chapters or sections during
any such peri od.

12. A project financed by the authority's issuance of its bonds, notes
or other obligations, pursuant to subdivision one-a of section twelve
hundred seven-b of this title shall be deened to constitute a transit
project for the purposes of this section and any notes, bonds, |ease,
subl ease or other contractual obligations with respect to such project
shall, for purposes of this section, be deened to have been authorized
by this section; provided, however, that such project shall not be
deened to constitute part of any capital program plan for the purposes
of section twelve hundred sixty-nine-b of this article nor shall the
princi pal anounts of any bonds or notes, nor the capitalized val ue of
any | ease, sublease, or other contractual obligation of the authority,
i ssued or entered into by the authority pursuant to such subdi vision
one-a, be included in any conputation pursuant to subdivision four of
this section.



