8§ 1196-c. Organization of authorities. 1. Wen an authority has been
establ i shed by special act of the legislature for the benefit of a
si ngl e sponsoring municipality, upon such establishment the governing
body of such nunicipality shall file within one year after the effective
date of such special act, in the office of the secretary of state, a
certificate setting forth (a) the date of passage of such special act;
(b) the nanme of the authority; (c) the nanmes of the nenbers and their
terms of office, specifying which nmenber is the chairman; and (d) the
bounds of the district established by local |aw in which the authority
will deliver water to or transport sewage fromthe ultinate consumers or
di schargers thereof, provided, however, that unless otherw se provided
i n such special act no such district nay enconpass any area contai ned
Wi thin another district established under this title or within any ot her
wat er authority district created by this chapter. Should such district
include all or any portion of a nunicipality or municipalities other
t han the sponsoring nunicipality, such certificate shall be acconpani ed
by a copy of the internunicipal contract or contracts under which the
authority will provide services within such other nmunicipality or
muni cipalities, together with copies of the |ocal |aw approving sane.
Any changes in the bounds of such districts or to such contracts shal
be simlarly filed within thirty days thereof.

2. \Were an authority has been established by special act of the
| egi slature for the benefit of nore than one sponsoring municipality,
upon such establishment the governing body of each such nmunicipality
shall file within one year after the effective date of such special act,
in the office of the secretary of state, a certificate setting forth (a)
the date of passage of such special act; (b) the nanme of the authority;
(c) the nanme or nanes of the nenber or nenbers appointed by such
governing body and their terns of office; and (d) the bounds of that
portion of the district established by |Iocal law within the applicable
municipality in which the authority will deliver water to or transport
sewage fromthe ultimate consuners or dischargers thereof, provided,
however, that unless otherw se provided by such special act no such
portion may enconpass any area contained within another district
established under this title or within any other water district created
by this chapter. Each such certificate shall be acconpani ed by a copy of



the local |aw establishing such portion of the district and by a copy of
t he internunici pal agreenent under which nenbership on the authority is
apportioned anong the sponsoring rnunicipalities and a copy of the |ocal

| aw approvi ng sane.

3. An authority shall be deened to be and shall be in existence upon
the satisfactory filing and receipt of the certificate or certificates
requi red by subdivision one or two hereof. An authority and its
corporate existence shall continue until term nated by |aw, provided,
however, that no such |aw shall take effect so |ong as the agency shal
have bonds or other obligations outstanding unl ess adequate provision
has been nade for the paynment or satisfaction thereof. Upon term nation
of the existence of the authority, all of the rights and properties of
the authority then renaining shall pass to and vest in the sponsoring
municipality or nmunicipalities, as the case nay be.

4. An authority shall be a corporate governnental agency constituting
a public benefit corporation. Except as otherw se provided by speci al
act of the legislature where there is nore than one sponsoring
municipality, an authority shall consist of not |ess than three nor nore
than five nenbers. Such nenbers shall be appointed and the chairman
desi gnated by the governing body of the sponsoring municipality,
provi ded that where there is nore than one sponsoring municipality, the
apportionment of nmenbers between or anong the sponsoring rnunicipalities
and the manner of selection of a chairnman shall be determ ned by
i ntermuni ci pal agreenent. Menbers shall serve at the pleasure of the
appoi nting runicipality, and each nenber shall continue to hold office
until his successor is appointed and has qualified. The governi ng body
shall file with the secretary of state a certificate of appointnment or
reappoi nt nent of any menber appointed or reappointed by it. Menbers
shal |l receive no conpensation for their services but shall be entitled
to rei nbursenent of the necessary expenses, including traveling
expenses, incurred in the discharge of their duties.

5. No action shall be taken by an authority except pursuant to the
favorabl e vote of a majority of the menbers then in office.



6. Any one or nore of the menbers of an authority may be an official
or an enpl oyee of a sponsoring municipality. In the event that an
official or an enpl oyee of such nunicipality shall be appointed as a
menber of the agency, acceptance or retention of such appoi ntnent shal
not be deenmed a forfeiture of his nunicipal office or enploynent, or
i nconpatible therewith or affect his tenure or conpensation in any way.
The termof office of a nmenber of an authority who is an official or an
enpl oyee of such nmunicipality when appointed as a nenber thereof by
special act of the legislature creating the authority shall term nate at
the expiration of the termof his mnunicipal office.

7. In addition to any powers granted to it by |law, the governing body
of the sponsoring nmunicipality or nunicipalities, fromtime to tinme, nmay
appropriate by resolution sunms of nobney to defray project costs or any
ot her costs and expenses of the authority. Subject to the rights of
bondhol ders, the governing body may deternmine if the nobneys so
appropriated shall be subject to repaynent by the authority to the
municipality or nunicipalities, and in such event, the nmanner and tine
or times for such repaynent.

8. It is hereby deternm ned and declared that an authority and the
carrying out of its powers, purposes and duties are in all respects for
the benefit of the people of the sponsoring nmunicipality or
municipalities and the state, for the inprovenent of their health,
wel fare and prosperity and that the said purposes are public purposes
and that an authority is and will be perform ng an essenti al
governnmental function in the exercise of the powers conferred upon it by
this title.



