§ 1021-1. Exenption of the authority fromtaxation. 1. It is hereby
found and decl ared that the operation of the authority is primarily for
the benefit of the people of the participating municipalities, counties
and the state, for the inprovenent of their health, welfare and
prosperity, and is a public purpose, and the authority shall be regarded
as perform ng an essential governnental function in carrying out the
provisions of this title.

2. The authority shall be required to pay no taxes nor assessments
upon any of the property acquired or controlled by it or upon its
activities in the operation and mai nt enance thereof or upon incone
derived therefrom provided that nothing herein shall prevent the
authority fromentering into agreenents to nake paynents in |ieu of
t axes.

3. The authority shall nake paynments in |ieu of taxes to
muni ci palities and school districts equal to the taxes and assessnents
whi ch woul d have been received fromyear to year by such jurisdiction

4. The authority shall also nake paynments in lieu of taxes for those
t axes whi ch woul d ot herwi se be inposed upon a utility corporation
pursuant to: (a) section one hundred ei ghty-six-a and forner section one
hundred ei ghty-six of the tax |aw as such sections were in effect on
Decenber thirty-first, nineteen hundred ninety-nine; (b) any taxes
i nposed by a city within the authority's service area pursuant to the
aut hori zation granted by section twenty-b of the general city law, and
(c) any taxes inposed by a village within the authority's service area
pursuant to authorization granted by section 5-530 of the village | aw.

5. Notwi thstanding the exenption in subdivision two of this section,
the authority shall also be subject to the assessnments inposed pursuant
to section eighteen-a of the public service |aw

6. The securities issued by the authority, and the inconme therefrom
shall, at all tinmes, be free fromtaxation, except for estate and gift
t axes.



7. Nothing in this article shall relieve the authority fromits
obligations to register for sales tax purposes, collect state or | ocal
sal es and conpensating use taxes inposed by or pursuant to the authority
of articles twenty-eight and twenty-nine of the tax |aw, and ot herw se
conply with those articles on its sale of property or services.



