* § 1020-k. Bonds of the authority. 1. The authority shall have power
and is hereby authorized fromtine to tinme to issue its negotiabl e bonds
in conformty with applicable provisions of the uniform comercial code
for any purpose authorized by this title, including without limtation
(a) to acquire any real or personal property or facilities deened
necessary by the authority, (b) to pay interest on bonds or notes of the
authority, (c) to establish reserves to secure such bonds and notes, (d)
to establish or maintain such other funds or accounts for such purpose
or purposes as the authority may deem necessary or desirable, and (e) to
pay all other expenses of the authority incident to the issuance of such
bonds or notes.

2. Except as may be otherw se expressly provided by the authority, the
bonds and notes of every issue shall be general obligations of the
authority payabl e out of any noneys or revenues of the authority,
subject only to any agreenents with the hol ders of particul ar bonds or
notes, or any trustee therefor, pledging any particul ar noneys or
revenues.

3. The authority shall have power fromtine to tinme, whenever it deens
ref undi ng expedient, to refund any bonds by the issuance of new bonds,
whet her the bonds to be refunded have or have not natured, and nay issue
bonds partly to refund bonds then outstanding and partly for any other
corporate purpose of the authority. Refundi ng bonds nay be exchanged for
t he bonds to be refunded, with such cash adjustnments as nmay be agreed,
or may be sold with the proceeds applied to the purchase, paynent or
provi sion for paynment of the bonds to be refunded.

4. Bonds may be issued, payable in annual installnments or as term
bonds or both. Bonds shall be authorized by resolution of the board of
the authority and shall bear such date or dates, mature at such tine or
times, not exceeding fifty years fromtheir respective dates, bear
interest at such rate or rates, be in such denom nations, be in such
form either coupon or registered, carry such registration privileges,
be executed in such nmanner, be payable in | awful noney of the United
States of America or by check at such place or places, and be subject to
such terns of redenption, as such resolution or resolutions may provide.



In the event that term bonds are issued, the resolution authorizing the
same nmay make such provisions for the establishnent and nai nt enance of
sinking funds for the paynent thereof as the authority may deem
necessary or appropriate. Bonds or notes may be sold at public or
private sale at such price or prices as the authority shall determ ne
but shall not be sold by the authority at private sale unless such sale
and terns thereof have been approved in witing by the state
conptroller. Pending preparation of definitive bonds or notes, the
authority nmay issue bonds or notes in tenporary formwhich shall be
exchanged for bonds or notes in definitive formwhen avail abl e.

5. Any resolution or resolutions authorizing any bonds or any issue of
bonds may (a) delegate to an officer or officers of the authority the
power to approve the issuance of bonds fromtine to time and to fix the
details of any such bonds or issues of bonds by an appropriate
certificate of such authorized officer or officers and (b) contain
provi sions, which shall be a part of the contract with the hol ders of
the bonds to be authorized as to: (i) pledging or creating a lien on al
or any part of the nobneys, revenues or properties of the authority to
secure the paynent of the bonds or of any particular issue of bonds or
any portion of any issue of bonds, subject to such agreenents with
bondhol ders as may then exi st;

(ii) the rates, fees and other charges to be charged, and the anounts
to be raised in each year thereby, and the use and disposition of the
revenues;

(iii) the setting aside of reserves or sinking funds, and the
regul ati on and di sposition thereof;

(iv) limtations on the right of the authority to restrict and
regul ate the use of any of its property;

(v) limtations on the purpose to which the proceeds of sal e of any
i ssue of bonds then or thereafter to be i ssued may be appli ed,;

(vi) limtations on the issuance of additional bonds, the ternms upon
whi ch addi ti onal bonds may be issued and secured, and the refunding of
out st andi ng bonds;

(vii) the procedure, if any, by which the terns of any contract with
bondhol ders may be anended, the anobunt or percentage of outstanding
bonds the hol ders of which nust consent thereto, and the manner in which



such consent may be given;

(viii) defining the acts or omi ssions to act which shall constitute a
default in the duties of the authority to holders of its obligations and
providing the rights and renedi es of such holders or of a trustee acting
on their behalf in the event of a default; and

(ix) any other matters of like or different character, which in any
way nmay affect the security and protection of the bonds and the rights
of the hol ders thereof.

6. Notw thstandi ng any other provisions of this title, any such
resolution or resolutions shall contain a covenant by the authority that
it will at all times maintain rates, fees or charges sufficient to pay,
and that any contracts entered into by the authority for the sale,
transm ssion or distribution of electricity shall contain rates, fees or
charges sufficient to pay, the costs of operation and nai ntenance of the
facilities owned or operated by the authority, paynents in |ieu of
taxes, renewal s, replacenents and capital additions, the principal of
and interest on any obligations issued pursuant to such resolution as
t he sane severally becone due and payable, and to establish or naintain
any reserves or other funds or accounts required or established by or
pursuant to the ternms of such resolution or resolutions.

7. It is the intention of the legislature that any pl edge of noneys,
revenues or property or of a revenue produci ng contract or contracts
made by the authority shall be valid and binding fromthe tinme when the
pl edge i s made; that the noneys, revenues or proceeds so pl edged and
thereafter received by the authority shall imrediately be subject to the
lien of such pledge wi thout any physical delivery thereof or further
act; and that the lien of any such pledge shall be valid and binding as
against all parties having clainms of any kind in tort, contract or
ot herwi se against the authority irrespective of whether such parties
have notice thereof. Neither the resolution nor any other instrunent by
which a pledge or lien is created pursuant to this subdivision need be
recorded in order to perfect such pledge or |ien.

8. Neither the trustees of the authority nor any person executing the
bonds or notes shall be |iable personally on the bonds or notes or be



subject to any personal liability or accountability by reason of the
I ssuance thereof.

9. The authority shall have power out of any funds avail abl e therefor
to purchase bonds or notes at such price or prices as it deens
advi sable. The authority may hol d, pledge, cancel or resell such bonds,
subj ect to agreenents wi th bondhol ders.

10. Al bonds, notes and other obligations issued by the authority
under the provisions of this title are hereby declared to have all the
qualities and incidents of negotiable instrunents under the applicable
| aws of the state.

* NB There are 2 8§ 1020-k's



