* § 1020-b. Definitions. As used or referred to in this title, unless
a different neaning clearly appears fromthe context:

1. "Acquire" neans, wWith respect to any right, title or interest in or
to any property, the act of taking by the exercise of the power of
em nent domain, or acquisition by purchase or otherw se.

2. "Act" neans the Long Island power authority act, being title one-A
of article five of the public authorities |law, as added by this title.

3. "Authority" nmeans the Long Island power authority created by
section one thousand twenty-c of this title.

4. "Board" neans the board of trustees of the authority.

5. "Bonds" or "notes" nmean the bonds, notes or other obligations
i ssued by the authority pursuant to this title.

6. "Fair market value" neans the value of property, real, personal or
m xed, which would be obtained in an arnm s |l ength transacti on between an
i nformed and willing buyer under no conpul sion to buy, and an inforned
and willing seller under no conpul sion to sell.

7. "Federal governnent" nmeans the United States of Anmerica and any
agency or instrunentality, corporate or otherwi se, of the United States
of Aneri ca.

8. "Final determ nation"” or "finally determ ned" neans a judici al
decision (i) by the highest court of conpetent jurisdiction, or (ii) by
a court of conpetent jurisdiction fromwhich no appeal has been taken
and the tine within which to appeal has expired.

9. "CGoverning body" neans, with respect to any nunicipality, the body
havi ng charge of the fiscal affairs of such nunicipality.

10. "LILCO'" neans the Long Island lighting conpany, its subsidiaries
and their successors and assigns, other than the authority.



11. "Municipality" means any city, town, village, county, nunici pal
corporation, district corporation, district or other political
subdi vi sion of the state.

12. "OCLD' neans the original cost of assets, |ess depreciation.

12-a. "Project" neans an action undertaken by the authority that:

(i) Causes the authority to issue bonds, notes or other obligations,
or shares in any subsidiary corporation, or

(ii) Significantly nodifies the use of an asset valued at nore than
one mllion dollars owned by the authority or involves the sale, |ease
or other disposition of such an asset, or

(iii) Commts the authority to a contract or agreenent with a total
consideration of greater than one mllion dollars and does not involve
the day to day operations of the authority.

13. "Prudent utility practices" at a particular tinme neans any of the
practices, nethods, and acts, which, in the exercise of reasonable
judgment in light of the facts (including but not limted to the
practices, nethods and acts engaged in or approved by a significant
portion of the gas or the electrical utility industry, as the case my
be, prior thereto) known at the tinme the decision was made, woul d have
been expected to acconplish the desired result at the | owest reasonable
cost consistent with reliability, safety and expedition. Prudent utility
practice is not intended to be limted to the optimum practice, nethod
or act, to the exclusion of all others, but rather to be a spectrum of
possi bl e practices, nethods or acts. In evaluating whether any matter
confornms to prudent utility practice, the parties shall take into
account the fact that the authority is a corporate municipality of the
state with the statutory duties and responsibilities thereof.

14. "Real property" neans |ands, structures, franchises and interests
in land, including | ands under water and riparian rights, and any and
all other things and rights usually included within such term and
i ncludes also any and all interests in such property |ess than ful
title, such as easenents, rights of way, uses, |eases, |licenses and al



ot her incorporeal hereditanents and every estate, interest or right,

| egal or equitable, including terns for years and |iens thereon by way
of judgnents, nortgages or otherwi se, and also all clainms for damages
for such real estate.

15. "RCNLD' neans the reproduction cost of new assets, |ess
depreciation

16. "Security" nmeans any note, stock (whether common or preferred),
bond, debenture, evidence of indebtedness, transferable share,
voting-trust certificate or, in general, any interest or instrunent
commonly known as a "security", or any certificate of interest or
participation in, tenporary or interimcertificate for, receipt for, or
warrant or right to subscribe to or purchase any of the foregoing.

17. "Service area" nmeans the counties of Suffol k and Nassau and t hat
portion of the county of Queens constituting LILCO s franchise area as
of the effective date of this title.

18. "Shoreham plant” nmeans the nucl ear powered facility designed to
generate el ectric power owned by LILCO and | ocated i n Shoreham New
Yor k.

19. "State" neans the state of New York.

20. "State agency" nmeans any board, authority, agency, departnent,
commi ssi on, public corporation, body politic or instrunentality of the
state.

21. "Trustees" means the trustees of the authority appointed or
el ected, as the case nmay be, pursuant to section one thousand twenty-d
of this title.

22. "Valuation date" neans (i) the effective date of this title, (ii)
the date of the taking of the stock or assets pursuant to this title or
(iii) such earlier or later date or, in the case of equity or debt
securities, such period of trading days in the primry established



mar ket in which such securities are traded, as may be determ ned to be
necessary to exclude fromthe determ nation of the market val ue thereof
any enhancenent or depreciation in value arising fromthe announcenent,
expectati on or acconplishnent of the taking by the exercise of the power
of em nent domain or otherw se, or speculative narket activity intended
to cause or having the effect of causing an increase or decrease in such
mar ket val ue.

23. "Service provider" neans the entity under contract with the
authority to provide nanagenent and operation services associated with
the authority's electric transm ssion and distribution system and any
subsidiary of such entity that provides such services under contract.

24. "QOperations services agreenent” neans an agreenment and any
anendnents thereto between the Long Island |ighting conpany dba LI PA or
the authority and the service provider to provide nanagenent and
operation services associated with the authority's electric transm ssion
and distribution system

* NB There are 2 8§ 1020-b's



