§ 1012. Exenption fromtaxation. It is hereby found and decl ared t hat
the projects authorized by this title are for the aid and i nprovenent of
comer ce and navi gation and that such aid and inprovenent of comrerce
and navi gation and the devel opnent, sale and distribution of power is
primarily for the benefit of the people of the state of New York, for
the i mprovenent of their health and wel fare and material prosperity, and
is a public purpose, and the authority shall be regarded as perfornmng a
governnmental function in undertaking such projects and in carrying out
the provisions of this title, and shall be required to pay no taxes or
assessnents upon any of the property acquired by it for such projects or
upon its activities in the operation and mai ntenance thereof, provided
that nothing herein shall prevent the authority fromentering into
agreenents to nake paynents in lieu of taxes with respect to property
acquired for any project where such paynents are based solely on the
val ue of real property without regard to any inprovenent thereof by the
authority and where no bonds to pay any costs of such project were
i ssued prior to January first, nineteen hundred seventy-two.

The securities and other obligations issued by the authority, their
transfer and the inconme therefromshall, at all tinmes, be free from
taxation within this state. It is furthernore declared that the object
and purpose of this title is that such projects shall be in all respects
sel f - supporti ng.



