8§ 1001. Decl aration of policy. Those parts of the N agara and Saint
Law ence rivers within the boundaries of the state of New York are
her eby declared to be natural resources of the state for the use and
devel opnment of comrerce and navigation in the interest of the people of
this state and the United States. In order to provide for the nost
beneficial use of these natural resources, for the creation and
devel opnment of hydroelectric power in the interest of the people of this
state, and to preserve and enhance the scenic beauty of the N agara
Falls and river, such natural resources, including the beds and waters
of the said rivers as instrunentalities of conmerce and navigation, and
t he beds, waters, power and power sites in, upon or adjacent to or
wi thin the watersheds of the said rivers, owned or controlled by the
people of the state, or which may hereafter be recovered by or cone
wi thin their ownership, possession and control, shall always remain
i nal i enabl e to, and ownershi p, possession and control thereof shal
al ways be vested in, the people of the state.

It is further declared that the need for obtaining and maintaining a
continuous and adequate supply of dependable electric power and energy
is a mtter of public concern to the people of the state; that the
maxi num capacity of the hydroel ectric devel opnents on the Ni agara and
Sai nt Lawence rivers of the authority can be best utilized and
addi tional public benefit derived therefrom by provision for
suppl ement al base | oad nucl ear generating facilities or facilities
utilizing new energy technol ogies and that for the purposes (i) of so
utilizing such capacity and of deriving such additional benefit, (ii) of
provi di ng additional |ow cost power and energy to attract and expand
hi gh load factor industry, (iii) of continuing an adequate supply of
power and energy for the future needs of its nunicipal electric systens
and rural electric cooperative custoners, and (iv) of assisting in the
devel opnent of additional dependabl e hydroel ectric power from other
waters of the state and in the devel opnent of advanced facilities having
substanti al prospects of reducing electricity production costs, the
public interest requires that the authority participate in the
generation of supplenental electric power and energy by energy storage,
hydroel ectric and nucl ear neans and new energy technol ogies to the
extent authorized in this title.



It is further declared that there is a shortage of dependabl e power
capacity in the southeastern part of the state and that the public
interest requires that the authority assist in alleviating such shortage
by providing such base |oad generating facilities as nmay be necessary or
desirable to contribute to the mai ntenance of an adequate and dependabl e
supply of electricity for the netropolitan transportation authority, its
subsidiary corporations, the New York city transit authority, the port
authority of New York and New Jersey, the city of New York, the state of
New York, the United States, other public corporations and electric
conpanies within the netropolitan area of the city of New York within
the state of New York.

It is further declared (i) that there should be full cooperation anong
private and public entities including the authority, nunicipal
corporations and rural electric cooperatives engaged i n power
generation, transm ssion and distribution and in associ ated
devel opnental and service activities, (ii) that it is desirable that the
authority and the utilities which with the authority constitute the New
Yor k power pool exchange conparabl e cost, performance and operating data
Wi th respect to generation by nuclear nmeans particularly reflecting the
effect of the authority's tax-free status, (iii) that it is desirable
and reasonable that the authority sell power and energy fromits
projects other than the Ni agara and Saint Law ence hydroel ectric
projects, not needed for its high load factor industrial, municipal,
rural electric cooperative and public transportation custoners to other
menbers of the New York power pool for resale w thout discrimnation
under their respective tariffs, (iv) that it is desirable that the
authority give its fullest cooperation to the energy research and
devel opnment authority in advanci ng and pronoti ng the devel opnent and
i npl ement ati on of new energy technol ogies, and shall fulfill its
responsibilities for the devel opnment and mai nt enance of increased base
| oad for New York state to the greatest extent possible by utilizing new
energy technol ogi es nmade avail able by the energy research and
devel opnment authority to the extent deened advi sable by the trustees
and, (v) that upon certification by the public service comi ssion of the
comerci al and economc feasibility of a new electrical energy



generating technol ogy the power authority shall, in a nanner consi stent
with its powers and purposes, pronptly plan and construct a facility to
denonstrate such new technol ogy; except, however, the authority may plan
and construct such denonstration facility in the absence of such
certification.



