* § 5. Statew de bond reserve. One-third of the statewide ceiling is
hereby set aside as a statew de bond reserve to be adnm nistered by the
director.

1. Allocation of the statew de bond reserve anong state agenci es,
| ocal agencies and ot her issuers. The director shall transfer a portion
of the statew de bond reserve to the conm ssioner for allocation to and
use by | ocal agencies and other issuers in accordance with the terns of
this section. The remai nder of the statew de bond reserve may be
al l ocated by the director to state agencies in accordance with the terns
of this section.

2. Allocation of statew de bond reserve to |ocal agencies or other
i ssuers.

a. Local agencies or other issuers may at any tinme apply to the
commi ssioner for an allocation fromthe statew de bond reserve. Such
application shall denonstrate:

(i) that the requested allocation is required under the code for the
i nterest earned on the bonds to be excluded fromthe gross incone of
bondhol ders for federal income tax purposes;

(ii) that the local agency's renmining unused all ocation provided
pursuant to section three of this act, and other issuer's remaining
unused al |l ocation, or any available carryforward will be insufficient
for the specific project or projects for which the reserve allocation is
request ed; and

(iii) that, except for those allocations made pursuant to section
el even of this act to enable carryforward el ections, the requested
al l ocation is reasonably expected to be used during the cal endar year.

b. In review ng and approving or di sapproving applications, the
commi ssi oner shall exercise discretion to ensure an equitable
di stribution of allocations fromthe statew de bond reserve to | ocal
agenci es and other issuers. Prior to making a determ nation on such
applications, the comm ssioner shall notify and seek the recomrendati on
of the comm ssioner of housing and community renewal in the case of an
application related to the issuance of nmulti-fam |y housing or nortgage



revenue bonds, and in the case of other requests, such state officers,
departnments, divisions and agencies as the conm ssi oner deens
appropri ate.

c. Applications for allocations shall be made in such formand contain
such information and reports as the conm ssioner shall require.

3. Allocation of statew de bond reserve to state agencies. The
director may nmake an allocation fromthe statew de bond reserve to any
state agency. Before nmaking any allocation of statew de bond reserve to
state agencies the director shall be satisfied:

a. that the allocation is required under the code for the interest
earned on the bonds to be excluded fromthe gross incone of bondhol ders
for federal income tax purposes;

b. that the state agency's remaini ng unused al |l ocati on provided
pursuant to section four of this act or any available carryforward w ||
be insufficient to accommbpdate the specific bond issue or issues for
whi ch the reserve allocation is requested; and

c. that, except for those allocations nmade pursuant to section el even
of this act to enable carryforward el ections, the requested all ocation
i's reasonably expected to be used during the cal endar year.
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